INSTRUCTIONS FOR SCHEDULE L OF P-1040(R)

General Information

The Pontiaclncome Tax Grdinance imposes a tax rate of
1% on income of residents of Pontiac, and 2% on that
income of aontesidents of Pontiac which ts subject to the
Pontiac income rax. ln addition, certain types of income
may be 1axed differently to residents and nonresidents.

Schedule L of P-1040(R ) provides a means whereby an
individual can arrive at his toul tax liability if, during the
taxable year, he earned part of his income as a residenc of
Pontiac.and part of his income- as a nonresident,

Who Must Use Schedule L

Schedule £ must be filled our and attached to Form
P-104G (R 1f, during the raxable year, parc of your income
was carned as a resident, and part of your income subject
1o the Pontiaccax was earned while you were a nonresident.
Do not use Schedule L uniess you had income subject to
the Pontiac tax buth as a resident and as a nonresident.

Be sure 1o indicate rhe time period you were a Pontiac
resident by answering Question D on rhe Resident Indivi-
dual Retwrn, Form P-1040(R).

Computation of Taxable income

Lines'| and 2 of Schedule L describe the types of income
chat are subject 1o rax, Enter in column I {"All Income
Earned While 2 Resident of Pontiac™), the income subject
to tax that was carned during the year while a resident.
Enter in column [ (“Pontiac Income While a Non-
resident”’), the income subject to tax that was carned
during the year while a nonresident,

You must attach schedules 1o support each amount entered
on Schedule L, ines 1 and 2. The schedule for each rype of
income should show: (1) the toral amount of resident income
and the total amount of nonresident income earned during
the period of fime you were a resident and 2 nonresident,
and (2) your computauon of the portion of the ol
amount of each type of resident and nonresident income,
which was subject 1o the Pontiac tax, and which was used
as a basis for enury on lines | and 2 of Schedule L.

Instructions for the Individual Resident Long Form
P-1040{R) and for the Individual Nonresident long
Form P.1040(NR) should be carefully reviewed before
encries are made in columns I and 11 of Schedule L for each
type of income,

The following instructions for the specific types of in-
come histed below should be used in conjuncrion with the
instructions for the resident and nonresident long forms:

(1} Income from Employers

All wages and salanies earned while a. resident are
to be reported, whether or not your work was per-
formed inPontiac. The remainder of your wages and
salaries to be reported as wages and salaries earned in
Pontiacas a nonresident is to be computed by muln-
plying these wages by the ratio that the actual number
of days worked in Pontiac while a nonresident bears 10
the rotal days worked while a nonresident.
(20} Income framDividends, interestand Royalties

Enter in the resident column income from dividends,
interest and royalties while a resident. Income of this
nacure is not taxable to a nonresident. Dividend in-
come received from raxable domesuc corporations is
subject to the same dividend exclusion as provided
by the Federal Internal Revenue Code.
{2b) Income (or loss) from Rents

All rental income earned while a resident is to be
reported, regardiess of the location of the property,
However, nonresidents should report only thar por-
ton of rental income derived from the rencal of real
and tangible personal property located inPontiac.

{2c} Gain (or loss) from the Sale or Exchange of
Property
Your residency status on the date thar the sale or
exchange of property took place determines whether
the sale or exchange shall be considered as a transaction
by a resident or a nonresident.

Sale or Exchange While a Residem—If the prop-
erey was acquited and sold afeer Jan. 1, 1968, you
were a resident on the dace of sale, use the same gai
or foss on the property which appears on your l’ch::i
Return. If the propercy was acquired prior to Jun. I,
1968, see instructions on Resident Individual Return
P-1040(R) on how to determine the taxable portion
of the gain or loss. Gains or losses from both tangible
and intangible properry are taxable to residents. The
location of the property is immacerial.

Sale or Exchange While a Nonresident — Only that
poruon of the gain or Joss which occurred after Jun. 1,
1968 from the sale or exchange of tangible propercy
located in Pontiacis taxable tw nonresidents.

{2d) Income from Estates and Trusts

It you were a beneficiary of an estate or trust, enter
in column 1 your share of the income from the estate
or trust while you were a resident. Do not report
your poraion of the income earned while you were
a nonresident. The estate or wuse will file a return
and pay the tax for nonresidents.

Exemptions

The amount allowed for exemptions is first applied
against resident income. If the amount allowed for exem
tions exceeds residenc income, such excess is then to
applied against nonresident income,

Therefore, complete line 10 of the Resident Individual
Return Form P-1040(R ) to arrive at the number of exemp-
tions allowed; and then enrer this toral on Schedule L,
column I, line 5. If ¢column 1, line 5, exceeds resident in-
come, enter such excess in column II, line 7.

Computation of Tax

The tax zate for residents is 19, The tax rate for non
residents 1s V367 on taxable income. Enter on Schedule L
line 9, 167 of the amount on line 6, column 1. Enter on
Schedule L, line 10,12 % of the amount on line 8§, columa I
The total of lines 9 and 10 should be entered on lige 11.
Transfer che amount appearing on fine 11 of Schedule L o
line 12, of the Resident Individual Retwrn, P-1040-(R)
and insert the words "Schedule 1 10 the lefr of the dollar
amount to indicate that this amount was transferred from

line 11 of Schedule L.

Completion of Resident Form P-1040(R)

Schedule L is nor a return in itself and must be atrached
to a Resident Individual Return, Form P-1040(R ). Afeer
entering your tax on line. 12 of Form P-1040(R), che
instructions for the Resident Individual Rerurn should be
folluwed ta complete the remaining sections of the return,

Sign the return and atrach your check and W-2 or
PW.2 Forms to the left hand side of Form P-1040(R) in
the place designated.



