
PONTIAC CITY COUNCIL 
 AGENDA REVIEW MEETING  

                                                                         Thursday, November 19, 2015 
5:30 p.m. 

104th Session of the 9th Council 
 

It is this Council’s mission “To serve the citizens of Pontiac by committing to help provide an enhanced quality of life for 
its residents, fostering the vision of a family-friendly community that is a great place to live, work and play.” 

 

Call to order 

Moment of Silence or Invocation 

Pledge of Allegiance 

Roll Call    

Authorization for excused absences for councilmembers  

Amendments to and approval of the agenda  

Approval of the Minutes 

1. November 7, 2015, November 9, 2015 and November 12, 2015 

Mayor or Deputy Mayor Report 

Departmental Head Reports 

Special Presentation-Holiday  

2. Extravaganza Linda Zabik  

Subcommittee Oral Reports – DPW and Public Safety 

Community Announcements 

Recognition of Elected Officials 

Public Comment 

Agenda Items  
Old Business 

3. Report from the City Administrator offer to purchase lots 10.4 acres of vacant residential land. (Postponed 
from 9-24-2015) 

4. Report from the City Administrator offer to purchase 500 W. Huron. (Postponed from 10-22-2015)  
5. Report received from the City Administrator regarding 660 W. Huron conditional rezoning agreement. 

(Postponed from 09-24-2015) 

New Business  

Agreements/Contracts 

6.   Report received from the City Administrator regarding cold patching and hot patching services.  
7.   Report received from the City Administrator regarding 2016 Oakland County Sheriff Law Enforcement  
      Services Agreement. 



8.   Report received from the City Administrator regarding the right-of-way sign maintenance.  
9.   Report received from the City Administrator regarding SEMCOG Intergovernmental Agreement. 

             10.  Report received from the City Administrator regarding street rail board maintenance services.  

                     
Appointments 

            11.  Report received from the Mayor regarding the re-appointment of Christopher Northcross to the Planning                                                
                  Commission.      
           12.  Report received from the Mayor regarding the re-appointment of Hazel Cadd to the Planning Commission.     
           13.  Report received from the Mayor regarding the re-appointment of Mona Parlove to the Planning Commission.                                                           
     
Miscellaneous 

            14.  Report received from the City Clerk regarding charter amendments. 
           15.  Report received from the City Administrator regarding Creation of new IFT for 2100 Opdyke.  
           16.  Report received from the City Administrator regarding an offer to purchase lot at northeast corner of Chandler                                         
                  and S. Jessie.  
            
 Clerk and Council Closing Comments 
 
Adjournment 
 



Minutes 

Pontiac City Council Retreat Saturday, November 7, 2015. The retreat was held on the campus 
of Oakland Community College 2900 Featherstone Road Auburn Hills, Michigan 48326 in the 
M-Tech building Room 138. 

The City Council members meet for a retreat beginning at 10:00 A.M. 

Members Present: Carter, Holland, Taylor-Burks, Waterman and Williams 

Members Absent: Pietila and Woodward 

Staff Present: City Clerk Hawkins 

The retreat was opened up and everyone was welcomed then the meeting opened up for public 
comment. 

City Council then began to discuss several topics that included; communication and 

teambuilding, a review of the rules and procedures of this council, performance measures and 
deliverables of efficiency. 

The council then discussed that this was almost the half way mark of their term. 

The retreat adjourned at 2:00p.m. 



November 9, 2015 

Official Proceedings 
Pontiac City Council 

A Special Meeting of the Mayor was called to order in City Hall, Monday, November 9, 2015 at 
12:13 p.m. Meeting was called to order by President Pro Tern Mary Pietila. 

Roll Call: Pietila and Taylor-Burks 

Due to lack of quorum meeting official meeting ended at 12:15 p.m. 
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November 12, 2015 

Official Proceedings 
Pontiac City Council 

103rd Session of the Ninth Council 

A Regular Meeting of the City Council of Pontiac, Michigan was called to order in City Hall, 
Thursday, November 12, 2015 at 5:40P.M. by President Patrice Waterman 

Invocation -

Pledge of Allegiance 

Roll Call 

Members Present: Carter, Holland, Pietila, Taylor-Burks, Waterman and Williams. 
Members Absent: Woodward. 
Mayor Waterman was present. 
Deputy Mayor Jane Bais-DiSessa was present. 
Clerk announced a quorum. 

15-353 Excuse Councilmember Don Woodward for personal reasons. Moved by 
Councilperson Pietila and supported by Councilperson Williams. 

Ayes: Carter, Holland, Pietila, Taylor-Burks, Waterman and Williams 
No: None 
Motion Carried. 

15-354 Defer item #9 (re-appointment of Hazel Cadd) and item #10 (re-appointment 
of Mona Parlove) to the Planning Commission. Moved by Councilperson Holland and 
supported by Councilperson Williams. 

Ayes: Holland, Pietila, Taylor-Burks, Waterman and Williams 
No: Carter 
Motion Carried. 

15-355 Approval of the Agenda. Moved by Councilperson Pietila and supported by 
Councilperson Williams. 

Ayes: Carter, Holland, Pietila, Taylor-Burks, Waterman and Williams 
No: None 
Motion Carried. 

15-356 Journal of November 5, 2015. Moved by Councilperson Pietila and supported by 
Councilperson Taylor-Burks. 

Ayes: Holland, Pietila, Taylor-Burks, Waterman and Williams 
No: Carter 
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November 12,2015 

Motion Carried. 

15-357 Resolution to go into closed session. Moved by Councilperson Pietila and 
supported by Councilperson Taylor-Burks. 

Whereas, the City's attorney has presented The City a letter concerning the status of the case 
Marc Seay vs. the City of Pontiac; 
Whereas, Section 8 (e), MCL 15.268, permits a public body "[to] consult with its attorney 
regarding trial or settlement strategy in connection with specific pending litigation, but only if an 
open meeting would have detrimental financial effect on the litigation or settlement position of 
the public body": and, 
Whereas section 8 (h) to consider material exempt from discussion or disclosure by state or 
federal statute. 
Whereas, the Pontiac City Council believes that an open meeting would have a detrimental 
financial effect on the litigating or settlement position of the City: 
Therefore, Be It Resolved that the Pontiac City Council recesses into closed session for the 
purpose of consulting with its attorney regarding settlement strategy in the case of Marc Seay vs. 
City of Pontiac. 

Ayes: Carter, Holland, Pietila, Taylor-Burks, Waterman and Williams 
No: None 
Resolution Adopted. 

Council convened out of closed session at 6:03 p.m. 

Mayor Reported 

Departmental Head Reports- Joseph Sobota, City Administrator. 

15-358 Resolution from the Pontiac City Council regarding Tim Atkins. (Agenda 
Ad-on) Moved by Councilperson Pietila and supported by Councilperson Taylor-Burks. 

Whereas, after 28 years of service at the Oakland County Sheriffs Office, Captain Tim Atkins is 
retiring; and, 
Whereas, Captain Atkins is currently assigned as the Commander of the Sheriffs Office Pontiac 
Substation; and, 
Whereas, Captain Atkins was hired by the Sheriffs Office as a Deputy in 1987; and was 
promoted to the rank of Sergeant in 1996, Lieutenant in 2001, and to his current position of 
Captain in 2008; and 
Whereas, in his current role he is responsible for day-to-day operations of the Pontiac Substation; 
and 
Whereas, during Captain Atkins tenure he was involved in the Community and strengthened the 
relationships with all segments of our community; and 
Now, Therefore, Be It Resolved, that the Pontiac City Council and the Mayor of the City of 
Pontiac expresses its sincere gratitude and appreciation for Captain Tim Atkins' dedicated and 
distinguished service not only to the City of Pontiac but to the law enforcement profession. 
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November 12,2015 

Be It Further Resolved that the Pontiac City Council and the Mayor of the City of Pontiac wish 
to express their best wishes to Captain Tim Atkins for a long and happy retirement. 

Ayes: Carter, Holland, Pietila, Taylor-Burks, Waterman and Williams 
No: None 
Resolution Approved. 

Community Announcements - Mike McGuiness 

Appeal Reason on the Record 
i. Safety Concerns with residents have to travel further for beer and wine. 
ii. Downtown is an entertainment district. 
iii. Several residents are not living downtown and this would be convenient for them. 

15-359 Council voted to overturn the denial of site plan and special exemption 
permit for 28 N. Saginaw for reasons on the record. Moved by Councilperson Williams and 
supported by Councilperson Pietila. 

Ayes: Carter, Holland, Pietila, Taylor-Burks, Waterman and Williams 
No: None 
Motion Carried. 

15-360 Council voted to approve the denial of site plan and special exemption permit 
for 1368 Baldwin Road. Moved by Councilperson Carter and supported by Councilperson 
Williams. 

Ayes: Carter, Pietila, Taylor-Burks, Waterman and Williams 
No: None 
Abstain: Holland 
Motion Carried. 

Councilman Mark Holland was excused from the meeting at 7:12 p.m. 

President Patrice Waterman was excused from the meeting at 7: 13 p.m. 

15-361 Report received from the Mayor regarding the re-appointment of 
Christopher Northcross to the Planning Commission. Moved by Councilperson Williams and 
supported by Council person Taylor-Burks. 

Resolved, that the City Council, upon recommendation of the Mayor, approve the reappointment 
of Christopher Northcross to serve on the Planning Commission for a three expiring on June 30, 
2018. 

Ayes: Pietila, Taylor-Burks and Williams 
No: Carter 
Resolution Failed. 
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November 12, 2015 

13-362 Report received from the Mayor regarding Small Business Saturday on 
November 28,2015. Moved by Councilperson Williams and supported by Councilperson 
Taylor-Burks. 

Whereas, the City of Pontiac, Michigan celebrates our local small businesses and the 
contributions they make to our local economy and community, according to the United States 
Small Business Administration there are currently 27.9 million small businesses in the United 
States, they represent more than 99.7 percent of American employer firms, create more than two
thirds of the net new jobs, and generate 46 percent of private gross domestic product, as well as 
54 percent of all US sales; and 
Whereas, small businesses employ over 55 percent of the working population in the United 
States; and 
Whereas, 89 percent of consumers in the United States agree that small businesses contribute 
positively to the local community by supplying jobs and generating tax revenue; and 
Whereas, 87 percent of consumers in the United States agree that small businesses are critical to 
the overall economic health of the United States, and 
Whereas, 93 percent of consumers in the United States agree that it is important for people to 
support the small businesses that they value in their community; and 
Whereas, Pontiac, Michigan supports our local businesses that create jobs, boost our local 
economy and preserve our neighborhoods; and 
Whereas, advocacy groups as well as public and private organizations across the county have 
endorsed the Saturday after Thanksgiving as Small Business Saturday; and 
Now, Therefore Be It Resolved by the City Council of Pontiac, Michigan November 28,2015 as: 

Small Business Saturday 
And urge the residents of our community, and communities across the county, to support small 
businesses and merchants on Small Business Saturday and throughout the year. 

Ayes: Carter, Pietila, Taylor-Burks and Williams 
No: None 
Resolution Approved. 

15-363 Report received from the City Administrator regarding a bid award for 
masonry repairs to the Sandstone Mausoleum. Moved by Councilperson Taylor-Burks and 
supported by Councilperson Williams. 

Whereas, the City of Pontiac is in need of a contractor to perform masonry repairs to the 
Sandstone mausoleum; and, 
Whereas, the City solicited bids for this project; and, 
Whereas, the City Administrator and the Purchasing Agent/Fiscal Analyst have reviewed the 
bids and have identified the lowest qualified bidder; and, 
Whereas, the City Administrator, Superintendent of Public Works and Finance Director have 
reviewed the bids and concluded that the bids are too high because the amount of work required 
does not justify the bid amount; and, 
Whereas, the City Administrator is recommending to reject all bids received for masonry repairs 
to Sandstone mausoleum; 
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November 12,2015 

Now, Therefore, Be It Resolved that the Pontiac City Council rejects all bids for masonry repairs 
to Sandstone mausoleum. 

Ayes: Carter, Pietila, Taylor-Burks and Williams 
No: None 
Resolution Passed. 

15-364 Report received from the City Administrator regarding a bid award for 
masonry repairs to the Resurgram Mausoleum. Moved by Councilperson Williams and 
supported by Councilperson Taylor-Burks. 

Whereas, the City of Pontiac is in need of a contractor to perform masonry repairs to the 
Resurgram mausoleum; and, 
Whereas, the City solicited bids for this project; and, 
Whereas, the City Administrator and the Purchasing Agent/Fiscal Analyst have reviewed the 
bids and have identified the lowest qualified bidder; and, 
Whereas, the City Administrator, Superintendent of Public Works and Finance Director have 
reviewed the bids and concluded that the bids are too high because the amount of work required 
does not justify the bid amount; and, 
Whereas, the City Administrator is recommending to reject all bids received for masonry repairs 
to Resurgram mausoleum; 
Now, Therefore, Be It Resolved that the Pontiac City Council rejects all bids for masonry repairs 
to Resurgram mausoleum. 

Ayes: Carter, Pietila, Taylor-Burks and Williams 
No: None 
Resolution Passed. 

15-365 Resolution from the Pontiac City Council regarding the tooth birthday 
celebration for Mrs. Cordia Graham. Moved by Councilperson Williams and supported by 
Councilperson Taylor-Burks. 

Whereas, Mrs. Cordia Ruth Graham has been a resident of Pontiac, Michigan for over 65 years, 
living a prosperous life of 100 years; and, 
Whereas, in this day and time the family is the basic entity and that's why it is appropriate to 
recognize and bestow honor upon one of Pontiac's gems this day; and, 
Whereas, on Sunday, November 15, 2015, Mrs. Cordia Ruth Graham will turn One Hundred 
(100) Years young, she will be honored and celebrated by her family 3 daughters, 5 
grandchildren and 11 great-grandchildren as well as friends; and, 
Whereas, Mrs. Graham until just recently walked daily, she attends church service every Sunday 
and enjoys reading and gardening. 
Now, Therefore, Be It Resolved, that the members of the Pontiac City Council and Mayor 
acknowledge and honor the life and legacy of Mrs. Cordia Ruth Graham this 1ih day of 
November, 2015. 

Ayes: Carter, Pietila, Taylor-Burks and Williams 
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November 12, 2015 

No: None 
Resolution Approved. 

City Clerk Sherikia L. Hawkins, Councilwoman Doris Taylor-Burks, Councilman Kermit 
Williams, Councilman Randy Carter and Pro-Tern Mary Pietila made closing comments. 

Pro-Tem Mary Pietila adjourned the meeting at 8:29 p.m. 

SHERIKIA L. HAWKINS 
CITY CLERK 
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Public Safety Subcommittee Report of Friday November 13, 2015 
Meeting was called to order at 9:00 a.m. 
Present was; Council Pro-Tem, Mary Pietila Chairperson, Councilman Randy Carter, Fire Chief John 
Lyman, Deputy Chief Matt Covey, OCSD Lt. Andre Ewing, on oral and written report was submitted by 
Chris Haney, and Brian Long for inclusion, although they were absent from the meeting. Councilman, 
Don Woodward was absent, and excused for personal reasons. 
First report was from Star EMS, Calls remain steady at an average of 1670 calls for transporting to the 
hospital, for the month of October 14, 2015 -November 13, 2015. New CAD (Computer Assisted 
Dispatch) software had been purchased and is scheduled to be up and running the week of November 
16, 2015. One new Truck has been purchased and is being readied for the road. There has been 
conversation with Waterford Regional Fire Department an ambulance will be staged closer to Station 
9 for quicker access to the west side of Waterford, with the Layoffs from the Safer grants expiration it 
will accompany them on their shortfalls of man power, not taxing West Bloomfield using their EMS as 
frequently. It will have no affect on Pontiac Services. 

Chiefs Lyman and Covey spoke on the new Jaws of Life equipment which was obtained through a 
$300,000 Assistance to Firefighter Grant, replacing old equipment some as old as 25 years which ran 
off of Gasoline and an electrical cord. Jaws of life are the tools which are used to extricate individuals 
from mangled vehicles as a result from accidents. The equipment comes from the Hurst Jaws of Life 
Company. 
A comment was made at a meeting in which the Chiefs were present, which needs clarification: 
Although 81ocal Fire Departments participate in a Mutual Aid Program, Referred to as OAKWAV, it 
doesn't mean a resident from one community can call a Fire Department from another and they will 
respond, as was stated happened and Bloomfield Twp did not respond to a fire on Motor and Fildew, 
with research, it was noted that fire, did not occur during the time of Waterford Regional, but a 
month before they took over fire responsibilities. A resident still has to call 911 for fire, be it here in 
Pontiac, or another community, as not always is someone in the station, it would be up to the Chief to 
call out to another department if they need the assistance. To date Waterford Regional Fire 
responded to 3156 calls this year, 281 for fire, 1703 Basic EMS, and 1172 Other •... 
The usual monthly report is included with response times, none being longer than 5:15 for a fire out of 
Station 6. A Part-time mechanic has been hired: they will be working out of Station 8. 
U Ewing explained the changes in the new contract that will come before us in the very near future. 
There are two new positions which Council has asked for; besides getting the additional manpower on 
the streets we asked for with Traffic, Directed Patrol Units will have a name change to Patrol 
Investigators, enabling them more powers to assist the detectives with investigations, which they 
already do, many in DPU were Detectives in the past, or are at this time, yet there is no opening in the 
Detective Bureau. There will be a Sgt. Assigned to Patrol Investigators, working the same shifts they 
do, currently if they need a Sgt's oversight on a call they are calling the Road Patrol Sgt, who may be 
tied up with another call. The anticipated increase in the budget which was allowed for in the budget 
council approved last will cover the difference in cost, as the County did not pass an increase in 
budgets along to the communities. Lt. did emphasis, with the Traffic car, there is no guarantee or 
promise of this car being assigned to one specific area and any one specific time, it will be utilized as 
needed. He then went on to tell of a story where in a half hour time, in a spot he was not aware of 
15/20 cars were ticketed within a 2 hour time, (breaks down to 1 car every 6-8 minutes) for running a 
stop sign in one location, a residential neighborhood, which he was made aware of by a resident 
calling it in. Other than that there would be no other changes to the contract, from what the OCSD is 
operating now. 



Meeting was adjourned at 10:00 a.m. Next month's meeting will be December 11, 2015. 
Recorded by Chair Mary Pietila 



WATERFORD REGION 
FIRE DEPARTMENT 

2495 Crescent Lake Road • Waterford, MI 48329 
Phone: 248.673.0405 • Fax: 248.674.4095 

www.waterfordmi.gov 
John H. Lyman, Fire Chief • Matthew J. Covey, Deputy Fire Chief • Carl J. Wallace, Fire Marshal 

MONTHLY FIRE DEPARTMENT REPO.RT 

For the City of Pontiac 

October 2015 

Total calls - month: 296 Fires: 20 EMS: 162 Other: 134 

Total calls - YTD: 3156 Fires: 281 EMS: 1703 Other: 1172 

Month Count Response Times YTD Count Response Times 

FS-6 Fires - 5 5:15 57 5:18 

EMS - 51 4:58 362 4:59 

FS-7: Fires- 12 4:47 165 5:12 

EMS- 79 5:02 1006 5:12 

FS-8: Fires- 2 5:07 59 4:58 

EMS - 32 4:54 335 5:10 

FS-9: Fires - 1 3:46 1 3:46 

EMS - 14 3:46 14 3:46 

Fire Injuries to personnel: 0 

Fire Injuries to civilian: 0 

Notable events/incidents for previous month: 

Fire Dept. Open House SAFER layoffs Restructuring of Pontiac District, including the re-
opening of the West Huron Fire Station Part-time mechanic hired .~ 5 f~t-/t rYn 0 



OCSO - Pontiac Substation 
Crime Stats Comparison Report 

2011-2014 



OCSO - Pontiac Substation 
Crime Stats Comparison Report 

2011-2014 



DPW Sub Committee Meeting 
November 10,2015 

· Present: Terry King, John Balait, Mayor Waterman, Deputy Mayor, Councilman Kermit Williams, 
Councilwoman, Doris TaylorBurks 

Street Sweeping, Major Street completed, will now begin on local streets. 

The Department is asking, that residents do not rake their leaves into the streets. It causes problems 
with the drains. You can be ticketed and have to pay a fine. 

Featherstone Bridge, ·will begin early spring of2016. Signs will go up on Mlk and Featherstone Rd in 
early January that these roads will be closed. 

N. Saginaw Roads,60 percent done with the plans for the road. When done, there will be weight 
restrictions for that end of Saginaw. 

There are no Water Issues in the City of Pontiac. So, no need to Boil your water. 

WRC, working on Fildew and Dover presently, sidewalks should be completed by next week. 
Cass will be completed this year, Stanley Ave between Brooklyn and Walton will be finished this 
month. 
New york street, Spring of2016 
Woodward to St. Joseph Hospital, will be completed in January. 

Your last trash Pickup day in November will be your last Leaf Pickup for this year. However if you 
have leaves, you can bag this up and take them to Collier Road, with no charge. 

Meeting ended at 5PM 

Doris TaylorBurks, Chairperson 



OLD BUSINESS 



. . . 

-Memorandum 
To: . Pontiac City Council 

From: Joseph M_ Sobota, M_PA, City Administrator p 
March 24, 2015 Date: 

Re: Offer to pmchase lots 10.4 acres of vacant residential land 

Yesterday, the City received an unsolicited offer of$75,000 (attached) to purchase 10.4 acres of 
vacant residential land in an area roughly bounded by Howland, Astorwood, Earlmoor, and Luther. 
(Map overview is attached.) 

The parcel in question (19-04- 183-008) was appraised on December 19, 2013 for $75,000 (attached). 
At that time, the City had two entities interested in purchasing the prope1ty. A sealed bid auction was 
held, and the winning bidder submitted a bid in the amount of $80,250. The bid was awarded in 
2014; however, the winning bidder failed to close on the property and forfeited his deposit. The other 
bidder no longer was interested in the property. 

If City Council believes that enough information has been presented to formally consider the offer, 
then section 3.113 of the City Charter requires the City Council to hold a public hearing on the 
offer before authorizing any sale of real property. If after the public hearing City Council wishes 
to approve the sale, I am recommending that the following- resolution be adopted: 

Whereas, the City of Pontiac has received an offer in the amount of$ 7 5, 000 from Shaffer 
Development, LLC to purchase parce/19-04-183-008,· and, 

Whereas, the City of Pontiac has obtained an appraisal, based on the sales comparison 
approach, which values parcell9-04-183-008 at $75,000,· and, 

Whereas, the Pontiac City CounCil had a public hearing on the offer at a meeting held on 
[insert date}; 

Now, therefore, be it resolved, after consideration of public comment and the report ofthe 
City's administration, the Pontiac City Council hereby approves the sale ofparcel19-04-183-
008 in the amount of$75,000, and authorizes the City Administrator to sign the offer to 
purchase real estate. 

Please keep in mind that April 10, 201? is the deadline to present items for consideration at the April 
22, 201 5 meeting of the Transition Advisory Board. 
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OFFER T O PURCHASE REAL EST ATE 

This OFFER TO . PURCHASE REAL. ESTATE ("Agreement") dated effective as of the date of the last 
signature hereof is made by Schaffer Development, LLC, a Michigan limited liability company, 31 N 
Saginaw, Pontiac, Ml 48342, on behalf of an entity to be formed, (hereinafter referred to as "Purchaser"), and 
City of Pontine, (hereinafter referred to as "Sefler"). 

1) Offer to Purchase: Seller hereby agrees to sell to Purchaser, and Purchaser hereby agrees to purchase fr~m 
Seller, land located in the City of Pontiac, Oakland County, State ofMichjgan which ba·s 
a· Tax Identification Parcel Number of 19-041-83-008 being commonly known as 
Howland/Crestwood - acreage, according to the plat thereof, and being approxima tely 
Ten (1 0+/-) acres (the property's exact size and its legal description shall be as 
determined by the Survey referenced in Section 5 hereof) together with all easements, 
rights-of-way, air, oil, gas, mineral and riparian rights, all tenements, hereditaments and 
appurtenances, and all improvements thereon, all of which herein after collectively are 
referred to as the "Property", and subject to building and use restrictions of record at the 
date of closing, upon the following terms and conditions: 

2) Purchase Price: The purchase price for the Property shall be Seventy-Five thousand ($75,000,00) dollars 
("Purchase Price"), subject to the following adjustments and pro-rations which shall be 
computed in the follo "':: i~g manner: 

A) All current real and personal property taxes which have become a lien on the 
Property, and any special assessments which have been levied, shall be paid by the 
Seller. Current real property taxes, if any, shall be adjusted and pro-rated as of the 
closing date in accordance with the due date basis of the municipality or taxing unit in 
which the Property is located. 

3) Payment/Deposit The Purchase Price shall be paid by Purchaser to Seller at closing by certified or 
cashier's check or wire transfer. Within ten (1 0) days of the acceptance and delivery of 
this Agreement by Seller to the Purchaser, Purchaser shall deposit the sum of Fifteen 
Thousand and 00/lOO ($15,000.00) Dollars as an earnest money deposit ("Deposit"), to 
be held in escrow in an interest bearing account by Bankers Title Insurance Company, 
Bloomfield Hills, Michigan (the "Title Company"). The Deposit shall be applied to 
reduce the purchase funds due at Closing, or shall be refunded to Purchaser or retained 
by Seller in accordance with the terms of this Agreement. 

4) Title: A) Within ten (JO) days of the execution of this Agreement, Seller shall furnish, at its 
expense, to Purchaser a Tax Deed or other Marketable Title to the property. 

5) Survey: 

· 6) Due Diligence 

Docll4 1947 lv3 

B) Purchaser shall have five (.S) days afier having received the title and legible copies of 
all recorded instruments to notify Seller in writing of any objections to the marketable 
fee simple title. Seller shall have the right to cure such objection(s) in a manner 
satisfactory to Purchaser, on or before fifteen (15) days of the date of Purchaser's 
notification. If the written objection(s) have not been cured by Seller within the time 
specified, Purchaser shall have the option to (i) accept the Property subject to 
exceptions, or (ii) terminate this Agreement. If Purchaser terminates this Agreement, 
the Deposit shall be immediately returned to Purchaser along with all other amounts due 
Purchaser as Purchaser's sole remedy. 

Purchaser shall, at its expense, obtain a current ALTA/ACSM 1992 Standards Survey 
and Legal Description of the Property, prepared by a registered surveyor or civil 
engineer licensed in the .State of Michigan, which is satisfactory to Purchaser, in form 
and substance, certified to Purchaser, the Title Company, and any other person to whom 
the survey is required to be furnished: (i) confirming the legal description of the 
Property and determining the actual square footage of the Property; (ii) showing the 
location of all easements, zoning restriction set back lines or other space limitations, and 
all other rights or matters located upon or affecting the land; (iii)' showing utility lines to 
the point of connection with the public system; (iv) showing adjoining public and 
private streets and distance to and name of nearest intersection street; (v) showing such 
other details as Purchaser may reasonably request; (vi) certifying that the improvements, 
if any, are entirely within the Property and that there are no encroachments upon the 
Property, or, if there are encroachments, identifying and locating them on the survey; 
and (vii) whether any part of the Property or improvements is located within a flood 
plain or. flood hazard area as defined undert he laws of the United States or the State of 
Michigan, or any subdivision thereof and if no part · ~f the Prop.ertj is within ii flood 
plain, a certification to such effect. If, in Purchaser's sole discretion, the results of such 
survey are unacceptable to Purchaser, Purchaser, shall have the option to terminate this 
Agreement and its Deposit shall be immediately returned along with all other amounts 
due Purchaser as Purchaser's sole remedy. 

The obligations of Purchaser under this Agreement are, at its sole option, subject to and 
contingent upon the following ; 



7) Property Access 
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A) Purchaser's sole satisfaction with th~ Property, including but not limited to soil 
conditions, utilities, environmental condition, zoning and economic requiremen ts, 
marketability, and any other tes ts of the Property conducted by Purchaser. Purchaser 
shall have a period of Thirty (30) days foll owin g the date Seller executes this Agreement 
(the "Due Diligence Period") and delivers same to Purchaser to conduct its Due 
Diligence ·investigation,. rezone. the Property, if necessary, and obtain site plan approval 
and any other governmental approvals required to permit the Property to be used for the 
Purchaser's 1ntended purposes . . Seller shall fully cooperate with Purchaser during the 
Due Diligence Period, including joining in any governmental applications such as 
zoning petitions or site plan approval applications which Purchaser may file. No later 
than three (3) days following the date of this Agreement, Seller shall provide Purchaser 
with copies of (i) all surveys of the Property in its possession, (ii) the most recent 
A.L.T.A. -commitment for an· owner's title insurance policy together with a copy of all 
documents of record and all exceptions to title indicated on the commitment, (iii) any 
and all studies, appraisals, tests, site plans and analysis including but not limited to 
environmental and geotechnical, (iv) any and all lease agreements and service contracts 
and (v) any licenses and permits in its possession with respect to the Property. When 
Seller has delivered all the required documents to Purchaser, Seller shall certify to 
Purchaser that it has done so. All documents forwarded to Purchaser shall be held in 
confidence and shall be returned to Seller in the event of term ination of this Agreement. 
If Seller is unable to deliver the documents required under this Paragraph 6(A) in the 
time required, each day of delay shall extend the Due Diligence Period by one (1) day. 
In addition, Seller shall ex tend all reasonable property access and cooperation to 
Purchaser, its agents and employees, to facilitate Purchaser's evaluation. 

B) The Due Diligence may be extended by one (1) additional periods of thirty (30) days 
each (each, an "Extended Due Diligence Period"). ln Purchaser's discretion, Purchaser 
shall provide written notice to Seller prior to the termination of the Due Diligence 
Period of its election to extend the Due Diligence Period or the Extended Due Diligence 
Period, as applicable, and upon each such notice One Thousand ($1 ,000) Dollars of the 
Deposit shall become non-refundable to the Purchaser in all events except in ' the event 
of a default by the Seller pursuant to Paragraph 12, but remain applicable to the 
Purchase Price in the event of Closing. In the event that the Purchaser defaults under 
the terms of the Agreement, any portion of the Deposit remaining refundable to the 
Purchaser shall be immedjately released by the Title Company to the Seller as liquidated 
damages and shall be the Seller's sole remedy against the Purchaser, except Seller may 
bring suit for specific performance with respect to Purchasers obligation to provide 
documents to the Seller pursuant to Paragraph 6C of this Agreement. · 

C) Purchaser shall notify Seller prior to the termination of the Due Diligence Period, as 
it may be extended by an Extended Due Diligence Period, if Purchaser in its sole and 
absolute discretion is satisfied with the results of its testing, investigations and 
governmental. approvals and whether it intends to proceed to Closing. Purchaser, in its 
sole and absolute discretion, may, for any reason or no reason, choose to terminate this 
Agreement and be entitled to a refunded of any and all of its Deposit except any porti on 
which has become non-refundable pursuant to Paragraph 6B, after which this 
Agreement shall be null and void and both parties shall be released from further liability 
hereunder, except that within ten (1 0) days of said termination and before the return of 
any Deposit by the Title Company to the Purchaser, Purchaser shall furnish to Seller 
without charge and without warranty of any kind all documents it has prepared or 
obtained related to the Property, including but not limited to, architectural drawings, 
studies, site plans, surveys, engineering drawings, city correspondence, etc, which Seller 
may thereafter use for its purposes. 

A) During the Due Dil igence Period and any Extended Due Diligence Period, Purchaser 
or its representatives shall be entitled to enter up~n the Property for the purpose of 
conducting at Purchaser's sole expense surveys, wetland and environmental studies, soil 
borings or such other testing and investigations as is reasonably necessary to allow 
Purchaser to determine the physical condition of the Property. Purchaser agrees to 
restore all. areas of the Property disturbed by such testing to substantially the same 
condition that existed prior to any entry thereon by the Purchaser. Seller shall coopera te 
with Purchaser both before and after Closing in connection with all Purchasers ' testing, 
investigations .and approvals. 

B) Purchaser shall inde~nify and hold Seller harmless from and against any and all 
claims, suits, actions, proceedings , damages, liability, costs and expenses (herein after 
'.'Claims"), made or asserted as result of Purchaser's, or its employees' agents', or 
representatives' exercises of such rights of access during the Due Diligence Period, as it 
may be extended by an Extended Due Diligen·ce Period. Purchaser, at its sole cost and 
expense, shall defend and indemnify Seller against all Claims. 
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8) Envir onmental 
R epresentations, 
Warranties and 
Indemnification 

9) Representations 
and W a rranties 

Doc#419471v3 

Seller hereby represents and warrants to Purchaser as foll ows: 

A) Seller has not used nor is aware of a third party who has used, generated, treated, 
stored or disposed of, on, under or about the Property any Hazardous Materials (as 
defined below) except in compliance with Environmental Laws (as defined below). 
Seller hereby represents and warrants to Purchaser that to the best of Seller's knowledge, 
no Hazardous Materials except in compli ance wi th Environmental Laws are in, on, 
under, or about the Property whi ch will require removal or other action or expenditu:z.e 
by Purchaser. Seller hereby represents and warrants to Purchaser that, Seller has not 
knowingly withheld any relevant facts or information in connection with the 
envi ronmental condition of the Property. The foregoing representations and warranties 
shall survive C losing. 

B) The term "Environmental Laws" shall mean any United States, State of Michigan, or 
local statute, code, ordinance, rule, regulation. 

Hazardous substance," "release" and "threatened release" shall have the meanings 
specified in CERCLA and the terms "solid waste" and "disposal" (or "disposed") shall 
have the meanings specified in the Envi ronmental Laws; provided, however, in the 
event multiple Environmental Laws define any such term, and any one Environmental 
Law defines such term more broadly than any other, or that any amendment broadens 
the meaning of any term defined therein, such broader meaning shall apply. 

The term "Hazardous Materials" shall mean any flammable substances, explosives, 
radioactive materials, hazardous substances, hazardous wastes, toxic substances, 
pollutants, contaminants or any related materials or substances identified in or regulated 
by any of the Environmental Laws, as defined herein (including but not limited to any 
"hazardous substance" as defined in the Comprehensive Environmental Response, 
Compensation and Liability Act ("CERCLA"), as amended by the Superfund 
Amendments and Reauthorization Act ("SARA"), 42 USC §9601 et. seq . 

C) Se ller hereby agrees to indemnify, defend, save and hold harmless Purchaser from 
any and all liabilities, claims, actions, demands, penalties, losses, costs, expenses 
(including, without limitation, reasonable attorney fees), lawsuits, costs of any 
settlement or judgement, and claims of any and every kind whatsoever which may now 
or in the future be paid, incurred or suffered by or against Purchaser or any ass ignee of 
Purchaser for, the breach of any of the foregoing representations and warranties 
contained herein. This indemnity shall survive the Closing. 

Seller makes the following representations and warranties to Purchaser, which shall be 
deemed material to the transaction and have been relied upon by Purchaser in 
connection herewith and, all of which shall survive the Closing: 

A) Seller has good marketable fee simple title to the Property , and has full power and 
authority under the tenus of its governing documents to enter into this Agreement and to 
perform and carry out all obligations, covenants and provisions hereof. 

B) Seller will not cause or permit waste, depletion or any adverse change in the physical 
condition of any part of the Property to occur prior to Closing , and Seller is not aware of 
any material defects to the Property. 

C) Seller has received no notice from any governmental agency of any violations of any 
building or use restrictions, zoning ordinances or other ordinances, rules or regulations 
affecting the Property, nor to the best of Seller's knowledge is there any condition 
existing with respect to the Property or any part thereof, which violates any federal, state 
or local governmental regulation or law. 

D) Seller has not entered into any other agreements of sale for any part of the Property; 
there are . no . pending, or to the best of Seller's knowledge, threatened lawsuits, 
administrative actions or examinations, claims or demands whatsoever relating to .the 
P(operty; and Seller has not contracted for the furnishing of labor or materials to the 
Property which will not be paid in full prior to Closing, or which would give rise to a 
claim of a construction lien. 

Seller hereby agrees to indemnify, defe~d, save ~~d h~ld harmiess P~rchas~r from any 
and all liabilities, claims, ac tions, demands, penalties, losses, costs, expenses (including, 
wi thout limitation, reasonable attorney fees) , lawsuits, costs of any settlement or 
judgement, and claims of any and every kind whatsoever which . may now or in the 
future be paid, incurred or suffered by or against Purchaser or any assignee of Purchaser 
fo r, th e breach of any of the foregoing representations and warranties contained herein. 
This indemnity shall survive the Closing_ 



10) Closing 

11) Condemnation 
Prior to Closing 

12) Seller's 
Default 

13) Purchaser's 
Default 

14) Notices 

Doc#419471v3 

The Closing shall occur within twenty-one ·'(21 )'days of Purchaser's notice to Seller as 
provided for in Paragraph 6C, that it intends to proceed to Closing, unless mutually 
extended by Purchaser and Seller in writing. 

A) At the Closing, Seller shall: 

(i) Execute a good and sufficient Warranty Deed conveying good and marketable 
title of the Property to Purchaser subject to the permitted exceptions, and a Real 
Esta.te Transfer Tax Valuation Affidavit. 

(ii) Cause the premiums due and payable to the Title Company for the owner's title 
insurance policy to be paid and cause the Title Company to issue the title insurance 
policy without standard exceptions, and contain such special endorsements as 
Purchaser shall require, and furnish the standard title company affidavit sufficient for 
the removal of standard exceptions. 

(iii) Pay all real estate transfer taxes attributable to this sale of the Property, and pay 
real es tate taxes in accordance with this Agreement. 

(iv) Execute and deliver to Purchaser a copy of a Closing Statement showing the 
computation of the funds payable to Seller pursuant to this Agreement. 

(v) Furnish to Purchaser a Non-Foreign Affidavit ("Affidavit"), certifying that 
Seller is not a foreign corporation or person and covering certain other matters. 

(vi) Deliver possession of the Property to _Purchaser free of all tenants and occupants. 

B) At the Closing, Purchaser shall: 

(i) Pay the Purchase Price to Seller in accordance with the terms and conditions of 
this Agreement. 

(ii) Reimburse the Seller for the current real estate taxes attributed to Purchaser's 
period of ownership in accordance with Paragraph 2 above. 

(iii) Execute and deliver to Seller a copy of a Closing Statement showing the 
· computation of the funds payable to Seller pursuant to this Agreement. 

(iv) Execute and deliver a Property Transfer Affdavit. 

Seller and Purchaser each agree to execute and/or deliver such other agreements, 
documents and instruments and to take such other actions as may be reasonably 
requested by the other party to carry out the provisions and intent of this Agreement. 

If, after the execution of this Agreement and prior to Closing, the Property shall be 
subject to a total taking, by eminent domain, inverse condemnation or otherwise, or in 
the event that a portion of the Property shall be subjected to such taking, Purchaser may 
at its sole option either; (a) rescind this Agreement, in which event Purchaser shall be 
entitled to the immediate refund of the entire Deposit (including any portion of the 
Deposit that is non-refundable under Section 6B) and the parties hereto shall be relieved 
of all obligations hereunder; or (b) elect to proceed to Closing, in which event Purchaser 
shall be entitled to participate in any such condemnation or eminent domain proceeding 
and to receive all of the proceeds attributable to any portion of the Property. Seller and 
Purchaser each agree to promptly forward to the other any notice of intent received to a 
taking of all or a portion of the Property. 

In the event of any default hereunder by Seller, Purchaser shall have the right to 
terminate this Agreement by written notice to Seller and receive an immediate refund of 
its entire Deposit, including any portion that may have otherwise become non
refundable pursuant to Paragraph 6B, and obtain such other remedies as may be 
available under Michigan law or equitable principals. 

In the event of any default hereunder by Purchaser, Seller shall have the · right to 
terminate this Agreement by written notice to Purchaser and shall be entitled to retain 
the . Deposit as liquidated damages as _Seller's ·sole and exclusive remedy against 
Purchaser, except Seller may bring suit for specific performan~e · with respect to 
P.urchasers obligation to provide documents to the Seller pursuant to Paragraph 6C of 
this Agreement. 

Any communication given ("Notice") shall be in wntmg and shall be personally 
de livered or sent by registered or certified mail, return receipt requested; with postage 
and fees prepaid, or sent by a nationally recognized overni ght courier to the recipients 
address set forth herein, or by fax with an original notice also sent by way of one of the 
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above referenced methods. Any party may, by notice given, change its address for any 
subsequent notice. Any notice delivered by either patty under this paragraph shall be 
effective on the earlier of the date of actual delivery or two (2) business days after 
mailing. 

If to Seller: · 

Telephone: 
Fax: 

If to Purchaser 
Schaffer Development, LLC 
5255 Hudson 
Waterford, M1 
Telephone: (248) 722-9286 
Fax: 

15) Applicable Law This Agreement shall be governed by and construed in accordance with the Jaws of the 
State of Michigan, United States of America without regard to principles of conflicts of 
law. 

16) Entire Agreement This Agreement embodies the entire understanding by and between the parties, and may 
not be amended, except by an instrument in writing executed by the parties . 

17) Severability 

18) Assignability 

19) Brokerage 

20) Land Divisions 

21) 1031 Exchange 

22) Acceptable 
by Seller 

23) A uthority 

Whenever possible, each provision of this Agreement and all related documents shall be 
interpreted in such a manner as to be valid under applicable law, but to the extent any 
provision is invalid or prohibited under appl icable law, such provision shall be 
ineffective to the extent of such invalidity or prohibi tion wi thout invalidating the 
remainder of such provisions of this Agreement. 

Purchaser shall be permitted to assign this Agreement and all of its righ ts, title or 
interest in this Agreement, as purchaser. This Agreement shall be binding upon the 
parties hereto and their respective heirs, administrators, personal representatives, 
successors and assigns. 

Both Seller and Purchaser acknowledge that NONE is acting as agent for the Seller 
(''Seller's Agent") and CORE Partners, LLC. is acting as agent for the Purchaser 
("Purchaser's Agent"). Seller and Purchaser agree that there are 6.0% comm issions due 
on the sale of the Property, which shall be paid by the Seller at the time of closing 
which commission. Each party agrees to indemnify each other against loss or damage 
by reason of a breach of the foregoing representation. 

The warranty deed by which the Property is conveyed shall include the conveyance of 
all available land divisions under the Michigan Land Division Act, being Act No. 288 of 
the Public Acts of 1967, as amended. 

Either Seller or Purchaser may elect to include this transaction as a part of an exchange 
of like kind property pursuant to Section I 031 of the Internal Revenue Code. In the 
event of such election by either party the other party shall reasonably cooperate with the 
electing party to effectuate such 1031 exchange upon the condition that the electing 
party not be relieved of any of its obligations or liability under this Agreement, and shall 
bear all costs of the other party in so cooperating. 

Failure of Seller to execute this Agreement in duplicate and return it to Purchaser before 
5:00p.m., Eastern Daylight or Standard time as is applicable for the time of year, on the 
fifth (5th) day following the date of the Purchaser's execution of this OFFER TO 
PURCHASE REAL EST ATE shall cause it to become null,· void and of no effect 
whatsoever. 

This Agreement has been fully authorized, executed and delivered by Seller and is valid, 
binding upon and enforceable against Seller, which has full power and authority to 
convey the Property to Purchaser in accordance with and to perform its obligations 
under this Agreement 

.. IN WITNE~S ~HER~OF , S~ller ~nd Purcl~aser h~ve exe~~ted ~nd deli~eredthis Agre~ment as of the day and 
year set forth below: 

I · 

"PURCHASER": 
Schaffer Development, LLC, a Michigan limited liability company 
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ON BEHALF OF AN ENTITY TO BE FORMED 

By: Robert Schaffer 
Its: Manager 

By: ____________ _ 
Robert Schaffer 
Its: Member 
Dated: March I 8, 20 15 

"SELLER": 
City of Pontiac 

By;------------

Its: 
Dated: March , 2015 

The undersigned hereby acknowledges receipt of Purchas~r's Deposit of Fifteen Thousand and 00/1 00 
($15,000.00) Dollars and agrees to hold and disburse the Deposit in accordance with the terms and conditions of 
the foregoing Agreement. 

BANKERS TITLE INSURANCE CO. 

Date: March 19,2015 By: --------------
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For City of Pontiac Appraisal of Vacant Residential Land- Parcel ID#19-04-183-008 P. 1 

. APPRAISAL REPORT 

By: 
Jere D. Neill 

Accurate Appraisals & Realty 
31 Oaldand A venue 
2nd Floor, Suite A 
Pontiac, MI 48342 

Of: 

+1- 10.44 Acres of Vacant Residential Land 
Parcel ID# 19-04-183-008 

County of Oakland, City of Pontiac, Michigan 

For: 
City of Pontiac 

Mr. Joseph Sobota 

Effective Date of Appraisal: 
December 19, 2013 

Fee Simple Market Value: 
$75,000 



For City of Pontiac Appraisal of Vacant Residential Land - Parcel ID#l9-04-183-008 · P. 1 

APPRAISAL REPORT 

By: 
Jere D. Neill 

Accurate Appraisals & Realty 
31 Oaldand A venue 
2nd Floor, Suite A 
Pontiac, MI 48342 

Of: 

+1- 10.44 Acres of Vacant Residential Land 
Parcel ID# 19-04-183-008 

County of Oaldand, City of Pontiac, Michigan 

For: 
City of Pontiac 

Mr. Joseph Sobota 

Effective Date of Appraisal: 
December 19, 2013 

Fee Simple Market Value: 
$75,000 
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To: 

From: 

Date: 

Re: 

Pontiac City.Council 

Joseph M. Sobota, M.P.A., City Administrator~ 

November 16, 2015 

Offer to purchase 500 W. Huron- new information from purchaser 

The perspective purchaser for 500 W. Huron met with the Real Estate Committee. The Committee 
requested the purchaser to make some written commitments to the City. After considering the 
requests made by the Committee, the purchaser has decided not to make the commitments as 
requested. I have included a copy of the email he sent to Mayor Waterman and me concerning this 
matter. He is also presenting documentation that he has the financial resources to complete the 
building rehabilitation. 

The commitment requested by the Committee was a practice followed by the City before emergency 
management. Under emergency management, the goal of the emergency manager was to sell as 
much surplus property as possible to return the property to the tax rolls and also to minimize 
maintenance expenses and reduce potential litigation. Properties were sold "as-is" without any form 
of a reversion clause. Disposing of surp Ius property is part of the financial and operating plan left by 
the Emergency Manager upon his departure and the City is obligated to follow the plan. 

The property in question at 500 W. Huron clearly needs to be sold. The property is an eyesore on a 
main road and is not generating any tax revenue. The City has had limited interest in the property. 
Complicating the matter is that the City used CDBG funds to acquire the property, and thus 
disposition of the property is governed by federal guidelines. The City finally has a buyer that is 
willing to meet all of the federal guidelines. In the three years since the City first made the property 
available, the appraised value has decreased by almost $30,000, or two-thirds of its previous 
valuation of $45,000. 

For the past four years, the City has been trying to sell property located at 500 W. Huron. Several 
years ago, the City had an interested party in the property and received an appraisal for the property 
at $45,000. The perspective buyer became ill and died. Since that time, the City has had little 
interest in the property, and its condition has deteriorated. Recently, the City was approached~ by a 
gentleman with an interest in the property, but not at the price that the City was asking. The City had 
the property reappraised, and the new value is $14,350, nearly $30,000 less than the previous 
appraisal. Since the property was purchased with Community Development Block Grant dollars, the 
City was limited to the final use and disposition of the property. Although the property is 
deteriotating, the City is unable to use CDBG funds to demolish the property and make the property 
available for development. Our only viable option is to sell the property at or above an appraised 
value. If the City does not sell the property, the City will be required to continue to file quarterly 
reports with the federal government, annually prepare a CAPER, annually hold an annual public 
hearing on the CAPER, and next year prepare a five-year plan. Needless to say, the preparing and 
filing of these reports are unnecessary burdens for the City. 
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November 16, 2015 

City Council has already met the charter requirement to hold a public hearing. At this time, I am 
recommending that the following resolution be adopted so that the property transfer can occUr before 
December 3 1 : 

Whereas, the City of Pontiac has received an offer in the amount of$14,350fi·om Kcnvkab 
Matti, on behalf of a Corporation to be Formed, to purchase parcels 14-30-478-054 
(building), 14-30-478-021 (parking), 14-30-478-037 (vacant), 14-30-478-038 (alleJ1, and 14-
30-478-022 (alley),· and, 

Whereas, the City of Pontiac has obtained an appraisal, based on a blended value of as-is 
improved anias-is vacant and available for demolition, which values parcels 14-30-478-054 
(building), 14-30-478-021 (parking), 14-30-478-037 (vacant), 14-30-478-038 (alley), and 14-
30-478-022 (alley) at $14,350,· and, 

Whereas, the Pontiac City Council had a public hearing on the offer at a meeting held on 
[insert date],· 

Now, therefore, be it resolved, after consideration of public comment and the report of the 
City's administration, the Pontiac City Council hereby approves the sale of parcels 14-3 0-
478-054 (building), 14-30-478-021 (parking), 14-30-478-037 (vacant), 14-30-478-038 (alley), 
and 14-30-478-022 (alley) in the amount of$14,350. 
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Jose 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

') 

kmatti@ 
Friday, November 06, 2015 1:57 PM 
Mayor Deirdre Waterman 
Joseph Sobota 
PURCHASE OF 500 W. HURON 
Pontiac RenaissanGe Balance Statement 11-5-15. pdf 

Mayor Waterman and Mr. Sobota, 

I am writing with regards to the City owned Property located at 500 W. Huron. Last week on Friday I sat before the Mayor and the Real Estate Committee in 
order to gain approval on the Sale. It is my hope that I was clear on my intentions for the building. I hope I did not come off as another speculator looking to flip 
the property, in fact, I clearly stated from the onset my ulterior motive'behind purchasing 500 W. Huron is to build good faith in order to take on the Casa Del 
Rey Apartments located at 111 Oneida. 

During the meeting it was suggested and recommended by the Chairman that a Five year {5) revert clause be added to the Purchase Agreement which I had no 
objection to. In fact, I truly believe if I can't turn that property around within Five years than I have no business being in business. It was also suggested by the 
Chairman that I obtain a Certificate of Occupancy or something similar. I tried to make a case on how that would hinder and tie my hands but I am not quite sure 
my message was made clear. With that, I want to clarify that I am not a speculator nor am I looking to flip the property but from my experience anything is 
possible and plans do not always work out as one intends and so I also understand from the City's perspective that since plans do not always work out than the 
City must protect itself. For the sake of keeping this email as short as possible, I will note one example where my plans did not correspond to the actual events. 
In this example I had purchased a building in Troy, Mi and intended to rehab it and lease it out, this is basically my main objective in purchasing any property 
(passive income). To continue with that example, shortly after purchase, a gentleman proposed to purchase the building out right and build it out to his 
specifications rather than being a tenant. As far as I was concerned, the math added up and so I respectfully ask that any restrictions or requirements for 
obtaining a C of 0 not be included in the Purchase agreement. 

As a sign of good faith, I have attached a letter from Chase Bank indicated that I have personally loaned Two Hundred and Fifty Thousand Dollars ($250,000.00) 
to the entity purchasing the property, Pontiac Renaissance, inc. It is my intention to build my reputation with the City of Pontiac as a committed Business 
Partner for future endeavors. I am also willing to provide further good will, and would be happy to provide a ((resume" of properties I own that will clearly 
illustrate I am in this for the long haul as a Partner with local communities and not a land speculator or ((flipper". 

RESPECTFULLY, 

KAWKAB (KENNY} MATTI 

New Accounts Manager 
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11/05/2015 

Requestor information: 

PONTIAC RENAISSANCE, INC 

2115 ALDWIN DR 
WEST BLOOMFIELD, Ml48324-1501 

Summary of Deposit Account 

Account Number Account Type Open Date Current Balance wg Balance (12 mos) 

Chase Total Business 
Checking $250,000.00 

Customer information 

PONTIAC RENAISSANCE, INC Sole Owner 

KAWKAB MASOUD MATTI Signer 

; 

Deposit Account Balance Summary request completed by: 

DAVID M DEMALLIE 

Orchard Lake and Pontiac Trail 

THAT THE INFORMATION PROVIDED THIS WILL 
ONLY INFORMATION BY JPMorgan Chase, N.A. 

This letter Is written as a matter of business couriesy. without prejudice, and Is Intended for the confidential use of the addressee only. No 
consideration has been paid or received for the issuance of this letter. The sources and contents of this letter are not to be divulged and no 
responslbilfty is to attach to this bank or any of Its officers, employees or agents by the Issuance or contents of the letter which Is provided In good faith 
and in reliance upon the assurances of confidentiality provided to this bank. Information and expressions of opinion of any type contained herein are 
obtained from the records of this bank or other sources deemed reliable, without Independent Investigation, but such Information and expressions are 
subject to change without notice and no representation or warranty as to the accuracy of such lnformallon or the reliability of the sources is made or 
Implied or vouched In any way. This letter is not to be reproduced, used In any advertisement or in any way whatsoever except as represented lo this 
bank. This bank does not undertake to notify of any changes in the infonnation contained In thls letter. Any reliance Is at the sole risk of the 
addressee. 



To:. 

From: 

Date: 

Re: 

Pontiac City Council 

Joseph M. Sobota, M.P .A., City Administrator~ 

October 19, 2015 

Offer to purchase 500 W. Huron. 

For the past four years, the City has been trying to sell property located at 500 W. Huron. Several 
years ago, the City had an interested party in the property and received an appraisal for the property 
at $45,000. The perspective buyer became ill and died. Since that time, the City has had little 
interest in the property, and its condition has deteriorated. Recently, the City was approached by a 
gentleman with an interest in the property, but not at the price that the City was asldng. The City had 
the property reappraised, and the new value is $14,350, nearly $30,000 less than the previous 
appraisal. Since the property was purchased with Community Development Block Grant dollars, the 
City was limited to the final use and disposition of the prope1iy. Although the prope1iy was 
deteriorating, the City was unable to use CDBG funds to demolish the prope1iy and make the 
property available for development. Our only viable option is to sell the property at or above an 
appraised value. If the City does not sell the property, the City will be required to continue to file 
quatierly reports with the federal government, annually prepare a CAPER, annually hold an annual 
public hearing on the CAPER, and next year prepare a five-year plan. Needless to say, the preparing 
and filing of these repmis are unnecessary burdens for the City. 

The City has received a cash offer for the appraised value of $14,350 from Mr. Kawkab Matti (see 
attached). The offer covers five parcels. The offer falls within the guidelines of the City's property 
disposal policy and the federal government's policy. 

If City Council believes that enough infonnation has been presented to formally consider the offer, 
then section 3.113 of the City Charter requires the City Council to hold a public hearing on the offer 
before authorizing any sale of these parcels. If after the pub lie hearing City Council wishes to 
approve the sale, I am recommending that the following resolution be adopted: 

Whereas, the City of Pontiac has received an offer in the amount of$14,350 from Kawkab 
At/atti, on behalf of a Corporation to be Formed, to purchase parcels 14-30-478-054 
(building), 14-30-478-021 (parking), 14-30-478-037 (vacant), 14-30-478-038 (alley), and 14-
30-478-022 (alley),· and, 

Whereas, the City of Pontiac has obtained an appraisal, based on a blended value of as-is 
improved and as-is vacant and available for demo/Won, which values parcels 14-30-478-054 
(building), 14-30-478-021 (parking), 14-30-478-037 (vacant), 14-30-478-038 (al!e)~, and 14-

.30-478-022 (aile)~ at $14,350; and, 

Whereas, the Pontiac City Council had a public hearing on the offer at a meeNng held on 
[insert date}; 

1 



October 19, 2015 

Now, therefore, be it resolved, after consideration of public comment and the report of the 
City's administration, the Pontiac City Council hereby approves the sale of parcels 14-30-
478-054 (building), 14-30-478-021 (parking), 14-30-478-037 (vacant), 14-30-478-038 (alley), 
and 14-30-478-022 (alley)in the amount of$14,350 .. 
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Sunday, October 18, 2015 

Mr. Sobota 
City Administrator 
City of Pontiac 
248-758-3129 

Dear Mr. Sobota: 

As we discussed, outlined below is an offer to purchase the Real Estate known as 500 W. Huron, Pontiac MI.: 

Seller: 

Purchaser: 

Location: 

Parcels: 

Purchase Price: 

Terms: 

Seller Improvements: 

Possession/Closing Date: 

Sincerely, 

M'IJf'\U"'-1'11rfl.aL,liJ'IOilli.OliJ & -~~L.iL;IIJo 

City of Pontiac/Mr. Joseph Sobota 

Corporation to be formed 

500 W. Huron, Pontiac, Michigan & Four 
Adjoining Parcels 

1. 14-30-478--054 (Building) 
2. 14-30-478-021 (Parking) 
3. 14-30-478-037 (Vacant) 
4. 14-30478-038 (Alley) 
5. 14-30478-022 (Alley) 

$14,350 

CASH 

"as is" 

TBD by City of Pontiac I Mr. Sobota 

/~ 
Kawkab Matti, on behalf of Corporation to be Fonned 

Dated: __ l_t> /_1__:1/~ls-' ____ _ 

Joseph M. Sobota, M.P.A. 
City Administrator 



For City of Pontiac Appraisal of 500 W. Huron Street, Pontiac, Michigan P. 14 

SUMMARY OF SALIENT FACTS & CONCLUSIONS 

PROPERTY APPRAISED:. 

PROPERTY TYPE: 

INTEREST APPRAISED: 

BUILDING AREA: 

OCCUPANCY: 

LAND AREA: 

SIZE & ZONING: 
14-30-478-054 (Building) 
14-30-478-021 (Parking) 
14-30-478-037 (Vacant) 
14-30-478-038 (Alley) 
14-30-478-022 (Alley 

HIGHEST AND BEST USE: 

As-If Vacant: 
As-Improved: 

DATE OF VALUATION: 

VALUE ESTIMATES: 

A-Is Improved 
As-If Vacant & 
Available for Development 

ESTIMATE OF MARKET VALUE: 

500 W. Huron, Pontiac, Michigan 
The subject property is located on the north side of 
W. Huron in the City of Pontiac, County of 
Oakland, State of Michigan. 

The subject property is a 0.382 parcel of land with a 
vacant office building built in 1963 with an "H" 
shaped footprint. The subject is a one-story, brick 
on concrete block building that measures 5,118 
square feet. It has been vacant for many years and 
is boarded up. It is gutted inside with bare wood 
floors, uncovered block outer walls and block 
interior partition walls. The ceiling is open to the 
steel girder metal roof. 

Fee Simple 

5,118 SF office 

Vacant 

Total land area is 0.90 acres. 

0.382 acres zoned C-0 Office Business 
0.138 acres zoned P-1 Parking 
0.286 acres zoned C-0 Office Business 
0.032 acres zoned C-0 Qffice Business 
0.062 acres zoned C-0 Office Business 

On Hold for future commercial development. 
Renovate or retrofit for commercial use, or tear 
down for site redevelopment. 

September 23, 2015 (Date of last inspection) 

$12,800 

$16,650 

$14,350 



For City of Pontiac 
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Appraisal of 500 W. Huron Street, Pontiac, Michigan 

SUBJECT PLAT 

_(JII 

.J)\2 

-0·1::. 

--- --, (/) 

Pc:mel # 
14-30-478-054 
14-30-478-037 
14-30-478-021 
14-30-4 78-038 
14-30-478-022 

TOTAL 

P. 32 

Acres 
0.382 
n.2~1G 

1)' 1 ~~[: 
lj,i(i2 

Q,ill;li 

0.90 acres 



For City of Pontiac Appraisal of 500 W. Huron Street, Pontiac, Michigan P. 7 

SUBJECT PHOTOGRAPHS 

Front view of the subject 

West elevation of the building and driveway to the rear 
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-< ~ To: Pontiac City Council 
C) --I 
rn (j) 
:;o co 
~ 

From: Joseph M. Sobota, M.P.A., Ci1y Administrator~ 

Date: September 18, 2015 

Re: 660 W. Huron- conditional rezoning agreement 

In order to legally hold the owner of 660 W. Huron to ·the promises made to an individual 
councilmember concerning the use of 660 W. Huron after rezoning, I have prepared the attached 
conditional rezoning agreement, which the owner has signed. This agreement will legally restrict the 
use of the property and the place conditions on the use of the property as identified in Section 2. 1 
beginning on page 2 and ending on page 3 of the attached document. As a result of approving a 
conditional rezoning for the property, the City Council is required to rescind the resolution adopting 
the ordinance that would have rezoned the property. Since the ordinance was not approved by the 
Transition Advisory Board, Council would be in order to rescind such a resolution. 

In order to effect the conditional rezoning agreement, City Council is required to follow these steps: 

1. At this meeting, a council member must move "to rescind resolution 15-204, "Report received 
from the City Planner regarding recommendation for a Zoning Map Amendment" adopted 
at the meeting of July 2, 2015. The motion must be seconded. The motion is debatable. The 
motion requires a two-thirds vote. 

2. Following the passage of the motion to rescind, the following resolution is recommended: 

Whereas, the City of Pontiac desires to place limits on the use of the property commonly 
known as 660.W Huron; and, 

Whereas, the owner of the property has willingly agreed to the limits proposed by the City 
and has executed a conditional rezoning agreement,· 

Therefore, be it resolved that the Pontiac City Council concurs with the recommendation of 
the City Administrator and approves the CONDITIONAL REZONING AGREEMENT 
between GEORGE INVESTMENT, LLC., a Michigan corporation, whose address is 660 W 
Huron, Pontiac, Michigan 48341 tOwner/Developer"), and the CITY OF PONTIAC, a 
lv!ichigan municipal corporation, whose address is 47450 Woodward Avenue Pontiac, 
lv!ichigan 48342 tCity'~. 

rAe·· --~ 
rn 
0 
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CONDITIONAL REZONING AGREEMENT 

THIS CONDITIONAL REZONING AGREEMENT is hereby entered into by and between 

GEORGE INVESTMENT, LLC., a Michigan corporation, whose address is 660 W. Huron, Pontiac: 

Michigan 48341 (11 0wner/Developer"), and the CITY OF PONTIAC, a Iv1ichigan municipal 

cotporation, whose address is 47450 Woodward Avenue Pontiac, Michigan 48342 (11 City") on 

RECITALS 

A. Owner/Developer is cutTently the lessee of certain real property located at 660 Vl. Huron, 
Pontiac, Michigan 48340, a single parcel, more specifically described on Exhibit "A", 
attached hereto ("Property"). 

B. Owner/Developer desires to have the Property zoned C-3, Conidor Commercial 
District under the City ofPontiac Zoning Ordinance ("Zoning Ordinance"). 

C. Owner/Developer has voluntarily offered to enter into this Conditional Rezoning 

· Agreement consistent with the Michigan Zoning Enabling Act. 

D. This Conditional Rezoning Agreement is made by the City pursuant to authority 

granted to the City under MCLA §125.3405, as amended. 

E. The City, by action of its City Council at its meeting of _______ , has 

accepted the voluntary offer of Owner/Developer to enter into this Conditional Rezoning 

Agreement. · 

ARTICLE 1 

DESCRIPTION OF DEVELOPMENT 

1.1 Development Description. The development involves the proposed 

use of an existing commercial building for the purpose of selling used cars online and by auction. 

1 .2 Site Plan. Owner/Developer -Shall submit drawings and plans for the Property 
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which shall constitute a site plan in support of used car lot, which is a C-3 pennitted use 

subject to site plan approval conditions, ('1Site Plan 11
). 

ARTICLE 2 

REZONING AND CONDITIONS 

2.1 Rezoning. The City hereby rezones the Property from C-1 Local Business 

District to C-3 Conidor Commercial District as that tenn is identified in Article II of the 

Zoning Ordinance. The following conditions. shall apply to such rezoning: 

a. The use of the Property shall be limited to approved site plan application 

number PF-15-15 for 660 W. Huron. The use shall be limited to Automobile Service and 

Automobile Retail Sales at the existing location. With the exception of the approved Corridor 

Commercial uses, Owner/Developer waives its right to seek approval for any other permitted 

use or uses permitted subject to special exception permit conditions provided in the C-3 

Co11"idor Commercial Disttict. Any site plan application for changes to the existing Automobile 

Service and Automobile Sales use shall be reviewed as a pe11nitted use subject to the site plan 

approval conditions of PF- I 5-15 and pursuant to the requirements of the Zoning Ordinance. 

b. The site plan approval conditions for PF-15-15 are as follows: 

1. In accordance with Section 4.413, Planning Commission modification of Section 
4.404 General Site Landscaping, reduce required landscape matelial fi·om 850 sf 
to 200 sf. 

2. Compliance with Section 4.305 standards for double striping. 
3. Compliance with Section 2.514(b} Display Setback Standards for display area 

along Monroe Street. 
4. Compliance with Section 4.407 Street Frontage Trees Landscaping for 2 

additional trees. 
5. Compliance with Section 4.408 Service Area Screening requirements for 

dumpster enclosure screening. 
6. Compliance with all building .code, fire code and City of Pontiac business 

licensing requirements. 

c. The Owner/Developer agrees that any other C-3 Corridor Commercial District" 

--- -···--··-

uses are prohibited on the Property. 

d. Owner/Developer offers and the City accepts that this Agreement -is contingent 

upon the final site plan approval for the permitted use subject to site plan approval conditions 
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for automobile service and automobile retail sales as stated for PF-15-15. 

e. The Owner/Developer agrees that he will not have any vehicles for sale on public 

display. All vehicles for sale will be located in an enclosed area on the property, hl'dden fi·om 

public view. 

f. The 0\.vner/Developer agrees that he will not place any signs on the property 

adve1iising used cars other than the one sign required by state law, being placed on the front of the 

building in accordance with the Michigan Class B, Automobile Dealer Licensing requirements. 

g. The Owner/Developer agrees to finish all landscaping on the approved site plan 

by December 31, 2015. 

h. The Owner/Developer agrees to consider making improvements to the fac;ade of 

the principal building existing at the effective date of this agreement. 

2.2 Conditions Subsequent to Re-Zoning. If any of the following events shall occur, 

then this Conditional Rezoning Agreement shall be null and void and the zoning of the Property 

will revert to the C-1, Local Business District zoning classification: 

a. If Owner/Developer, at any time prior to the commencement of 

construction elects to terminate this Agreement by written notice to the City. 

b. Occupation of the existing building for the approved automobile service and 

automobile retail sales use pursuant to the approved Site Plan has not commenced within two 

(2) years after the recording of this Conditional Rezoning Agreement. This time period 

may be extended upon application of the Owner/Developer and approved by City Council. 

In the event the time period is not extended, and construction has not commenced Vii'ithin 

two (2) years, the reversion process shall be initiated by the City Council/Transition 

Advisory Board requesting that the Planning Commission proceed with consideration of 

_ r~zoning. of th~_land to its tor~:ne1· 2:Uf1jng cl<~:ssi_~c(Lti()J1· 

c. The Property upon which the automobile service and automobile sales use 

ceases to be operated as such for twelve consecutive months. 
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2.3 Force Majeure. NotWithstanding anything to the contrary contained in Section 

2.2 above, if any failure or inability of Owner/Developer to meet the condition set forth in Section 

2.2 is caused by delay beyond the reasonable control of Owner/Developer, such as war, civil 

insunection, strike, or Acts of God, then Owner/Developer shall be given an extension of time to 

satisfy such condition equal to the period of delay. 

ARTICLE 3 

GENERAL PROVISIONS 

3.1 The City's Representations and Warranties. 

a. Authority. The City has the authority to enter into this Conditional 

Rezoning Agreement and to perform and can-y out all obligations, covenants and 

provisions hereof. 

b. Transfer of Ownership. The transfer of title of the Property shall not 

constitute an event of default under this Conditional Rezoning Agreement; 

c. Compliance. The Conditional Rezoning Agreement complies with the 

requirements of City Ordinances, including the Zoning Ordinance. 

d. Sole Authority. The City Council. upon approval of the 

Receivership Transition Advisory Board is the sole and appropriate municipal 

bodies to enter into the Conditional Rezoning Agreement with the 

Owner/Developer. 

e. Plan Review. The City will timely review the plans and documents 

submitted for site plan, building pennits, public utilities and signage, and all materials 

submitted by Owner/Developer to achieve the purposes of this Conditional Rezoning 

Agreement. .. j 
i 
I 

automobile sales, which is a pennitteduse subject to site plan approval conditions ofPF-15-15 and 

provisions of the Zoning Ordinance. 
I 
I 

- . I 
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g. Restraints. Neither the execution nor delivery_ of this Conditional Rezoning 

Agreement nor the consummation of the transaction contemplated hereby is in violation of 

any provision of any existing law or regulation, order or decree of any court or 

governmental entity, the City's Charter, or any agreement to which the City is a party or by 

which it is bound. 

h. Disclosure. No representation or warranty by the City, or any statement or 

certificate furnished to Owner/Developer pursuant hereto or in connection with the 

transactions contemplated hereby, contains or will contain any untme statement of a 

material fact or will fail to state any fact necessary to make the statements contained 

herein or therein not misleading. 

i. Litigation. The City has no notice of and there is no pending or threatened 

litigation, administrative action or examination, claim or demand before any court or any 

federal, state 01: municipal governmental department, commission, board, bureau, agency or 

instmmentality thereof which wou.ld affect the City or its principals from carrying out the 

covenants and promises made herein. 

3.2 Owner/Developer's Representations and Warranties. 

a. Organization. Owner/Developer is duly organized and validly existing, in 

good standing under the laws of the State of Michigan and has all requisite power and 

authority to own and operate its assets and properties, to cany on its bus~ess as now being 

conducted, and to enter into and perform the terms of the Conditional Rezoning Agreement. 

b. Authorization. The execution and delive1y of this Conditional Rezoning 

Agreement and consummation of the transactions contemplated hereby have been duly 

authorized by Owner/Developer. 

c, Restraints. Neither the execution nor delivery of this Conditional- Rezoning .. 

Agreement nor the consummation of the transaction contemplated hereby is in violation of 

any provision of any existing law or regulation, order or decree of any court or 
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governmental entity, Owner/Developer1s organizational documents, or any agreement to 

which the Owner/Developer is a party or by which it is bound. 

d. Disclosure. No representation or wananty by the Owner/Developer, or any 
"} 

statement or certificate furnished to the City pursuant hereto or in collllection with the 

transactions contemplated hereby, contains or will contain any untrue statement of a · 

material fact or will fail to state any fact necessary to make the statements contained herein 

or therein not misleading. 

e. Litigation. Owner/Developer has no notice of and there is no pending or 

threatened litigation, administrative action or examination, claim or demand before any 

court or any federal, state or municipal governmental department, commission, board, 

bureau, agency or instrumentality thereof which would affect Owner/Developer or its 
\, 

principals from carrying out the covenants and promises made herein. 

f. Voluntary Offer. Owner/Developer represents and wanants that it has 

voluntarily offered to enter into this Conditional Rezoning Agreement and Owner/Developer 

shall not commence any action after the date hereof against the City asserting that it did not 

voluntarily offer to enter into this Conditional Rezoning Agreement. 

ARTICLE4 

NOTICES 

All notices, consents, approvals, requests and other communications, herein collectively 

called 11N otices, II required or pennitted under this Conditional Rezoning Agreement shall be given 

in writing, signed by an authorized repres~ntative of th~ City or Owner/D~y~loper and mail.ed by- ___ ·- _ 

certified or registered mail, return receipt requested, personally delivered, sent by overnight courier 

or sent by facsimile transmission to a party as follows: 
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To City: City of Pontiac 
Community Development Director 
47450 Woodward Avenue 
Pontiac, Michigan 48342 
Tel: (248) 758-3000 Fax: (248) 758-3292 

To Owner/Developer: George lnvestment, LLC. 
c/o Jason Karma 

· 660 W. Huron Street 
Pontiac, Michigan 48340 

All such notices, certificates _or other communications shall be deemed served upon the date of 

personal delivery, the day after delivery to a recognized ovemight courier, the date of the 

transmission by facsimile or other electronic means is verified or two days after mailing by 

registered or certified mail. Any party may by notice given under this Conditional Rezoning 
_J 

Agreement designate any further or different addresses orrecipients to which subsequent notices, 

certificates or communications hereunder shall be sent. 

ARTICLE 5 

MISCELLANEOUS 

5.1 Non-Liability of City, Officials and Employees. No City officer, erf!.ployee, 

Planning Commis~ioner, City Council Member, elected or appointed official, attorneys, 

consultants, advisors, agents and representatives, shall be personally liable to 

Owner/Developer for any default or breach by the City of any obligation under this 

Conditional Rezoning Agreement or in any manner arising out of the performance of tliis 

Conditiona! Rezoning Agreement by any party. 

5.2 Successors/Provisions Running With the Land. All or a portion of the Property, · 

including all improvements thereon, may be sold, transferred or conveyed, in whole or in part, 

assignee, transferee or successor in interest to the Owner/peveloper shall be bound by the terms 

and conditions of this Agreement. The provisions of this Conditional Rezoning Agreement shall be 
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deemed benefits and burdens which shall run with the Property. 

5.3 Recording. This Conditional Rezoning Agreement shall be recorded with the 

Oakland County Register of Deeds at the expense of Owner/Develope~·. 

5.4 Complete Agreement. This Conditional Rezoning Agreement and the Site Plan, 

which was approved on March 4, 2015 for development of the Property as a condition of this 

Agreement, constitutes- the entire agreement between the parties with respect to the subject of this 

Conditional Rezoning Agreement, and supersede all prior and contemporaneous oral and written 

repre?entations, statements, promises, agreements or .undertakings made by either patty or agent of 

either party that are not contained in this Agreement. This Agreement may not be amended or its 

te1ms varied except in writing and signed by the required parties. 

5.5 Conflicts. In the event of conflict between the provisions of this Conditional 

Rezoning Agreement and any provision of the Zoning Ordinance either existing on the date 

hereof or adopted in the future, the provisions of this Conditional Rezoning Agreement shall 

prevail. 

5.6 Default Remedies of Owner/Developer. The City shall not be in default in any 

term or condition of this Agreement unless and until Owner/Developer has provided the City with 

written notice that the City has failed to comply with an obligati<m under this Agreement, and the 

City has failed to cure such failure within sixty (60) days ofthe written notice, unless the nature of 

the noncompliance is such that it camiot be cured with due diligence within such period, in which 

case the City has failed to commence to cure within such period and thereafter diligently pursued 

the cure. 

5.7 Default Remedies of City. Owner/Developer shall not be in default in any tetm or 

·condition of this Agreement unless and until the City has provided Owner/Developer 

with written notice that Owner/Developer has failedJo comply with an obligation under this 

Agreement, and Owner/Developer has failed to cure such failur.e within sixty ( 60) days of the 

written notice, unless the nature of the noncompliance is such that it cannot be cured with due 

Page 8 of 12 

I I 



diligence within such period, in which case Owner/Developer has failed to commence the cure 

within such period and thereafter diligently pursued the cure. 

5.8 Third Party Beneficiaries. No term or. provision of this Conditional 

Rezoning Agreement is intended to be, or shall be, for the benefit of any person not a party to 

the Agreement, and no such person shaU have any right or cause of action hereunder. 

5.9 Severability. The invalidity of any article, section, subsection, clause or 

provision of this Agreement shall not affect the validity of the remaining .articles, sections, 

subsections, clauses, or provisions hereof, which shall remain valid and enforceable to the 

fullest extent permitted by law. 

5.10 Waiver of Breach. A party to this Agreement does not waive any default, 

condition, promise, obligation, or requirement applicable to any other party hereunder, unless 

such waiver is in writing, signed by an authorized representative of that party, and expressly 

stated to constitute such waiver. Such waiver shall only apply to the extent given and shall not 

be deemed or construed to waive any such or other default, condition, promise, obligation, or 

requirement in any past or future instance. No failure of a party to insist upon strict performance 

of any covenant, agreement, term or condition of this Conditional Rezoning Agreement or to the 

exercise of any right or remedy in the event of a default shall constitute a waiver of any such 

default in such covenant, agreement, term, or condition. 

5. I 1 Governing Law. This Conditional Rezoning Agreement shall be governed by, 

construed and enforced in accordance with the laws of the State of Michigan. Owner/Developer 

agrees, consents and submits to the personal jurisdiction of any competent court of jurisdiction 

in Oakland Couno/, Michigan, for any action brought against it arising out of this Conditional 

Rezoning Agreement. 

·- . .5.12.. Joint Drafting. This.Conditional RezoningAgreement.has been.negotiated by 

the parties based upon the voluntary offer of conditions made by the Owner/Developer, and each 

party has joined in and contributed to its drafting. Accordingly, there shall be no presumption 
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favoring or burdening any of the parties based upon draftsmanship. 

THE UNDERSIGNED HAVE EXECUTED THIS CONDITIONAL REZONING 
AGREElv.ffiNT AS OF THE DATE SET FORTH ABOVE. 

WITNESS: 

STATE OF MICIDGAN ) 
) 
ss. 

COUNTY OF OAKLAND ) 

OWNER/DEVELOPER: 

.. GEORGE INVESTMENT LLC., 
a Michigan private corporation 

On this /£ day "of~015, before me appeared Jason Karma to me 
personally known, who, being b)lliledUli sworn, did . said that they are Owner of George 
Investment LLC., and that said instrument was signed and sealed on behalf of said corporation, 
by the authority of its governing body, and they acknowledge said instrument to be the free act 

and deed of said corporation. :!Jt;;.-1/./~ 
~ -;e:-,.rf,~, otary Public 

JAKI K HOLZER 
Notary Public, state of Michigan 

County of Oakland 
My Commission Exp D c. 2, 2019 

Acting In the County o 

t!J~ County, Michigan 
My Commission Expires;/¥Y-rur 

_ Acting in the County of~.e',r, ,{ 
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WITNESSES: CITY: 

CITY OF PONTIAC, 
A Michigan municipal corporation. 

By: 
JosephM. Sobota, M.P.A. 

Its: City A9.ministrator 

ACKNOWLEDGEMENT . 
STATE OF MICHIGAN ) 

) ss. 
COUNTYOFOMCLAND ) 

On this day of 2015, before me appeared Joseph M. Sobota, 
M.P.A., to me persona11y lmown, who, being by me du]y sworn, did said that he is the City 
Administrator of the City of Pontiac, and that said instrument was signed and sealed on behalf 
of said City, by the authority of its City Council with the concurrence of the Receivership 
Transition Advisory Board, and they acknowiedge said instrument to be the free act and deed of 
said City. 

---------L-=-Notary Public 
-------==County, Michigan 
My Commission Expires: __ _ 

_ Acting in the County of_ 
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EXHIBIT "A" 

LEGAL DESCRIPTION 

LAND SITUATED IN PART OF THE S.E.% OF SECTION 30, TOWN 3 NORTH, RANGE 10 E~ST, .. CITY 
OF PONTIAC, OAKLAND COUNTY, MICHIGAN, 1 PARCEL DESCRIBED ~S: 

PARCEL TAX ID# 14~30-452c023 

Lot numbers 87 and 88, excluding the north 50 feet, also all of lot numb~r 89 of the Recreation Park 
Addition subdivision. 

CONTAINING .402 ACRES 

Page 12 of 12 



NEW BUSINESS 



AGREEMENTS/CONTRACTS 



~-· 

Memorandum 
To: Pontiac City Council 

From: Joseph M. Sobota, M . .P.A., City Administrator~-

Date: November 16, 2015 

Re: cold patching and hot patching services 

The City's current agreement with Curbco for cold patching and hot patching services expires on 
November 21,2015. On October 23,2015, the City ofPontiac solicited bids for cold patching and 
hot patching services. These services are provided on an "as needed" basis only. Three bidders 
responded. The individual bid tabulations are attached. Upon review, Pavex meets the definition of 
"lowest qualified bidder". The results of the bid are as follows for year 1 of the contract: 

ITEM: Pavex Fiore Curbco 
Costlhr Hot Patch Srvc w/ arrow trailer crew $ 840 $ 800 $ 
Total# of personnel on crew w/ arrow trailer 8 4 
Costlhr Hot Patch Srvc w/o arrow trailer crew $ 665 $ 585 $ 
Total # of personnel on crew w/o arrow trailer 6 3 
Emergency Srvc Call Hot Patch w/ arrow trailer crew $ 4,500 $ 6,400 $ 
Emergency Srvc Call Hot Patch w/o arrow trailer crew $ 3,500 $ 4,680 $ 
MarkupJor Hot Patch purchased by bidder (%) 24% 15% 
Costlhr Cold Patch Srvc w/ arrow trailer crew $ 725 $ 720 $ 
Total # of personnel on crew w/ arrow trailer 6 3 
Costlhr Cold Patch Srvc w/o arrow trailer crew $ 550 $ 510 $ 
Total# of personnel on crew w/o arrow trailer 4 3 
Emergency Srvc Call Cold Patch w/ arrow trailer crew $ 3,700 $ 5,760 $ 
Emergency Srvc Call Cold Patch w/o- arrow trailer crew $ 3,000 $ 4,080 $ 
Markup for Cold Patch purchased by bidder (%) 24% 35% 

The Purchasing Agent, with the concurrence of the Finance Director, is recommending that the City 
enter into agreement with Curbco for the rates identified in the response. 

In order that the City has a contractor to service the City on December 17, City Council 
approval is requested by Decem·ber 4 so the Transition Advisory Board considers approval at 
their meeting on December 16, 2015. If Council agrees, please pass the following resolution: 

WHEREAS, the City of Pontiac is in need of contractors to perform cold patching and hot 
_patching servi~es; and, 

WHEREAS, the City solicited bids for this project; and, 
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November 16, 2015 

( 
WHEREAS, the City Administrator, Finance Director, and the Purchasing Agent have 
reviewed the bids and have identified the lowest qualified bidder,· and, 

WHEREAS, the City Administrator, Finance Director, and Purchasing Agent are 
_ recommending the award of the bid for street sweeping to Pavex,· 

NOW, THER¥FORE, BE IT RESOLVED that the Pontiac City Council awards the bidfor 
cold patching and hot patching services to P avex for the rates as presented 

2 



Memorandum 
To: Pontiac City _Council 

From: JosephM. Sobota, M.P.A., City Administrator~,. 

Date: November 16, 2015 

Re: 2016 Oakland County Sheriff Law Enforcement Services Agreement 

The City of Pontiac has received the attached 20 16 Oakland County Sheriffs Office 20 16 Law 
Enforcement Services Agreement with the City of Pontiac. (I have redacted certain information in 
the agreement so law enforcement strategies and procedures are not publicly disclosed.) The 
agreement is a standard agreement that Oakland County has with all communities to which the 
County provides law enforcement services. In the previous agreement, the City of Pontiac was 
required to prepay for such services, which was not a standard provision; however, after working 
withrepresentatives of the offices of the County Executive and Oakland County Sheriff, I was able to 
have theprepayment provision removed from the agreement. The removal of this provision from the 
agreement means that the City's unassigned fund balance will increase by nearly $850,000 at the end 
of the current fiscal year. 

The Agreement is for one year, and is effective January 1, 2016 and expires December 31, 2016. The 
annual cost for 2016 is $11,481,551, which also includes a reasonable amount for estimated overtime. 
The agreement adds two personnel to the current staffmg level. There is no increase in costs for 
·standard service from the current agreement. 

Before contacting the Oakland County Sheriff, I approached the supervisors of the neighboring 
townships of Waterford and Bloomfield and the city manager for the City of Auburn Hills. I asked 
each leader if their respective communities had any interest in providing law enforcement services in 
Pontiac. Each community declined. 

City Council approval of this agreement would be appreciated by Friday, December 3, 2016 in 
order to allow for timely approval by the Transition Advisory Board on December 20. 

Assuming Council approves the 2016 Oakland County Sheriffs Office 2016 Law Enforcement 
Services Agreement with the City of Pontiac, the City Council is requested to adopt the following 
resolution: 

WHEREAS, the City is required by law to provide law enforcement services for its residents 
and taxpayers; and, 

· WHEREAS, the Oakland County Sheriff's Office provides law enforcement services to 
several communities in Oakland County,· and, 

WHE.l{EAS, the County and City may enter into an agreement by which the Oakland County 
Sheriff's Office would provide law enforcement services for the City; and, 
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November 16; 2015 

-WHEREAS, the City has concluded that it is more cost effective to contract for law 
enforcement s,ervices with the Oakland County Sheriff's Office than to equip and staff its own 
police department; and, 

WHEREAS, the Oakland County Sheriff's Office agrees to provide law enforcement services 
for the City under the terms and conditions of the Agreement; 

NOW, THEREFORE, BE IT RESOLVED that the Pontiac City Council accepts the 2016 
Oakland County Sheriff's Office 20 16 Law Enforcement Services Agreement with the City of 
Pontiac and authorizes the City Administrator to sign document as presented 
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OAKLAND COUNTY SHERIFF'S OFFICE 
2016 LAW ENFORCEMENT SERVICES AGREEMENT WITH 

THE CITY OF PONTIAC 

This Agreement is made and entered into between the City of Pontiac, a constitutional and municipal 
corporation and political subdivision of the State of Michigan, located within Oakland County, 
whose address is 47450 Woodward Avenue, Pontiac, MI 48342, ("Municipality"), the COUNTY OF 
OAKLAND, a constitutional and municipal corporation and political subdivision of .the State of 
Michigan, whose address is 1200 North Telegraph Road, Pontiac, Michigan 48341 ("County"), and 
the OAKLAND COUNTY SHERIFF, a Michigan constitutional officer~ whose address is 1200 N. 
Telegraph Road, Pontiac, Michigan 48341, Bldg. #38 East ("Sheriff'). 

INTRODUCTION 

Whereas, the Municipality Is authorized to provide Law Enforcement Services within the . 
Municipality; and 

Whereas, the O.C.S.O. is authorized to provide Law Enforcement Services within Oakland County, 
but absent an agreement such as this, has only a limited responsibility to provide Law Enforcement 
Services within the Municipality; and 

Whereas, the O.C.S.O. and the Municipality may enter into an agreement where the O.C.S.O. would 
provide additional Law Enforcement Services within the Municipality; and 

Whereas, the Municipality desires to contract with the O.C.S.O. for such additional Law 
Enforcement Services; and 

Whereas, the O.C.S.O. is agreeable to providing additional Law Enforcement Services within the 
Municipality m1der the terms and conditions of this Agreement; 

NOW, THEREFORE, in consideration of these premises and the mutual promises, representations, 
and agreements set forth in this Agreement, and for other good and valuable consideration, the 
receipt and adequacy of which is hereby acknowledged, the Parties agree as follows: 

1. Definitions. The following words, when printed with the first letter capitalized, shall be defined 
and interpreted as follows, whether used in the singular or plural, nominative or possessive case, 
and with or without quotation marks: 

1.1 "Oakland County Sherifrs Office ('O.C.S.O.')" means the County and the Sheriff 
jointly. 

1.2 "Claims" means any alleged losses, claims, complaints, demands for relief or damages, 
suits, causes of action, . proceedings, judgments, deficiencies, liability, penalties, 
litigation, costs, and/or expenses of any kind which are imposed upon, incurred by, or 
asserted against a Party. 

1.3 "County Agent" means any and all County officials electe~ or appointed to a County 
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office, and any and all County employees, managers, departments, divisions, volunteers, 
representatives, and agents. County . Agent also includes any person who was a County 
Agent anytime during the term of this Agreement but, for any reason, is no longer 
employed, appointed, or elected and in that capacity. 

1.4 "Municipality Agent" means any and all Municipality officials elected or appointed to a 
Municipality office, and any and all Municipality employees, managers, departments, 
divisions, volunteers, representatives, and agents. Municipality Agent also includes any 
person who was a Municipality Agent anytime during the term of this Agreement but, for 
any reason, is no longer employed, appointed, or elected in that capacity. 

1.5 "Municipality Liaison" means the City Administrator appointed through Order S-332 of 
the Emergency Manager and serving at the pleasure of the Receivership Transition 
Advisory Board .;:tppointed by the Governor under Local Financial Stability and Choice 
Act, Public Act No. 436 of 2012, and if no City Administrator is in place, the chief 
elected official of the Municipality (i.e., Mayor) or such other individual as designated in 
writing by the Municipality Liaison to act in this capacity for all purposes under this 
Agreement. 

1.6 "O.C.S.O. Liaison" means the Sheriffs Deputy who is designated by the Sheriff to 
maintain all lines of communication with the Municipality Liaison. The O.C.S.O. 
Liaison will generally be the commanding officer of the Sheriffs Deputies contracted for 
and assigned to provide Law Enforcement Services under this Agreement, if one, or a 
Sheriffs Deputy designated, in writing, by the Sheriff to perform this function. 

1.7 "Law Enforcement Services" means the prevention and detection of crime and the 
enforcement of the general criminal and traffic laws of the State of Michigan, as provided 
for by state statutes and Municipality ordinances, and will also include providing road 
patrol, criminal apprehension, the necessary supervision of Sheriffs Deputies, 
responding to matters concerning public safety, a breach of the peace and traffic crashes, 
and any and all other governmental law enforcement functions that are authorized by law, 
as limited by and to the extent of the numbers and ranks of Sheriffs Deputies contracted 
for and assigned to provide Law Enforcement Services under this Agreement. Law 
Enforcement Services shall not include any activity not authorized by law. Law 
Enforcement Services also shall not inclJ.Ide the services of any O.C.S.O.- specialized unit 
or division such as its Marine Safety Unit and Investigative and Forensic Services 
Division, which the O.C.S.O. uses to provide services on a County-wide basis, unless 
expressly stated to the contrary herein. Nevertheless, the O.C.S.O. will continue to 
provide the services of its specialized units and divisions at no additional charge to the 
Municipality, to the same extent that the O.C.S.O. continues to provide these services at 
no additional charge to all other communities within Oakland County. 

1.8 "Sheriffs Deputy" means any Captain, Lieutenant, Sergeant, Deputy II, Deputy I, 
Patrol Investigator, Detective, Sergeant, or any other person of any rank, classification, or 
title who, pursuant to state law, is a sworn deputy of the Sheriff. 

2. Law Enforcement Servjces in Accordance with Schedule_ A. The Sheriff will assign Sheriffs 
Deputies in the numbers and ranks shown in Schedule A - Sheriffs Deputies Contracted for and 
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~ to be Assigned to Municipality, which is attached and incorporated herein, to provide Law 
Enforcement Services within Municipality's corporate limits, including all private roads. 

3. No Warranty, Promise, or Guarantee. The Sheriff will make every reasonable effort to provide 
Law Enforcement Services to Municipality, following generally accepted standards for police 
protection, with the levels of staff provided for in Schedule A. Ho"wever, this Agreement shall not 
be interpreted to include any warranty, promise, or guarantee, either express or implied, direct or 
indirect, or of any kind whatsoever in favor of the Municipality or any other person that the 
O.C.S.O.'s provision of Law Enforcement Services under this Agreement will result in any 
specific reduction or prevention of criminal activity within the Municipality or any other 
performance-based outcqme. 

4. Sole Purpose of Agreement. The sole and exclusive purpose· of this Agreement is for the 
O.C.S.O. to provide Law Enforcement Services in and for the Municipality with the levels of 
staff provided for in Schedule A. Except as otherwise expressly provided for in this Agreement, 
this Agreement does not create any specific, direct or indirect obligation, duty, promise, benefit, 
or special right to the O.C.S.O.'s Law Enforcement Services in favor of or to the benefit of any 
particular person beyond that of the O.C.S.O.'s or any Sheriffs Deputy's law enforcement duty, 
as established under existing law, to the general public. 

5. Mutual Aid. Except as otherwise expressly provided for in this Agreement, the Sheriffs 
Deputies contracted for and assigned to provide Law Enforcement Services under this Agreement 
will work, during those hours that the Municipality is being charged, only on Municipality
related Law Enforcement Services. However, any of these Sheriffs Deputies may be absent 
from the Municipality, at the Municipality's expense, to provide Mutual Aid. "Mutual Aid" 
means when a Sheriffs Deputy is temporarily called to the aid of another community due to an 
emergency or other exceptional circumstance, or because a Sheriffs Deputy possesses a special 
skill or qualification temporarily needed in another community. 

6. Sherifrs Deputy's Hours. Each Sheriffs Deputy assigned to provide Law Enforcement 
Services under this Agreement will provide eighty (80) hours of Law Enforcement Services for 
the Municipality during a biweekly period. 

6.1 Times Spent Outside Municipality Included in Hours Charged. Except as may otherwise 
be expressly provided in Schedule A, the following time periods spent outside the 
Municipality's corporate limits will be included in and counted toward the eighty (80) hours 
of Law Enforcement Services for the biweekly period that it occurred. 

6.1.1 Travel time, on a daily basis, to or from the o:c.S.O. in Pontiac, Michigan, at the 
beginning or end of any shift by any Sheriffs Deputy, if that Sheriffs Deputy's shift 
begins or ends in Pontiac; 

6.1.2 Attendance (not to exceed 100 hours per Sheriffs Deputy per calendar year) at any 
O.C.S.O. authorized or required training session, function, or meeting; 

6.1.3 Provision of any Mutual Aid; 
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6.1.4 Appearance in any court or at any meeting with any other law enforcement agency in 
connection with any prosecution or court appearance related to the Law Enforcement 
Services provided under this Agreement; 

6.1.5 Performance of any Municipality-related Law Enforcement Services that takes any 
Deputy outside the Municipality's corporate limits; and 

6.1.6 Any approved period of annual leave, sick leave, holiday leave, personal leave, or 
any other approved, paid leave (except any paid disciplinary leave and/or long-term 
disability leave extending beyond a period of five (5) working days) granted to any 
Sheriffs Deputy in accordance with applicable O.C.S.O. policies, procedures, and/or 
employment contracts. 

7. Shift Assignments. Subject to the Sheriffs right to consolidate the assigned shifts of Sheriffs 
Deputies in order to conc.entrate Law Enforcement Services to meet particular priorities or needs, 
the Sheriff will assign shifts to Sheriff's Deputies contracted for under this Agreement so as to 
provide the broadest possible coverage of Law Enforcement Services to the Municipality. 

'8. O.C.S.O. Records. All O.C.S.O. policies, procedures, employment contracts, etc. that may be 
applicable to this Agreement will be made available by the Sheriff for inspection by the 
Municipality Liaison at the O.C.S.O., by appointment, during normal business hours. 

9. Overtime. Subject to the Sheriffs sole discretion and judgment as to the county-wide 
prioritization of resources and law enforcement needs, additional Law Enforcement Services 
beyond the 80 hours per biweekly period for each Sheriff's Deputy contracted for under this 
Agreement, as provided for in Schedule A, may be made available by the Sheriff to the 
Municipality on an overtime basis. 

9.1 When Municipality Approval Needed. Except for overtime incurred due to late calls, 
report writing, court appearances, emergencies (including, but not limited to, 
unanticipated and last-minute position fill-in scheduling decisions), or holiday pay 
overtime as shown in Schedule B - Holiday Pay, which is attached and incorporated 
herein, all other overtime charges incurred by any Sheriffs Deputy contracted for under 
this agree1nent, which are charged to the Municipality, shall be approved, in advance, in 
writing, by the Municipality Liaison. 

9.2 Invoice for Overtime. Overtime charges will be invoiced to and paid at the yearly rate in 
which they were performed by the Municipality directly to the County at the "Overtime 
Hourly Rates" shown in Schedule C - Hourly Rates, which is attached and incorporated 
herein, and willbe in addition to any amounts otherwise due and owing under the terms 
of this Agreement. However, in the unlikely event that the O.C.S.O. is able to provide 
additional Law Enforcement Services beyond the 80 hours per biweekly period, as 
requested by the Municipality, without the O.C.S.O. actually incurring any· direct or 
indirect obligation to pay any overtime premium to any Sheriff's Deputy as a result, then 
those additional hours of Law Enforcement Services that the O.C.S.O. does not incur any 
overtime obligation will be calculated and invoiced in accordance with the "Regular 

_ Hourly Rates" shown in Schedule C. 
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9.3 Holiday Pay. All holiday pay charges to the Municipality will be calculated and invoiced 
in accordance with Schedule B. 

10. No Assignment/Delegation/Subcontract. The Municipality shall not assign, delegate, 
subcontract, or otherwise, transfer, promise, commit, or lend any of the O.C.S.O.'s or Sheriffs 
Deputy's services, duties, or obligations under this Agreement to any other public or private 
person, corporation, entity, or organization of any kind. 

11. Additional Law Enforcement Services. If, due to some unusual Municipality circumstance, the 
Municipality perceives the need for any additional Law Enforcement Services beyond those 
contracted for in Schedule A, the Municipality will address such concerns for additional Law 
Enforcement Services to the Sheriff. 

12. Municipality's Payment Obligations. The Municipality will pay the O.C.S.O. for all Law 
Enforcement Services provided pursuant to this Agreement at the Sheriffs Deputies' biweekly 
rates shown in Schedule A. The Municipality further agrees to reimburse the O.C.S.O. for any 
and all additional hours of work, overtime, and holiday pay costs incurred by the O.C.S.O. in 
providing Law Enforcement Services to the Municipality under the terms of this Agreement. 

12.1 Yearly Rates Set by County Board of Commissioners. The Municipality understands 
that the yearly rates for Law Enforcement Services are determined and set by the 
Oakland County Board of Commissioners. The Municipality will pay the O.C.S.O. at 
the yearly rates set by the Oakland County Board of Commissioners for all Law 
Enforcement Services performed in those years. 

12.2 Invoice. For every biweekly period (corresponding to established O.C.S.O. payroll 
periods) during which any Sheriffs Deputy provides any ·Law Enforcement Services to 
the Municipality under the terms of this Agreement, the O.C.S.O. will prepare and send 
to the Municipality an invoice that sets forth the biweekly amount due for each Sheriffs 
Deputy's hours of Law Enforcement Services provided during that biweekly period, plus 
any charges for any additional hours of work, overtime, and holiday pay, as provided for 
herein, during that biweekly billing period. All overtime charges will be itemized and 
designated for the reason incurred. The Municipality agrees to pay to the County the full 
amount due on any such invoice within 30 days of the invoice date. 

13. Failure to Pay. If the Municipality, for any reason, fails to pay the County any monies due under 
this Agreement, the following remedies shall be available to the County on an ongoing basis: 

13.1 Setoff or Retention of Municipal Funds. The Municipality agrees that, unless 
expressly prohibited by law, the County or the County Treasurer, at their sole option, 
shall . be entitled to offset of retain the amount due from any other Municipality funds 
that are in the County's possession for any reason. Funds include but are not limited to 
the Delinquent Tax Revolving Fund ("DTRF"). Any setoff or retention of funds by the 
County shall be deemed a voluntary assignment of the amount due by the Municipality 
to the County. ·The Municipality waives any Claims against the County or County 
Agents for any acts related to the County's offsetting or retaining such amounts.· This 
paragraph shall not limit the Municipality's legal right to dispute whether the underlying 
amount retained by the County was actually due and owing under this Agreement 
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13.2 Interest Charges. If the County chooses not to exercise its right to setoff or if any 
setoff is insufficient to fully pay the County any amounts due and owing the County 
under this Agreement, the County shall have the right to charge up to the then-maximum 
legal interest. on any unpaid amount. Interest charges shall be in addition to any other 
amounts due to the County under this Agreement. Interest charges shall be calculated 
using the daily unpaid balance method and accumulate until all outstanding amounts and 
accumulated interest are fully paid. 

13.3 Other Rights/Remedies. The County may pursue or exercise any and all other legal 
rights or remedies against the Municipality to secure reimbursement of any overdue 
amounts. 

13.4 Costs and Expenses for Securing Payment. If the County pursues any legal action in 
any court to secure payment, the Municipality agrees to pay all costs and expenses, 
including attorney's fees and court costs incurred by the County in the collection of any 
amount owed by the Municipality. 

14. Independent Contractor Status. Neither the O.C.S.O. nor any Sheriffs Deputy, by virtue of 
this Agreement or otherwise, shall be considered or claimed to be an employee of the 
Municipality. At all times and for all purposes under the terms of this Agreement, the O.C.S.O.'s 
legal status and relationship to the Municipality shall be that of an independent contractor. The 
Municipality also agrees that in any writing or any other communication prepared by, for, or at 
the direction of the Municipality, the Municipality shall not state, suggest, or imply that any 
employment status or employment relationship exists between any Sheriffs Deputy and the 
Municipality. 

15. O.C.S.O. is Sole and Exclusive Employer of Sherifrs Deputies. The Municipality and the 
O.C.S.O. agree and warrant that, at all times and for all purposes relevant to this Agreement, the 
O.C.S.O. shall remain the sole and exclusive employer of all Sheriffs Deputies. 

16. Terms and Conditions of Employment for Sherifrs Deputies. This Agreement does not 
create, change, modify, supplement, supersede, or otherwise affect or control, the terms or. 
conditions of employment of any Sheriffs Deputy with the O.C.S.O., any applicable O.C.S.O. 
employment or union contract, and any O.C.S.O. rules, regulations, hours of work, shift 
assignments, orders, policies, procedures, directives, ethical guidelines, etc., which shall, solely 
and exclusively, govern and control the employment relationship between the O.C.S.O. and any 
Sheriffs Deputy and the conduct and actions of any Sheriffs Deputy. 

16.1 Examples. To illustrate, but not otherwise limit, this Agreement does not in any way 
limit, modify, control, or otherwise affect: 

16.1.1 The complete and unilateral discretion of the Sheriff to either continue or 
revoke the deputization of any Sheriffs Deputy or any other person who, in 
the Sheriffs sole judgment, he does not believe is qualified or otherwise fit to 
be a Sheriffs Deputy. 

16.1.2 The O.C.S.O.'s sole and exclusive right, obligation, responsibility, and 
discretion to employ, compensate, assign, reassign, transfer, promote, 
reclassify, discipline, demote, layoff, furlough, or discharge any Sheriffs 
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Deputy or pay any and all Sheriffs Deputy's wages, salaries, allowances, 
reimbursements, compensation, fringe benefits, or otherwise decide any and 
all such terms and conditions 6f employment and make any and all 
employment decisions that affect, in- any way, the employment of any 
Sheriff's Deputy with the O.C.S.O., subject only to its collective bargaining 
agreements. 

16.1.3 The Sheriff's sole and exclusive right, obligation, and responsibility to 
determine, establish, modify, or implement any and all operational policies, 
procedures, orders, rules, regulations, ethical guidelines, and any other 
judgment, policy or directive that, in any way, governs or controls any 
activity of any Sheriff's Deputy, any necessary Sheriff's Deputy's training 
standards or proficiencies, any level or amount of required supervision, any 
standards of performance, any sequence or manner of performance, and any 
level of experience, training, or education required for any Sheriffs Deputy 
performing any O.C.S.O. duty or obligation under the terms of this 
Agreement. 

17. No Municipality Control of SherifPs Deputies. Neither the Municipality nor any Municipality 
Agents shall provide, furnish, or assign any Sheriff's Deputy with any job. instructions, job 
descriptions, job specifications, or job duties, or in any manner attempt to control, supervise, 
train, or direct any Sheriffs Deputy in the performance of any Law Enforcement Services under 
the terms of this Agreement. Except as expressly provided for under the terms of this Agreement, 
no Sheriffs Deputy while acting under the terms of this Agreement shall perform any services 
directly or otherwise be available to perform any other work or assignments for the Municipality 
or Municipality Agents, and no Sheriff's Deputy shall be otherwise employed or utilized in any 
manner by the Municipality. 

18. SherifPs Deputies Paid by O.C.S.O. The O.C.S.O. shall remain solely and exclusively 
responsible for the payment of all Sheriff's Deputies' wages, compensation, overtime wages, 
expenses, fringe benefits, pension or retirement benefits, travel expenses, mileage allowances, 
training expenses, transportation costs, and/or other allowances or reimbursements of any kind, 
including, but not limited to, workers' disability compensation, unemployment compensation, 
Social Security Act protection(s) and benefits, any employment taxes, and/or any other statutory 
or contractual right or benefit based, in any way, upon any Sheriff's Deputy's status as an 
employee of the O.C.S.O. 

19. SherifPs Deputies Shall Not Be Paid by Municipality. Except as expressly provided otherwise 
in this Agreement, the Municipality shall not grant, give, allow, pay, reimburse, compensate, or 
otherwise provide any wages, fringe benefits, privileges, gifts, equipment, automobiles, personal 
pro.perty, supplies, benefits, or any other thing of value, either directly or indirectly, to any 
individual Sheriff's Deputy. Any consideration, monetary or otherwise, paid directly to the 
County, and any personal property, automobiles, or any portable equipment (e.g., portable 
telephones, portable computers, beepers, etc.) supplied, provided, or leased directly to the County 
shall not, for any purpose of this Agreement, be interpreted as being provided by the 
Municipality, either directly or indirectly, to any individual Sheriff's Deputy .. 

20. SherifPs Deputies' Expenses Paid by O.C.S.O. Except as expressly provided otherwise in this 
Agreement, the O.C.S.O. is solely and exclusively responsible for providing Sheriffs Deputies 

O.C.S.O. 2016 Law Enforcement Services Agreement With The City Of Pontiac 
Rev. I 0/26/15 Page 7 of 16 



with all tools, automobi~es, radios, communications equipment, firearms, and any and all other 
equipment that the O.C.S.O., in its sole judgment, deems required or beneficial for the 
completion of any O.C.S.O.'s duty under the terms of this Agreement. The O.C.S.O. shall also be 
solely and exclusively responsible for any and all Sheriffs Deputy's professional expenses, 
licenses, uniform or equipment costs, insurance, supplies, etc. 

20.1 Exception for Papers Bearing Municipality's Name. Any stationery, notices, forms, 
Municipality ordinance appearance tickets, and other papers that are required to bear the 
name of the Municipality will be supplied to the O.C.S.O. by the Municipality at the 
Municipality's sole cost and expense. 

20.2 Mobile Phones. In addition to the payment obligations set forth in Paragraph 12, the 
Municipality will reimburse the O.C.S.O. for any costs incurred for Law Enforcement 
Service related mobile phone use of the Sheriffs Deputies assigned to the Municipality. 
Such costs, if any, will be listed in the monthly invoice that is submitted to the 
Municipality. 

20.3 Municipality's- Request for Special Equipment. In the event that the Municipality 
wants any special or additional personal property or equipment to be provided, at 
Municipality expense or otherwise, to any Sheriffs Deputy assigned to the Municipality, 
the Municipality shall direct such requests to the O.C.S.O., which shall solely decide 
whether such personal property or special equipment shall be provided. Any and all 
such equipment to be provided by the Municipality shall be provided directly and 
exclusively to the O.C.S.O., and then only pursuant to a separate, written lease 
agreement between the Municipality and the County. No personal property, supplies, or 
other equipment, nor the use thereof, shall be provided or made available by the 
Municipality directly to any Sheriffs Deputy, except through a written lease as provided 
for in this paragraph. 

21. Municipality Substation. The Municipality may, in its discretion and in such locations and 
- circumstances as it decides, provide suitable. office space, office equipment, all required office 

utilities, and related supplies and facilities (e.g., desks, chairs, copying machines, fax machines, 
typewriters, permanently installed telephones, lockers, locker room facilities, uniform changing 
areas, etc.) in Municipa)ity-owned or leased buildings to the O.C.S.O. for use by Sheriffs 
Deputies assigned to the Municipality, which shall be referred to as a "Municipality Substation." 
The O.C.S.O. may provide or supplement any existing desks, chairs, copying machines, fax 
machines, etc. located in the Municipality Substation with O.C.S.O. personal property and 
equipment. 

21.1 Benefit to Municipality. The Municipality acknowledges that it benefits from providing a 
Municipality Substation because it would give its residents ~ specific location within the 
Municipality to report criminal activity and seek Law Enforcement Services, and it would 
minimize the amount of time that Sheriffs Deputies would spend outside the Municipality 
because, without a substation, the Sheriffs Deputies will begin and end their Law 
Enforcement Services work shifts at the main O.C.S.O. law enforcement complex in Pontiac, 
MI instead of within the Municipality. 

21.2 Mutual Agreement Required for Provision and Use of Municipality Substation. The 
Municipality's provision of any Municipality Substation and the use of any Municipality 
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Substation by the O.C.S.O. will be by mutual agreement and consent of the Parties. Under 
no circumstances will the Municipality be obligated under the terms of this Agreement to 
provide any Municipality Substation, nor shall the O.C.S.O. be obligated to use any such 
Municipality Substation if offered. If the Municipality decides that it will offer to provide 
the O.C.S.O. with a Municipality Substation, and the O.C.S.O. agrees to use such facilities, 
the following terms and conditions shall apply: 

21.2.1 Revocable, Nonexclusive License. Use of the Municipality Substation shall be 
deemed to be a Municipality grant of a revocable, nonexclusive license over that 
portion of such Municipality premises for use by the O.C.S.O. for providing Law 
Enforcement Services under this Agreement. 

21.2.2 Maintenance and Utilities. The Municipality will be responsible for maintenance of 
the premises,. which includes: any necessary repairs, improvements, installation and 
maintenance of all necessary security locks, devices and fire safety devices and safety 
precautions, reconstruction, custodial services, including rubbish and trash removal, 
and also includes the provision of utilities required to operate the facility for the 
purposes of this license, including, but not limited to, heat, air conditioning, power, 
and water (but excluding any monthly telephone charges for any permanently 
installed Municipality Substation telephones), at no cost to the O.C.S.O. 

21.2.3 Duration of License. Use of any Municipality Substation license shall end upon the 
termination or expiration of this Agreement as provided herein. Any Substation 
License shall also be terminable, at any time and for any reason, by the Municipality, 
the County, or the Sher~ff. 

21.2.4 Waiver of Subrogation. Sheriffs Deputies will use due care in their use of any 
Municipality Substation. The Municipality agrees that the Municipality and the 
Municipality's insurance carrier will waive all rights of subrogation against the 
County for any loss or damage to the Municipality Substation premises or property 
which is owned or insured by the Municipality. The Municipality will provide the 
County with a certificate of insurance that contains the following language: "The 
Municipality and the Insurance Carrier named h~rein agree to waive all rights of 
subrogation against Oakland County for any loss or damage to premises or property 
owned by or insured by the Municipality." The Municipality will provide this 
Certificate of Insurance to: Attn. Business Manager, Oakland County Sheriff's 
Office, County Service Center, Bldg. #38 East, 1200 N. Telegraph Road, Pontiac, 
Michigan 48341-1044, prior to January 1, 2016. All certificates of insurance are 
subject to approval by the Oakland County Office of Risk Management. 

22. No Transfer, Delegation, or Assignment of Municipality's Duties. Except as expressly 
provided for in this Agreement, this Agreement does not, and is not intended to, transfer, 
delegate, or assign to the County, the Sheriff, or any Sheriff's ·Deputy any civil or legal 

·responsibility, obligation, duty of care, or liability associated with any governmental function 
delegat~d or entrusted to the Municipality under existing law. 

23. Communications With Municipality Liaison. The Municipality Liaison may contact the 
O.C.S.O. Liaison to request, advise, or otherwise make the O.C.S.O. aware of any particular law 
enforcement needs and services within the Municipality, or to provide other relevant information. 
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The Municipality Liaison may also bring to the Sheriffs attention any concerns that the 
Municipality may have regarding the assignment of any Deputy to the Municipality. The Sheriff 
shall provide the MuniCipality Liaison an opportunity to interview and meet any command. 
officers before they are assigned to the Municipality. However, the Sheriffs decision on the 
assignment of any Sheriffs Deputy shall be final. The O.C.S.O. Liaison will keep the 
Municipality Liaison reasonably informed regarding Municipality-related Law Enforcement 
Services, unless such communication would interfere with an ongoing criminal investigation or 
prosecution, and advise the Municipality Liaison, as soon as practicable, of any changes in any 
Sheriffs Deputy contracted for and assigned to perform Law Enforcement Services under the 
terms of this Agreement. 

24. Allegations of Improper Conduct of Sheriff's Deputy. If the Municipality learns of any act or 
allegation involving any Sheriffs Deputy that is contrary to the terms and conditions of this 
Agreement, or any other questionable or improper acts or omissions, the Municipality will 
promptly notify and provide the Sheriff with any and all information that it has regarding the 
matter. The Municipality will also promptly deliver to the Sheriff written notice and copies of 
any complaint, charge, or any other allegation of wrongdoing, whether civil or criminal in nature, 
that the Municipality becomes aware of regarding any Sheriffs Deputy. The Municipality agrees 
to cooperate with the O.C.S.O. in any investigation conducted by the Sheriff into the character 
and fitness of any Deputy. 

25. Responsibility of Claims. Each Party shall be responsible for any Claims made against that 
Party and for the acts of its respective Municipality and County Agents. 

25.1 Legal Representation. For any Claims that may arise from the performance of this 
Agreement, each Party shall seek its own legal representation and bear the costs 
associated with_ such representation including any attorney fees. 

25.2 No Indemnification. Except as otherwise provided in this Agreement, neither Party 
shall have any right under any legal principle to be indemnified by the other Party or the 
other Party's respective Municipality and County Agents in connection with any Claim. 

26. Reservation of Rights. This Agreement does not, and is not intended to, impair, divest, delegate, 
or contravene any constitutional, statutory, or other legal right, privilege, power, obligation, duty 
or immunity of the Parties. Nothing in this Agreement shall be construed as a waiver of 
governmehtal immunity for any Party. The O.C.S.O. reserves to itself any rights and obligations 
relating to the provision of Law Enforcement Services. This Agreement does not, and is not 
intended to, diminish, delegate, divest, impair, or contravene any constitutional, statutory, or 
other legal right, privilege, power, obligation, duty, capacity, immunity,or character of office of 
the Sheriff, the County, or the Sheriffs Deputies. Further, this Agreement does not, and is not 
intended to, create, grant, modify, or supersede in any manner, any right, privilege, benefit, or 
any other tenn or condition of employment, of any kind or nature whatsoever, for any Sheriffs 
Deputy or any Sheriffs Deputy's agent, representative, or union. 

27. Term. Subject to Paragraph 29 (Resolutions Required), this Agreement will become effective at 
12:00:00 A.M., January l, 2016, and shall remain in effect until it expires without any further act 
or notice, at 11:59:59 P.M. on December 31, 2016. Upon the e~piration of this Agreement, all 
further obligations of the O.C.S.O. to provide Law Enforcement Services to the Municipality 
under the terms of this Agreement shall end. 
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28. Termination. Any Party may terminate this Agreement before its expiration by providing written 
notice to all other Parties at least ninety (90) days prior to the proposed termination date, which 
must be clearly stated in the written notice. Upon the termination of this ·Agreement, all further 
obligations of the O.C.S.O. to provide Law Enforcement Services to the Municipality under the 
terms of this Agreement shall end. In the event that the Municipality terminates this Agreement 
or elects not to enter intg a subsequent agree1nent because it decides to establish its own police 
departlnent, the Municipality will consider for employment in its police department any Sheriffs 
Deputy who may be laid off by the O.C.S.O. as a result of this decision, but in no event will the 
Municipality be obligated to hire any such Sheriffs Deputy. 

29. Resolutions Required. This Agreement and any subsequent amendments shall not become 
effective prior to the approval by concurrent resolutions of the County Board of Commissioners 
and the Municipality's governing body. The approval and terms of this Agreement shall be 
entered in the official m.inutes and proceedings of the County Board of Commissioners and the 
Municipality's governing body, and shall also be filed with the office of the Clerk for the County 
and the Municipality. In addition, this Agreement and any subsequent amendments shall be filed 
with the Secretary of State for the State of Michigan by the O.C.S.O., and shall not become 
effective or implemented prior to its filing with the Secretary of State. Any action taken by the 
Municipality's governing body shall be approved by the Receivership Transition Advisory Board 
before such action shall be considered official and binding, should such Board exist and has the 
authority to approve actions taken by the Municipality's governing body. 

30. New Agreement Required to Continue Law Enforcement Services Beyond Expiration Date. 
If the Municipality wishes to enter into a new agreement for Law Enforcement Services upon the 
expiration of this Agreement, it will notify the O.C.S.O., in writing, of this intent no later than 
July 31, 2016. Upon notification from the Municipality, and if the O.C.S.O. ~as a similar 
interest, the O.C.S.O. will present the Municipality with a new proposed agreement for continued 
Law Enforcement Services on, or before, August 31, 2016. This paragraph does not obligate the 
O.C.S.O. or the Municipality to continue any Agreement for any Law Enforcement Services 
beyond the expiration of this Agreement unless a new contract is fully executed by the Parties. 

31. Survival of Terms and Conditions. The following terms and conditions will survive and 
continue in full force beyond the termination or expiration of this Agreement (or any part thereof) 
until the terms and conditions are fully satisfied or expire by their nature: Paragraph 1 
(Definitions), Paragraph 3 (No Warranty, Promise, or Guarantee), Paragraph 12 (Municipality's 
Payment Obligations)~ Paragraph 13 (Failure to Pay), Paragraph 15 (O.C.S.O. is Sole and 
Exclusive Employer of Sheriffs Deputies), Paragraph 16 (Terms and Conditions of Employment 
for Sheriffs Deputies), Paragraph 22 (No Transfer, Delegation, or Assignment of Municipality's 
Duties), Paragraph 24 (Allegations of Improper Conduct of Sheriffs Deputy), Paragraph 25 
(Responsibility of Claims), Paragraph 26 (Reservation of Rights), Paragraph 30 (New 
Agreement Required to Continue Law Enforcement Services Beyond Expiration Date}, _ 

. Paragraph 31 (Survival of Terms and Conditions), Paragraph 32 (Notices), Paragraph 33 
(Governing Law), Paragraph 34 (Captions and Contract Language), Paragraph 35 (Waiver), 
Paragraph 36 (Binding Affect), Paragraph 38 (Cumulative Remedies), Paragraph 39 
(Severability), and Paragraph 40 (Entire Agreement). 

32. Notices. The Parties will send all correspondence and written notices required or permitted by 
this Agreement to each signatory to this Agreement, or any signatory's successor in office, by 
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first class mail to the addresses shown in this Agreement. Except as otherwise provided for 
herein, all correspondence or written notices shall be considered delivered to a Party as of the 
date that such notice is deposited with sufficient postage with the U.S. Postal Service. 

33. Governing Law. This Agreement is made and entered into in the State of Michigan and shall in 
all respects be interpreted, enforced and governed under the laws of the State of Michigan. 

34. Captions and Contract Language. The section numbers, subsection numbers, and captions 
contained in this Agreement are intended for the convenience of the reader, are not intended to 
have any substantive meaning, and shall not be interpreted to limit or modify any substantive 
provisions of this Agreement. The language of all parts of this Agreement shall in all cases be 
construed as a whole, according to its fair meaning, and not construed strictly for or against any 
party. In this Contract, for any noun or pronoun, use of the singular or plural form, use of the 
nominative possessive, or objective case, and any reference to gender (masculine, feminine, and 
neuter) shall mean the appropriate form, case, or gender as the context requires. 

35. Waiver. Waiver of any term or condition under this Agreement must be in writing and notice 
given pursuant to this Agreement. No failure or delay by any Party in exercising any right,. 
power, or privilege hereunder shall operate as a waiver thereof. No written waiver, in one or 
more instances, shall be deemed or construed as a continuing waiver of any term or condition of 
this Agreement. No waiver by any Party shall subsequently affect its right to require strict 
performance of this Agreement. 

36. Binding Affect. This Agreement shall be binding upon the County, the Sheriff, and the 
Municipality to the extent permitted by law, upon their successors and assigns, and upon all 
persons acting by, through, under, or in concert with any of them. 

37. Amendments. This Agt:eement shall not be changed or supplemented orally. This Agreement 
may be amended only by concurrent resolutions of the County Board of Commissioners and the 
Municipality's governing body following the procedures set forth in Paragraph 29 (Resolutions 
Required). Any action taken by the Municipality's governing body shall be approved by the 
Receivership Transition Advisory Board before such action shall be considered official and 
binding, should such Board exist and has the authority to approve actions taken by the 
Municipality's governing body. 

38. Cumulative Remedies. A Party's exercise of any remedy shall not preclude the exercise of any 
other remedies, all of which shall be cumulative. A. Party shall have the right, in its sole 
discretion, to determine which remedies are to be exercised and in which order. 

3 9. Severability. If a court of competent jurisdiction finds a tenn or condition of this Agreement to 
be illegal or invalid, then the term or condition shall be deemed severed from this Agreement. All 
other terms or conditions shall remain in full force and effect. 

40. Entire Agreement. This Agreement, including Schedule A, Schedule B, and Schedule C, 
represents the entire agreement and understanding between the Parties regarding the O.C.S.O.'s 
provision of Law Enforcement Services to the Municipality. This-Agreement supersedes all other 
prior oral or written understandings, communications, agreements, or contracts between the 
Parties in any way related to the subject matter hereof. 
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IN WITNESS WHEREOF, Joseph M. Sobota, Administrator for the City of Pontiac, hereby 
acknowledges that he has been authorized by a resolution of the Municipality's governing body (a 
certified copy of which is attached) to execute this Agreement on behalf of the Municipality and 
hereby accepts and binds the Municipality to the terms and conditions of this Agreement on this 
___ day of , 2015. 

WITNESS: 
CITY OF PONTIAC 
a Michigan Municipal Corporation 

BY: ---------------------------
JOSEPH M. SOBOTA, M.P.A. 
City Administrator 

IN WITNESS WHEREOF," MICHAEL J. GINGELL, Chairperson, Oakland County Board of 
Commissioners, hereby acknowledges that he has been authorized by a resolution of the Oakland 
County Board of Commissioners (a certified copy of which is attached) to execute this Agreement on 
behalf of the County of Oakland and hereby accepts and binds the County of Oakland to the terms 
and conditions of the Agreement on this day of , 2015. 

WITNESS: COUNTY OF OAKLAND, a Michigan 
Municipal Corporation 

BY: ----------------------------
MICHAEL J. GINGELL 
Chairperson, Oakland County Boa~d 

of Commissioners 

IN WITNESS WHEREOF, MICHAEL J. BOUCHARD, in his official capacity as the Oakland 
County Sheriff, a Michigan Constitutional Officer, hereby accepts and binds the County of Oakland 
to the terms and conditions of the Agreement on this day of , 2015. 

WITNESS: OAKLAND COUNTY SHERIFF, a 
Michigan Constitutional Officer 

BY: ---------------------------
MICHAEL J. BOUCHARD, 
Oakland County Sheriff 
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SCHEDULE A 

SHERIFF'S DEPUTIES CONTRACTED FOR AND TO BE ASSIGNED TO MUNICIPALITY 

Rank of 
Sheriff's 
Deputies 

Contracted 

Captain 

Lieutenant . 

Patrol 
eant 

Deputy II ( 
fill/no-vehic 

Patrol 
Investigator 

no-fil 
Deputy I (no

fill 
Estimated 
Overtime 

Front desk & 
building 

security PTNE 
Deputies 12 

hours per day, 
7 days per 

w_eek 
PTNE Office 
Assistants 

TOTAL 

Number of 
Sheriffs 
Deputies 

Contracted 

• 
• • • 

•• 

Biweekly 
Charge to 

Municipality 
in 2016 

$7,579.50 

$6,571.80 

$5,775.89 

$5,949.74 

$5,879.75 

$5,034.16 

$4,739.87 

$5,208.01 

$4,637.66 

Annual Costs 
2016 

- - -

$11,481,551 

NOTE: For each "Deputy II (w/fillY' identified above, the O.C.S.O. will, at no additional 
cost to the Municipality, provide a substitute Sheriffs Deputy (i.e., a "fill-in") to provide 
Law Enforcement Services to the Municipality whenever a contracted "Deputy II (w/fill)" 
is absent from the Murucipality during any 80 hour biweekly period for any reason except 
those reasons enumerated in Paragraphs 6.1.1 - 6.1.5 above. 

NOTE: The O.C.S.O. will not assign any trainees to perform the duties of any Sheriffs 
Deputy contracted for and assigned to perform Law Enforcement Services under this 
Agreement. 
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SCHEDULE 8 

HOLIDAY PAY 

Rank of 
Regular 

Regular 
Holiday Additional Sheriffs Deputies 

Holiday Pay 
Holiday Pay -

Overtime2 Overtime 
Charges Contracted Not Worked1 

Captain INCLUDED INCLUDED 
NOT NOT 

NO 
ELIGIBLE ELIGIBLE 

Lieutenant INCLUDED OPTIONAL3 NOT NOT 
YES 

INCLUDED INCLUDED 

Patrol Sergeant INCLUDED OPTIONAL 
NOT NOT 

YES 
INCLUDED INCLUDED 

Detective Sergeant INCLUDED OPTIONAL 
NOT NOT 

YES 
INCLUDED INCLUDED 

Deputy II (w/fill) INCLUDED INCLUDED INCLUDED INCLUDED NO 

Deputy II (no-fill) INCLUDED 
NOT NOT NOT 

YES 
INCLUDED INCLUDED INCLUDED 

Deputy II (no-
INCLUDED 

NOT NOT NOT 
YES 

fill/no-vehicle) INCLUDED INCLUDED INCLUDED 

Patrol Investigator 
INCLUDED 

NOT· NOT NOT 
YES 

(no-fill) INCLUDED INCLUDED INCLUDED 

Deputy I (no-fill) INCLUDED 
NOT NOT NOT 

YES 
INCLUDED INCLUDED· INCLUDED 

NOTE: As used above, "INCLUDED" or "NOT INCLUDED" mean whether or not these costs are included in the 
biweekly charges shown in Schedule A. 

1 Billed using the Regular Hourly Rate indicated in Schedule C. "INCLUDED" is calculated 
using 5 paid leave days in lieu of 3 holidays. In December, communities with No-Fill Deputies 
(I & II's) will be charged for 2 days (16 hours) at the Regular Hourly Rate. 

2 Billed using the Overtime Hourly Rate indicated in Schedule C. 

3 "OPTIONAL" means that it will depend on the O.C.S.O's holiday schedule, the individual's 
work schedule, and the collective bargaining agreement. 
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SCHEDULE C 

HOURLY RATES 

Regular 
Hourly 
Rate 
2016 

Captain N/A 

Lieutenant $60.07 

Patrol $52.51 
Sergeant 

Detective $52.51 
Sergeant 

Deputy II $44.14 
(w/fill) 

. Deputy II 
$44.14 

(no/fill) 

Deputy II 
(no-fill/no- $44.14 
vehicle) ' 

Patrol 
Investigator $44.14 

(no-fill) 

Deputy I $40.03 
(no-fill) 
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Overtime 
Hourly Rate 

2016 

N/A 

$90.10 

$78.77 

$78.77 

$66.21 

$66.21 

$66.21 

$66.21 

$60.04 
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Memorandum 
To: Pontiac City Council 

From: Joseph M. S~bota, M.P.A., City Administrator~ 
Date: November 16, 2015 

Re: right-of-way sign maintenance 

On November 2, 2015, the City ofPontiac solicited bids for right-of-way (ROW) sign maintenance. 
This includes traffic control signs and street name signs. These services are provided on an "as 
needed" basis only. Two bidders responded. The individual bid tabulations are attached. Upon 
review, Action Traffic Maintenance meets the defmition of"lowest qualified bidder". 

The Purchasing Agent, with the concurrence of the Finance Director, is recommending that the City 
enter into agreement with Action Traffic Maintenance for the rates identified in the response. 

In order that the City has a contractor to service the City on December 17, City Council 
approval is requested by December 4 so the Transition Advisory Board considers approval at 
their meeting on December 16, 2015. If Council agrees, please pass the following resolution: 

WHEREAS, the City of Pontiac is in need of contractors to perform right-of-way sign 
maintenance services,· and, 

WHEREAS, the City solicited bids for this project,· and, 

WHEREAS, the City Administrator, Finance Director, and the Purchasing Agent have 
reviewed the bids and have identified the lowest qualified bidder; and, 

WHEREAS, the City Administrator, Finance Director, and Purchasing Agent are 
recommending the award of the bid for right-of-way sign maintenance services to Action 
Traffic Maintenan9e,· 

NOW, THEREFORE, BE IT RESOLVED that the Pontiac City Council awards the bid for 
right-of-way sign maintenance services to Action Traffic Maintenance for the rates as 
presented. 

1 



DATE: 

TIME: 

11/13/2015 

2:00p.m. 
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ACTIVITY: ROW Street Sign Mntnc 

- Signs & More Action Traffic Maintenance 

~ ~ 
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rNCH INCH . 

Street Name Mjr Rd 24 12 $ 270 $ 120 N/A N/A $ 234 $ 25 $ 42.00 $ 37.80 $ 156 $ 35 $ 135 $ 35 

Street Name Mjr Rd 30 12 $ 270 $ 120 N/A N/A $ 234 $ 25 $ 52.50 $ 47.25 $ 156 $ 35 $ 135 $ 35 
I • 

Street Name Mjr Rd 36 12 $ 270 $ 120 N/A N/A $ 234 $ 25 $ 63.00 $ 56.70 $ 156 $ 35 $ 135 $ 35 

Street Name Mjr Rd 42 12 $ 270 $ 120 N/A N/A $ 234 $ 25 $ 73.50 $ 66.15 $ 156 $ 35 $ 135 $ 35 

Street Name Mjr Rd 48 12 $ 270 $ 120 N/A N/A $ 234 $ 25 $ 84.00 $ 75.60 $ 156 $ 35 $ 135 $ 35 

Street Name Lei Rd 30 9 $ 250 $ 100 N/A N/A $ 234 $ 25 $ 39.50 $ 35.55 $ 156 $ 35 $ 135 $ 35 i 

Street Name Lei Rd 36 9 $ 250 $ 100 N/A N/A $ 234 $ 25 $ 47.25 $ 42.55 $ 156 $ 35 $ 135 $ 35 

Street Name Lei Rd 42 9 $ 250 $ 100 N/A N/A $ 234 $ 25 $ 55.25 $ 49.75 $ 156 $ 35 $ 135 $ 35 

Street Name Lei Rd 48 9 $ 250 $ 100 N/A N/A $ 234 $ 25 $ 63.00 $ 56.70 $ 156 $ 35 $ 135 $ 35 

Street Name Lei Rd 54 9 $ 250 $ 100 N/A N/A $ 234 $ 25 $ 71.00 $ 63.90 $ 156 $ 35 $ 135 $ 35 

StogSign 30 30 $ 259 $ 109 N/A N/A $ 234 $ 25 $ 131.25 $ 118.25 $ 156 $ 35 $ 135 $ 35 

Yield 36 36 $ 279 $ 129 N/A N/A $ 234 $ 25 $ 189.00 $ 170.10 $ 156 $ 35 $ 135 $ 35 

Warning Signs 30 30 $ 259 $ 109 N/A N/A $ 234 $ 25 $ 131.25 $ 118.25 $ 156 -$ 35 $ 135 $ 35 

Various 24 30 $ 238 $ 88 N/A N/A $ 234 $ 25 $ 105.00 $ 94.50 $ 156 $ 35 $ 135 $ 35 

Various 24 36 $ 238 $ 88 N/A N/A $ 234 $ 25 $ 126.00 $ 113.40 $ 156 $ 35 $ 135 $ 35 

Reflective Strip 2 60 $ 90 $ 15 N/A N/A $ 234 $ 25 $ 25.00 $ 25.00 $ 156 $ 35 $ 135 $ 35 

Standard Srvc Call Cost $ - $ 575 

Emergency Srvc Call Cost $ - $ 850 

Escalation % for year 2 2% 10% 

Escalation % for year 3 · 2% 10% 
- - -



Memorandum 
To: 

From: 

Date: 

Re: 

Pontiac City Council 

Joseph M. Sobota, M.P.A., City Administrator~ 

November 16, 2015 

SEMCOG Intergovernmental Agreement 

The Mayor has recommended that the City of Pontiac join the Southeast Michigan Council of 
Governments (SEMCOG). SEMCOG is the legally recognized regional planning organization for 
our metropolitan area. The attached table prepared by the Deputy Mayor identifies the benefits of 
SEMCOG membership. 

In order to become a member of SEMCOG, the City Council must pass the attached resolution. In 
the resolution, the City Council must designate an elected official to serve as the City's representative 
toSEMCOG. The City Council must also designate an alternate delegate to-serve as the City's 
representative to SEMCOG. The alternate delegate may be an elected official, staff, or individual 
selected by the City Council. 

SEMCOG dues for 2015 are $7,791. An adequate designation was made during the preparation of 
the annual budget for this expenditure. 

City Council approval of this agreement would be appreciated by Friday, December 3, 2016 in 
order to allow for timely approval by the Transition Advisory Board on December 20. 

1 



*If City of Pontiac were to contract for these services· 

with outside consultants the cost would be several 

City of Pontiac Benefits of SEMCOG Membership SEMCOG Cost* times higher than the SEMCOG costs listed. 

Making City Eligible/More Attractive for Grants 

Compliance with Department of Transportation 

Certification to ensure eligibility for State and Federal 

transportation funds Indirect Benefit 

Adoption of regional Comprehensive Economic 

Development Strategy enables extra points for Economic 

Development Administration funding Indirect Benefit 

Assistance with determining eligibility for grants and 

obtaining preferred status on specified federal Housing and 

Urban Development grants $500 
Grant Writing USA Scholarships $600 

Direct Assistance 

Governmental efficiency team assistance $2,500 . 
Road Corridor services: improving safety (including Safe 

Routes to School) and traffic flow, reducing congestion, I 

improving signage and outdoor aesthetics, improve walking 

and biking opportunities, better manage roadway water 

runoff $5,000 
Stormwater pollution prevention plans, stormwater 

ordinances and engineering standards, guidance at state 

stormwater audits $2,000 
Assistance in collaborative service delivery $1,000 
Free on-site and Webinar Training $300 

( 

Addressing Federal/State Requirements 

Preparation of Phase II Stormwater Permits, training and 

educational material $2,000 

" 



Advocacy 

Regional advocacy saves City of Pontiac lobbying expenses, 

enhances state and federal funding programs, and reduces 

regulatory burdens $2,000 

**These data can be helpful in decision-making by City I 

of Pontiac,s leadership. The cost of City of Pontiac 

developing this data on its own would excee? 

Information for Decisions** $250,000. 
Forecasts of population, households and jobs for city 

planning and budgeting Indirect Benefit 

Employment data for economic analysis Indirect Benefit 

Residential/non-residential construction data to track 

development Indirect Benefit 

Transportation data on traffic counts and travel time/speed 

that aid road planning Indirect Benefit 

·Aerial photography/Building footprint data Indirect B·enefit 

Geographic Information System maps and data $500 

Cost without SEMCOG= $16,400 SEMCOG Dues 2015=$7,791 



SEMCOG Intergovernmental Agreement 
Send to: 

.. 

SEMCOG 
ATTN: Membership 

1001 Woodward A venue, Ste. 1400 
Detroit, MI 48226 

communications@semcog. org 

(Please return within two weeks of voting to join SEMCOG) 

WHEREAS, SEMCOG, the Southeast Michigan Council of Governments, has organized and has adopted 
Bylaws; and 

WHEREAS, the--------------- recognizes the benefits it may receive a!ld 
(Governmental body) 

the benefits that it may confer in voluntarily consulting with other units of local government in Southeast 
Michigan as to policies, problems, and plans that are of mutual interest and concern. 

The ___________________ has voted to join SEMCOG on ___ _ 
(Governmental body) (Date) 

Pursuant to this action, the following official representatives to SEMCOG, the Southeast Michigan 
Council of Governments has been designated: 

DELEGATE: (the delegate must be an elected official) 

Name: ______________ Title: _________________ _ 

Prefened E-mail: _____________________________ _ 
(Please note: E-mail is our primary form of communication) 

PrefetTed Mailing Address:-------------------------

Phone: (include as many as you like) 

Business/Office:----------------------

Hotne: __________________________ _ 

Mobile/Text:-----------------------



SEMCOG Intergovernmental Agreement 
(continued) 

ALTERNATE: (the alternate may be an elected official, staff, or individual selected by the 
member) 

Name: Title: 

Preferred E-mail:---------------------------

(Please note e-mail is our primary form of communication) 

Preferred Mailing Address: 

Phone:(include as rmnyasyou like) 

Home: _______________________ _ 

Mobile!Text: 

Corrpleted by ____________ Date: _______ _ 
(Name and Title) 

Note regarding membership fees 

Membership fees shall be due and payable annually. A SEMCOG member may pay its 

membership fees either on the first day of the month following the anniversary date of its 

membership or on a date corresponding to the beginning of its fiscal year. Should you choose 

to pay dues on a date other than the first day of the month following your date of membership, 
an appropriate proation shall be made of the membership fees. 



.Memorandum 
To: Pontiac City Council 

From: Joseph M. Sobota, M.P.A., City Administrator~-

Date: November 16, 2015 

Re: street rail board maintenance services 

On November 3, 2015, the City of Pontiac solicited bids for street rail board maintenance. These are 
the rails along the side of the road that are placed on the shoulders to protect property or driver safety 
should a vehicle leave the road. These services are provided on an "as needed" basis only. Three 
bidders responded. The individual bid tabulations are attached. Upon review, Action Traffic 
Maintenance meets the defmition of "lowest qualified bidder". 

The Purchasing Agent, with the concurrence of the Finance Director, is recommending that the City 
enter into agreement with Action Traffic Maintenance for the rates identified in the response. 

In order that the City has a contractor to service the City on December 17, City Council 
approval is requested by December 4 so the Transition Advisory Board considers approval at 
their meeting on December 16, 2015. If Council agrees, please pass the following resolution: 

WHEREAS, the City of Pontiac is in need of contractors to perform street rail maintenance 
services; and, 

WHEREAS, the City solicited bids for this project; and, 

WHEREAS, the City Administrator, Finance Director, and the Purchasing Agent have 
reviewed the bids and have identified the lowest qualified bidder; and, 

WHEREAS, the City Administrator, Finance Director, and Purchasing Agent are 
recommending the award of the bid for street rail maintenance services to Action Traffic 
Maintenance; 

NOW, THEREFORE, BE IT RESOLVED that the Pontiac City Council awards the bid for 
street rail maintenance services to Action Traffic Maintenance for the rates as presented 

1 



DATE: 

TIME: 

ACTIVITY: 

ITEM: 

Service Call for Rail Repair 

Cost per Linear Foot Rail Repair 

Total number of personnel on crew 

Markup for materials purchased by bidder(%) 

Service Call for Rail Replace 

Cost per Linear Foot Rail Replace 

Total number of personnel on crew 

Markupfor materials purchased b'y bidder(%) 

11/13/2015 

2:00p.m . 

. Street (Guard) Rail Board Mntnc 

. PRELIMiNARY 
,, •. 'I' 

.~I.Q>· :,::,.·f,L\s'OLAtiJ)N:','./~:<.;. ;:::::·.r:> I 

RMD Holdings Ltd. Action Traffic Maintenance 

YEAR 1 YEAR 2 YEAR 3 YEAR 1 I YEAR 2 I YEAR 3 YEAR 1 ·I 

$ 2,400 $ 2,500 $ 2,600 $ 750 $ 825 $ 910 $ 275 

$ 25.00 $ 27.00 $ 29.00 $ 7.75 $ 8.55 $ 9.45 $ 42.00 

4 4 4 4 4 4 4 

25% 25% 25% 40% 40% 40% 10% 

$ 2,400 $ 2,500 $ 2,600 $ 750 $ 825 $ 910 $ 275 

$ 50.00 $ 54.00 $ 56.00 $ 8.75 $ 9.65 $ 10.65 $ 60.00 

4 4 4 4 4 4 4 

25% 25% 25% 40% 40% 40% 10% 
--- - ---

Curbco, Inc. 

YEAR 2 I YEAR 3 

$ 275 $ 275 

$ 42.00 $ 42.00 

4 4 

10% 10% 

'· 

$ 275 $ 275 

$ 60.00 $ 60.00 

4 4 

10% 10% 



APPOINTMENTS 



Resolution of the Pontiac City Council 

Resolved, that the City Council, upon recommendation of the Mayor, approve the reappoiritment 
of Christopher Northcross to serve on the Planning Commission for a three expiring on June 30, 
2018. 



November 3, 2015 

Honorable Pontiac City Council 
47450 Woodward Avenue 
Pontiac M I 48342 

Re: Re~appointment to Planning Commission 

Christopher Northcross 

Dear Honorable Council Members: 

Please be advised that I am hereby re-appointing Christopher Northcross to serve the Planning Commission 
for a three year term expiring June 30, 2018. As stipulated in Section 4.109, this appointment is subject to 

approval by the City Council. 

Thank you for your consideration and support. 

Sincerely yours, 

Dr. Deirdre Waterman 
Mayor 

Enc. Christopher Northcross, Application, Resume, Bio 



Application for Membershjp 
Clty-of Pont1ac Planning Commission 

Ctty of Pontiac, Michigan 

Return by June 30·, 2011 to: . 
Butlding, Safety and Planning Divisions 
Attn: James Sabo, Planner 
City Hall 
4 7 450 Woodward Ave 
Pontiac, Ml 48342 
Phone: 248-758-2816 

Part A: Applicant Jnformation 

Name: Christopher Van Northcross Sr. 

Home Addres 

Pontiac Resident: YEs X NO 

Number of Years Resident: ___ 6_0 __ _ 

Occupation Design Engi~eer 

Empioyer Name & Address Retired from Ford Motor Co. 

ZIP~---------

Part 8: Resume 

Attach a copy of your resume, including your job experience and education, 

Part C: Statement of Interest and Qualifications 

Attach a one-page summary of your reasons for seeking appointment that includes your specific 
.. areas o{iriterest, expertise and goals~- ... 



,. 
,.···' 

DISCLOSURE OF POTENTIAL CONFLICT OF INTEREST 

In order to avoid any potential conflict of interest, I, the undersigned, agree notio be involved in 
any recommendations or decisiqn making regarding any agency(ies) or entity(ies) for which I 
serve in the following capacity(ies) which may contract or subcontract with the City of Pontiac. 

Agency: To the best of my knowledge l have no conflicts of interests 

C.apacity in Which/~rve'g ~ 
S~natur~~~/ ~~~~~~h~~~~· ~~~-~~~A~~-~~~ 
oateJ/13/21'}14 / 

·r-
1 



Majer Accomplishments 
Design and Release of 6.4L 5R110W converter dutch and damper system. for 
MY2008. This design. Increased clutch system torque capacity by 15% while 
reducing system NVH, yet fit wtthin the original clutch system pressure and 
space boundaries. 

" The design and release of AODE14R70W overdrive band . and servo system 
robustness improvements that reduced manufacturing costs (more than a $3 per 
system savings), decreased warranty, and improved customer satisfaction (better 
shift·feel). 

First within Ford Transmission Engineering to use VSA (variation simulation 
analysis) to predict component location and fit within complex assemblies. 

( 

'~ Completion of the Ford Slx Sigma Black Belt certification program 

Creation of optimized computer fuel economy and performance powertrain 
models through use of Design of Experiments methodology~ in-house corporate 
software, and commercial software (Splus). 

1) Design and release a cost reduced output shaft forging that resulted In $400,000 
savings per year in material, labor, and warranty costs. This was also the first 
product application in the Transmission Manufacturing Division to fulfill a near net 
part shape corporate design/manufacturing directive. 

Development of a tin nickel coated seal ring that eliminated AOD transmission 
case bore wear and resulted in $1.2million in warranty savings per year. 

Career 

8/78 - 2/07 Ford Motor, Transmission Engha.eeril1ilg11 livonia, 
Michigan 
VVhile with Ford I handled a number of assignments, all related to the design and 
refease of automatic transmissions systems for cars and light trucks. Last 
assignment was to pmvide reliability consuUation to Ford design teams as an
Embedded Six Sigma Black Belt. 

4/75 ~ 8178, Automotive Control Systems Group, Bendix, 
South Bend, Indiana .. 

I was responsible for the Purchasing and Engineering interface. with Ford, General 
Motors, American Motors, Volkswagen of America, and Chrysler as required for 

. the sale of original equipment manuf.;~cturer (OEM) foundation brakes .. 

Page 1 -of3 C. Northcross resume 



7/73 .. 4/75 American Can Company 
During my tenure of with American Can Company I. supervised plant improvement and 
renovation projects, and performed the duties of the foreman of maintenance in his 
absence. Also I completed a ten month college graduate orientation program. 

5/69 .. 7/73 City of Pontiac, Pontiac, Michigan 
On a part time basis, during the school year, and full time in the summer I worked as an 
Executive Aide in the Program Development D1vision of the City Manager's Office, 
Administrative Aide in the Department of Public Works and Services, and an 
Engineering Aide In the Engineering Division of the Department of PubHc Works and 

·Services. 

Educatft>n 

4173, B.S.in Engineering] Oakland University, Rochester, Michigan 

5/93, Graduate Certificate in Applied Mathematics and Statistics I Oakland 
University! Rochester, Michigan 

8/03, Six Sigma Black Belt Certification, Ford Motor Company 

On going Ford Technical Education Program 

Currently working to complete a private pilot's license 

Page 2 of3 C. Nort.hcross reswne 



Z.l·~~ 

, .. ·-·,... .. -···'· 

Specific SkiUs Set lnciude 
Relationship and Team Building 
Project Design and Release Management . 

o Advance Product Quality Process (APQP) 
CJ statistical Process Control procedures and management 
a Ford Product Development System (FPOS) management 
«~ Ford Global Product Development System (GPDS) management 
e Six Sigma DMAIC process and tools 

Tribology of friction materials in transmission fluids 
., Wet fiiction material selection and development 

Knowledge of stamprng and forming processes 
Rotating and reciprocating seal selection and development 
Proficient.yvith following software packages: 

e Microsoft Office Suite of Products 0Nord, Excel1 PowerPoint, Publisher) 
e Statistical packages Minitab and Splus 
& Microsoft Project 
.. Solidworks 
~~~ Catia 

Knowledge of following software: 
c Fortran 
a C 
e Visuaf Bas.ic 
111 SAS 
e Unix syetem 
* Variation Simulation Analysis 0JSA) 
$ CFD modeling 
~ Finite Element Analysis 

Page 3 of3 C. Northcross resume 



Christopher Northcross ls a second generation native of Pontiac, son of 
• s and brother of He is a graduate of Pontiac Central 

and Oakland University. In 2007 he retired from the Ford Motor Company where he worked in the 
design and development of automatic transmissions systems. 

Chris and his wife,£ R have been married for 42 years, current reside in the home they own 
in Pontiac, have three adult children, and one granddaughter. His Church home is lltll•l 

where he serves as a Church TrusteB. Re is also a member 
••Mlnistry. · 

Chris feels blessed to have born in Pontiac and believes the measure of a community is haw well 
it develops its young people. To that end, he is active in the following organizations and activities: 

The Summer Youth Program Currently a member and a past-president of the 
Pontiac Optimist Club (whose motto is "Friend 
ofYouthj 

Member of the executive board and volunteer Board member of the Strong United Neighbors 
in Communities United For Children (SUN) Pontiac Time Bank 

J 

. Member of the NAACP of Northern Oakland Served 12 ye<:~rs ass Trustee on the School 
County Board of the School District of The City of 

Pontiac 

A volunteer and mentor for 4H A volunteer at the WHRC Elementary school 

A member or the MayOrs TransitiOn T earn "A memoer OfthefMasterPian Steeling 
Committee 

Christoplier Northcross Biography Page 1 of2 July 13, 2014 

1-
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Chris has also served as: 
~ A Steward for- Church 

A member and the TTeasmer ofThe Jay Shop Board ofDirectors 
Charter Member and past Treasurer of the Pontiac Citizen Coalition 
A founding member and past President of: and actor :in the Northstar Theater troupe. 

His hobbies are bicycling, traveling, architecture, and feJiowshipping with others_ He is also 
studying to complete his private pilot's license. -

Christopher North cross Biography Page 2 of2 July 13, 2014 



Juiy 14, 2014 

Statement of Interest and Qualifications For 

Cityof Pontiac Planning Commission 

To Whom tt May Concern, I am seeking appointment to the Planning Commission because I believe 1 

can be of service to the City of Pontiac in fadHtatlng fair and positive development. I am so seeking 

appointment to the Commission because I believe our (my wlfe and myself) interests are best served by 
continuing to live in Pontiac. I am also mindful that Pontiac is, as is aH of Michigan and the entire United 

States, underg<>lng a massive change, and unless ther-e is meaningful input from the residents of Pontiac, 

the resulting change may not be positive for the residents of Pontiac. 

My belief rn my ability to contribute stems from my recent experience with the Master PJan Steering 

Committee; the recent renovation of our home in Pontiac; over 35 years of experience In the field of 
engineering; over 40 years of volunteer service jn the community, Including 12 years as an elected 

member of the Pontiac School Board; and over sixty years of experience livlng in this community. 

l am interested in incorporating, as a metric in the measurement of the efficacy of government 

progra~s and actions, the development of young people. While I feel land use/planning is just one of a 
number of factors which must be managed to achieve fair and positive community devefopment1 it is 

factor which can significantly retard the positive development of families and young people in Pontiac. 

At the same time I am aware that economic growth must occur In Pontiac, if Pontiac Is to grow. The 

positioning of businesses and people relative to each other, the clarity with which the City's vision for 
positive development ls articulated1 along with City government sensitivity to the needs within our 
community are key to achieving fair and positive community development. The inclusion of the 

development of young people into the calculus of City Planning Is needed (I believe) in order for this City 

to reach its full potential. 

Aside from a passion for prompting the development of the Cit)fs young peopler which includes my 
mentorlng and tutoring activities at local schools, I enjoy meeting and interacting with people. f am very 

engaged In my Church, Newman AME of Pontiac, where I serve as a Trustee and the Assistant 

Superintendent of the Church school. I enjoy bicycling and learning. In regards to learning, I strive to 

take two classes a year at Oakland Community College on a variety of subJects. To date I have completed 

cl~sses In architecture, computer design, Spanish language, and·nanot~chnology_ at OCC. Also I am 

halfway through work to obtain a private pilot's license. In addition, I enjoy travel both domestic; and 

international. 

Your comments and suggestions are welcome. 

Yours Truly 

{~~ 
·· ·· Chffstopher NOrtfiCr6Ss · · ·· · · · ·· J'/ ~01 "/ ··· · 

Christopher' Northcross Part C: July 14, 2014 

! 
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Resolution of the Pontiac City Council 

Resolved, that the City Council, upon recommendation of the Mayor, approve the reappointment 
ofHazel Cadd to serve on the Planning Commission for a three expiring on JUn.e 30,2017. 



November 3, 2015 

Honorable Pontiac City Council 
47450 Woodward Avenue 
Pontiac M I 48342 

Re: Re-appointment to Planning Commission 
Hazel Cadd 

Dear Honorable Council Members: 

Please be advised that I am hereby re-appointing Hazel Cadd to serve the Planning Commission for a three 
year term expiring June 30, 2017. As stipulated in Section 4.109, this appointment is subject to approval by 

the City Council. 

Thank you for your consideration and support. 

Sincerely yours, 

Dr. Deirdre Waterman 
Mayor 

Enc. Hazel Cadd, Application, Resume, Bio 



Hazel L. Cadd 

Pontiac, MI ... -

· SUlVIMARY OF QUALIFICATIONS 

Experience in administration, customer service~ program managemeirt, and-accounting. 
Prqfessional experience includes competencies in the following areas: decision-making, problem 
solying, time ma.llagement, leadership, interpersonal skills, oral communication, written 
communication, and computer skills. I am a hard-working individuaJ with a proven track record 
of dependability and accuracy. I enjoy working in a fast paced envi!onment. 

PROFESSIONAL EJCPERIENCE AND EMPLOYMENT ffiSTORY 

MSX International Warren, MI 1991 ~ Present 
Program Manager, Project Administrator, Customer Service Representative 

• Customer Service Representative for Chrysler Service Contracts I MOP AR VehlcJe 
Protection- phones, (inbound and outbound)~ payments, billing adjus1ments, answer 
customer inquiries,·resolve issues. Compose and send letters to customers. Handle 
banking jssueslpayments that are not applied appropriately. Recognized as a Proven 
Performance Lead Representaiive consistently for the department. 

• Program Administrator for MOP AR National Instal1er Program ~ provide information 
and assistance to customers. Resolve billing disputes. Enter dealer and installer info 
into the Chrysler database. Promote program>s features and benefits to new and existing 
customers. Access various Chrysler databases for confuming data, resolving issues and to 
insure accuracy of data Execute various accounting procedures to confmn and correct 
data if necessary, Daily use of computers~ emails, phones> faxes, copiers, tracking and 
reporting for internal and external customers. 

• Project Administrator- Supervise I Manage Chrysler Top Dealer Service Technician 
Awards Program. Mana,ge I monitor all outbound fulfillment functions. These include 
Customer Service, billing, shipping, and problem solving and process improvement. 

-Interact with Client/SalesiCustomerN endor to ensure satisfaction of work completed. 
• Customer Service Rep I ·order Entry for General Motors Technician Training Programs. 
~ Customer Servjce Advocate I Liaison for Daimler-Chrysler Employee Lease Program. 

Administrative, Customer Service Support for Chrysler Financial, Chrysler Insurance, 
SSI/CSI programs. 

a Office Support: Support duties for Supervisor; backup for Receptionist, Front Office; 
other duties as requested. 

1991- Michigan Secretary of State- Departmental .Aide Pontiac> MI 

Issued licenses; received payments; tracked information; performed other office duties. 
Maintained confidentiality of information. 

Promoted and sold hair care products to established hair salons. Increased sales of major product 
lines by 2Q% within set time frame. Established new accounts; successfully promoted new 
products and educated client with product information and sales target potential. Worked 
Regional.Hair Show Conventions promoting Major Manufacturer Product Lines. 



1985 .. 198~ Institute of Trichology-
Office IVIanager, Customer Service, Accounts R~ivable~ Order Desk , Long Beach~ CA 
Company WaS- manufacturer, sales and distributor ofTRI hair products to the more exclusive hair 
salons in the USA. This office was responsible for the. Southern Galifomia area. Personally 
responsible for 35% sales growth in Valley area within 6 months. 

1979-1985 Denmore Financial Inc. I Locust House Inc. 
Administrative Assistant, Office Manager, Bookkeeper . . Long Beach, CA 
Private Real Estate Investment Finn of various . properties} limit~ partnerships, and property 
management Administrative} accounting, paralegal and property management duties. Chapter 
11 bankruptcy court reporting. . · 

1977-1979 Ed Van & Associates 
Accounts Receivable, Order Desk, Customer Service Long Beach, CA . 
Real Estate Investments and Carpet and Underlay Company. Prepared bank deposits; Posted and 
updated Accounts receivables. Order desk- input and prepared customer orders for shipping; 
collected payments. · 

COMPUTER SKILLS AND ADDITIONAL ABILITIES 

Microsoft Word, Excel, Power Point; MS Project 98, Quick Books Pro, Groupwise, Strong office 
and communication skills. Typing (50 wpm), data eniry, multi-line switchboard, Fed-Ex and 
UPS shipping. 
Coursework in Paralegal Studie~-Baker College. Accounting classes- Long Beach City College. 
Real Estate Fundamentals; Prepaid Legal Associates-Individual and GroupTrain:ing qualified. 

COMlVIUNITY INVOLVEMENT 
JuJy 2011-present Pontiac Planning Commission Board Member Pontiac, :MI 

. 2008-2009 Pontiac School Board Trustee Pontiac, lYli 
Strong advocate for effective school governance; focus in efforts to promote, aid, and improve 
stUdent achievement. Help set in place positive and lasting school district improvements, and help 
influence legislation for our schools so ''7e have the funding and materials we need to meet our 
goals and needs. Work with and approve budgets. School Board Certified. 

1995-Present Azteca Youth Enrichment . Pontiac, MI 
Volunteer, Secretary (1996~2010), Treasurer (since 2011)) Supporter, Fundraiser 

EDUCATION 
1\IIacom bCommCollegeNCRC~N ational Career Readiness 

Silver Plus Certificate 2013 
Baker College- Community Leadership Development2012 
Baker College- 2005 (Continuing) 
National School Board Association/ MI Association of School Boards 
Oakland Community College 2004 
NCI Real Estate Fundamentals 2004 
Long Beach Cil:Y College~ Cotirsework -iii acc.ouD.Hng.I917~I984 - · 
Lumbleau's School of Real Estate 1983 
Pontiac Northern HS Grad 1971 
Various Business Conference and Seminars 

Warren~W 
Aubum HiUs, lvll 
Aubwn Hills, MI 

Lansing, MI 
Auburn Hills, MI 

Waterfor~ 1vfi 
-tong Beach," cA· · 
Long Beaeh) CA 

Pontiac, Nil 

i 
·-!.--



Resolution of the Pontiac City Council 

Resolved, that the City Council, upon recommendation of the Mayor, approve the reappointment 
ofMonaParlove to serve on the Planning Commission for a three expiring on June 30,2018. 



November 3, 2015 

Honorable Pontiac City Council 
47450 Woodward Avenue 
Pontiac Ml 48342 

Re: Re-appointment to Planning Commission 
Mona· Parlove 

Dear Honorable Council Members: 

Please be advised that I am hereby re-appointing Mona Parlove to serve the Planning Commission for a 
three ye'ar term expiring-June 30, 2018. As stipulated in Section 4.109, this appointment is subject to 
approval by the City Council. 

Thank you for your consideration and support. 

Sincerely yours, 

Dr. Deirdre Waterman 
Mayor 

Enc. Mona Parlove, Application, Resume, Bio 

~· 



DATE September 30, 2014 · 

NAME Mona Parlove 

Click here to print the completed 
CfTY OF P< form for mailing to the City Clerk. 

CANDIDATE QUESTIONNAIRE 
BOARDS & COMMISSIONS 

couNClL DISTRJCT District 2 

ADDRESS ___________________________________ ~~------

PHONE (home) ___________ __ PHONE (business or cell) ___________ _ 

EMAIL, _________________________________ _ 

The City of Pontiac wishes to thank you for your interest in serving as a Citizen Representative on a Board or 
Commission •. Your Candidate Questionnaire will be kept on file and entered for consideration for posted openings on 
any Board or Commission that you expressed an interest in for a period of two years. Please feel free to submit an 
updated Candidate Questionnaire at any time. 

Please be advised that the Information contained in this Questionnaire is not confidential, and will be reviewed by 
the Mayor, City Council and other appropriate p'ersonnel as vacancies or openings occur on the various Boards or 
Commissions. Page 2 of this Candidate Questionnaire may also be included in any City Council Meeting Agenda 
Packet which is published and made available for public inspection In print and on the Internet. Your address, 
phone numbers and e-mail. contained here on Page 1 will not be published in an Agenda Packet. 

Information relative to the below boards or commissio.ns can be found on theCitis webpage at 
www .pontiac. mi. us. 

BOARDS/COMMISSIONS ON WHICH YOU WANT TO SERVE: 

Apoointed bv Cttv Council 

0 Board of Appeals 
0 Income Tax Board of Review 
0 Zoning Board of Appeals 
0 Board of Review · 
0 General Employee Retirement System 

RevOi/14 

Appointed by Mayor, 
Confirmed by Citv Council 

0 Tax Increment" Financing Authority/Brownfield 
Redevelopment Authority · 

0 Historic District Commission, No council confirmation 

0 Local Officers Compensation Commission 
0 Arts Commission 
0 Construction Code Board of Appeals, No council confirmation 

~ Planning Commission 
0 Housing Commission, NoCounciiConflrmation 

Page 1of2 



PONTIAC RESIDENT FOR: over36yaars,23otlhem since 1se1 years 

OCCUPATION Residential Real Estate Sales 

INTERESTS/REASONS/QUAUFICATIONS ~~ ~"""1) 

BOARDS/COMMISSIONS/COMMmEES ON WHIC~ YOU H~VE SERVED (LIST MUNIC!PAUTIES AND DATES)(f)· 

ELECTIVE OFFICES THAT YOU HAVE HELD 

None 

OTHER ORGANJZA.TJONS PERTINENT EDUCATION HOBBIES/INTERESTS {l) 

ADDITIONAL INFORMATION 

Please return completed form to: City of Pontiac, Clerk's Office, 47 450 Woodward Avenue, Pontiac, Ml 4834'2.or fax to 
248.758.3160 or click the e-mail tab on the first page to send form by e-maiL 

DISCLOSURE OF POTENTIAL CONFLICT OF INTEREST 

In order to avoid any potential conflict of interest, I, the undersigned, agree not to be involved in any recommendations or 
decision making regarding any agency(les} or entity(les} for which I serve in the following capacity(les} which may contract or 
subcontract with the City of ~ontlac. 

Agency: __ ~----------~~~~----------------------
Cap~city in 

SJgnature:__:,q_t:..::::.:p_~f:!}{..~'+-.fL::.~~~------------

Daffi: ______ ~--+~~-----

Rev01/14 Page 2 of2 



Mflna Parlove, Pranning Commission Application Page 3 of 3 

Interests I Reasons I Qualifications: 

I am extremely passionate.about being a part of the positlve momentum that is underway in Pontiac. 
My beJief is the level of integrity ln our City needs to be simultaneously raised and embraced as a 
realiStic expectation for our communjty, As. a long-time resident, I feel I h?ve a responsibility to help 
make a difference. It is a fallacy to think that "someone else" is going to suddenly show up and 1.'fi>( 
everything. Rather, those who are going to make the needed corrections a_nd improvements are 
people just like myself ... the ones ~ho are trying be good neighbors, while going through their day. 
Understanding that we are all responsible for where we live, and how we are each the face and the 
fabric of our community is a core belief of mine, and an important attribute which I would bring to 
the Planning Commission. 

Boards/Commissions/Committees on which I have served: 

Po0tiac Master Plan Steering Committee1 from March 2014 to present 

District 2 Advisory Group, co-chair, from January 2014 to present 

Elective offices I have held: 

None 

Other organizations, Pertinent Education, Hobbies/Interests 

I have been a licensed real estate agent since 1987 (27 years, and a broker for 10 years), practicing 
my profession on a full time basis ~he entir~ time. I have acquired an expansive (mental) database 
of information, as it pertains to construction and materials used in residential, and sometimes, 
commercial applications. While serving on the Planning Commission, I will be able tb readily access 
this acquired information while making the important decisions presented to the City by varlous 
petitjoners. 

Also, I have been in virtually every community in Oakland County, as well as scores in Wayne, 
Macomb, Livfngston & Washtenaw Counties. The "real time" experiences of transacting real estate in 
these communities affords me the opportunity to see how the various neighboring municipalities 
function on a dai!y basis, as well as with an overall longer view. 

I am a member of the Pontiac Women's Round Table, focusing on positive Interaction and change in 
the City of Pontiac. 

Interests are expansive - food (cooking & enjoying)r running, biking, interacting with people, art, 

.. rr:;~di_~~! '1\f_~i~.~Q, m.~~~~ g(9_H typ~?! tray~!, yoJun~~t:r.ing,.P09.t99r.i:lPhY, i_ndep~flQ~Dtfitm;;,.baseball, .. 
trying to learn something about everything, being a good person that makes. a small qifference every 
day if possible. 

To be asked to be a Planning Commissioner is an honor beyond my greatest dreams. If confirmed, I 
will do all I can to help move Pontiac forward and in a direction the residents can all be proud of. 



MISCELLANEOUS 



TO: 

FROM: 

PRIORITY: 

Date: 

Subject: 

The Honorable gth Pontiac City Council 

Sherikia L. Hawkins, City Clerk ~ ' 
High 

November 16, 2015 

Charter Amendments 

House Bill4904 was adopted by the Michigan Legislature earlier this month and given 
immediate effect. This bill allows a local ballot proposal to be included on the March 8, 2015 
Ballot. Under a previous legislation local municipalities were not given that option. So 
therefore, this Honorable Council has the option of placing charter amendment(s) on the ballot 
for March 8, 2015 by a resolution adopted by 3/5 of the Legislative body. 

Earlier in the year there was discussion of some proposed charter amendments individually 
with members of the council. Those proposed amendments were reviewed by the City 
Attorney. Council has the option of placing any individual proposed charter amendments or all 
of the enclosed proposed amendments on the March 8, 2015 Ballot. 

Enclosed are the five proposed charter amendments. 

Background information on proposed amendments: 

Proposed Charter Amendment No.1 

Currently, the City of Pontiac is the only city in the State of Michigan that meets regularly once 
a week. 

Proposed Charter Amendment No. 2 

Currently the Election Commission of the City of Pontiac is out of compliance. This board is 
comprised of the City Clerk, City Assessor and the City Attorney. Since the outsourcing of the 
City Assessor's Office to Oakland County, this commission has been meeting with only two 
members. Oakland County Assessor's Office has indicated that they would not be a member of 
the Election Commission. 



Proposed Charter Amendment No. 4 

The Finance Director has indicated that quarterly audits are not recommended by best financial 
practices or are they applied in other municipality that we know of. Furthermore, the 
overlapping of the timing it would be impossible to meet such requirement. The benefit of the 
$300,000 expenditure is questionably at best. 



Whereas, the City of Pontiac, has operated under a Home Rule Charter as provided by the Home Rule 

Cities provisions of state law (Public Act 279 of 1909-MCLA 117.1 et. Seq. as amended); and 

Whereas, MCLA 117.21 permits and provides the procedure for amendments to Home Rule Charters 

and specifies that an amendment to an existing Charter may be proposed by the legislative body of a 

city on a 3/5 vote of the members-elect and then submitted to the electors of the City at the March 8, 

2016 Presidential Primary Election and; 

Whereas, The City of Pontiac desires to amend its Home Rule Charter as described; 

Currently Article Ill Section 3.105 of the Pontiac City Charter states, "The Council shall meet at 

such times as prescribed by ordinance or resolution except it shall meet regularly not less than 

once a week." The new language would state, "The Council shall meet at such times as 

prescribed by ordinance or resolution except it shall meet regularly not less than twice a 

month." 

Shall Chapter 3, Section 1.05 of the Pontiac City Charter be amended to require City Council to 

meet regularly not less than twice a month? 

Now, therefore be it resolved that the Council of the City of Pontiac shall submit to the electors of the 

City of Pontiac at the Presidential Primary to be held on Tuesday, March 8, 2016 and; 

Be it Further Resolved, that the City Clerk shall transmit a letter and a certified copy of this resolution to 

the governor and the Michigan Attorney General for review and approval; and 

Be it further resolved, that subject to the approvals of the Governor and Michigan Attorney General, the 

proposed charter amendments shall be submitted to the qualified electors of this city at the Presidential 

Primary Election to be held on Tuesday, March 8, 2016. 

Be it further resolved that if the amendments are approved by the majority of the votes cast, the Home 

Rule Charter of the City of Pontiac shall be amended to reflect the above said language and; 

Be it further resolved that if approved by a majority of the votes cast, the amendment shall take affect 

thirty {30) days after the vote is taken. 



Whereas/ the City of Pontiac/ has operated under a Home Rule Charter as provided by the Home Rule 

Cities provisions of state law (Public Act 279 of 1909-MCLA 117.1 et. Seq. as amended); and 

Whereas/ MCLA 117.21 permits and provides the procedure for amendments to Home Rule Charters 

and specifies that an amendment to an existing Charter may be proposed by the legislative body of a 

city on a 3/5 vote of the members-elect and then submitted to the electors of the City at the March 81 

2016 Presidential Primary Election and; 

Whereas/ The City of Pontiac desires to amend its Home Rule Charter as described; 

Currently the City Charter Article II Section 2.105 stateS11 Election Commission, The City Election 

Commission is composed of: The City Clerk, The City Attorney, and the City Assessor." 

Shall Chapter 2, Section 2.105 of the City Election commission be modified to be composed of 

The City Clerk, The City Attorney/ and The City Treasurer? 

Now, therefore be it resolved that the Council of the City of Pontiac shall submit to the electors of the 

City of Pontiac at the Presidential Primary to be held on Tuesday, March 8, 2016 and; 

Be it Further Resolved, that the City Clerk shall transmit a letter and a certified copy of this resolution to 

the governor and the Michigan Attorney General for review and approval; and 

Be it further resolved, that subject to the approvals of the Governor and Michigan Attorney General, the 

proposed charter amendments shall be submitted to the qualified electors of this city at the Presidential 

Primary Election to be held on Tuesday/ March 8, 2016. 

Be it further resolved that if the amendments are approved by the majority of the votes cast, the Home 

Rule Charter of the City of Pontiac shall be amended to reflect the above said language and; 

Be it further resolved that if approved by a majority of the votes cast, the amendment shall take affect 

thirty (30) days after the vote is taken. 



Whereas, the City of Pontiac, has operated under a Home Rule Charter as provided by the Home Rule 

Cities provisions of state law (Public Act 279 of 1909-MCLA 117.1 et. Seq. as amended}; and 

Whereas, MCLA 117.21 permits and provides the procedure for amendments to Home Rule Charters 

and specifies that an amendment to an existing Charter may be proposed by the legislative body of a 

city on a 3/S vote of the members-elect and then submitted to the electors of the City at the March 8, 

2016 Presidential Primary Election and; 

Whereas, The City of Pontiac desires to amend its Home Rule Charter as described; 

Currently The City Charter at Article II, Section 2.107, allows for nominating petitions of a 

candidate for City Council to contain signatures of at least 2S and not more than SO registered 

electors of the district involved; and nominating petitions of candidates for Mayor to contain 

signatures of at SO and not more than 100 registered voters. 

The proposed amendment, if adopted should state, (1) Any person desiring to become a 

candidate for nomination to any City Office shall, prior to the City primary election, file with the 

Clerk nominating petitions as provided by law, (2) Nominating petitions of a candidate for 

nomination for City Council district seat shall contain the signatures of at least fifty (SO) 

registered electors and not more than one hundred (100}, (3} Nominating petitions of a 

candidate for nomination for Mayor shall contain the signatures of at least two hundred and 

fifty (2SO} and not more than four hundred (400} registered electors. 

Shall this Proposal be adopted'? 

Now, therefore be it resolved that the Council of the City of Pontiac shall submit to the electors of the 

City of Pontiac at the Presidential Primary to be held on Tuesday, March 8, 2016 and; 

Be it Further Resolved, that the City Clerk shall transmit a letter and a certified copy of this resolution to 

the governor and the Michigan Attorney General for review and approval; and 

Be it further resolved, that subject to the approvals of the Governor and Michigan Attorney General, the 

proposed charter amendments shall be submitted to the qualified electors of this city at the Presidential 

Primary Election to be held on Tuesday, March 8, 2016. 

Be it further resolved that if the amendments are approved by the majority of the votes cast, the Home 

Rule Charter of the City of Pontiac shall be amended to reflect the above said language and; 



Be it further resolved that if approved by a majority of the votes cast, the amendment shall take affect 

thirty (30) days after the vote is taken. 



Whereas, the City of Pontiac, has operated under a Home Rule Charter as provided by the Home Rule 

Cities provisions of state law (Public Act 279 of 1909-MCLA 117.1 et. Seq. as amended); and 

Whereas, MCLA 117.21 permits and provides the procedure for amendments to Home Rule Charters 

and specifies that an amendment to an existing Charter may be proposed by the legislative body of a 

city on a 3/5 vote of the members-elect and then submitted to the electors of the City at the March 8, 

2016 Presidential Primary Election and; 

Whereas, The City of Pontiac desires to amend its Home Rule Charter as described; 

Shall the Charter of the City of Pontiac be amended by adding to Article IV Executive Branch 

Chapter One-Mayor Section 4.102 to read "Ensuring that timely monthly regular financial 

reports of revenues and expenditures shall be provided to the legislative branch and quarterly 

financial statements provided by independent auditors of the City to the legislative branch as 

required by ordinance and this Charter. "?'' 

Now, therefore be it resolved that the Council of the City of Pontiac shall submit to the electors of the 

City of Pontiac at the Presidential Primary to be held on Tuesday, March 8, 2016 and; 

Be it Further Resolved, that the City Clerk shall transmit a letter and a certified copy of this resolution to 

the governor and the Michigan Attorney General for review and approval; and 

Be it further resolved, that subject to the approvals of the Governor and Michigan Attorney General, the 

proposed charter amendments shall be submitted to the qualified electors of this city at the Presidential 

Primary Election to be held on Tuesday, March 8, 2016. 

Be it further resolved that if the amendments are approved by the majority of the votes cast, the Home 

Rule Charter of the City of Pontiac shall be amended to reflect the above said language and; 

Be it further resolved that if approved by a majority of the votes cast, the amendment shall take affect 

thirty (30) days after the vote is taken. 



Whereas, the City of Pontiac, has operated under a Home Rule Charter as provided by the Home Rule 

Cities provisions of state law (Public Act 279 of 1909-MCLA 117.1 et. Seq. as amended); and 

Whereas, MCLA 117.21 permits and provides the procedure for amendments to Home Rule Charters 

and specifies that an amendment to an existing Charter may be proposed by the legislative body of a 

city on a 3/5 vote of the members-elect and then submitted to the electors of the City at the March 8, 

2016 Presidential Primary Election and; 

Whereas, The City of Pontiac desires to amend its Home Rule Charter as described; 

Currently, the Charter of the City of Pontiac Chapter 4, Section 5.408 states, "The City Property 

taxes for each fiscal year are due and payable each July 1, and may be paid at any time during 

July without any collection fee, or additional charge. An additional charge to be specified by 

ordinance shall be added to all unpaid general City taxes on August 1st and on the first day of 

each succeeding month in which taxes remain unpaid, until return thereof, together with 

accrued penalties or charges, is made to the County Treasurer." 

The proposed amendment, if adopted shall read, "City property taxes for each fiscal year are 

due and payable each July 1, and may be paid at any time during July and August without any 

collection fee, or additional charge. An Additional charge to be specified by ordinance shall be 

added to all unpaid general City taxes on the first business day in September and on the first day 

of each succeeding month during which taxes remain unpaid, until return thereof, together with 

accrued penalties or charges." 

Shall the proposal be adopted? 

Now, therefore be it resolved that the Council of the City of Pontiac shall submit to the electors of the 

City of Pontiac at the Presidential Primary to be held on Tuesday, March 8, 2016 and; 

Be it Further Resolved, that the City Clerk shall transmit a letter and a certified copy of this resolution to 

the governor and the Michigan Attorney General for review and approval; and 

Be it further resolved, that subject to the approvals of the Governor and Michigan Attorney General, the 

proposed charter amendments shall be submitted to the qualified electors of this city at the Presidential 

Primary Election to be held on Tuesday, March 8, 2016. 

Be it further resolved that if the amendments are approved by the majority of the votes cast, the Home 

Rule Charter of the City of Pontiac shall be amended to reflect the above said language and; 



Be it further resolved that if approved by a majority of the votes cast, the amendment shall take affect 

thirty (30) days after the vote is taken. 



Memorandum 
To: 

From: 

Date: 

Re: 

Pontiac City ·Council 

Joseph M. Sobota, M.P.A., City Administrator~ 

November 17,2015 

Creation ofnew.IFT for 2100 Opdyke 

In 1984, the City of Pontiac created an Industrial Development District (IDD) in the area of 
Centerpoint and Opdyke for property occupied by the General Motors Corporation. Since that time, 
several of the parcels in the area -~ave been replatted, condominiumized, split, and combined making 
the legal confirmation of the existing boundary lines to create a map an impossible task for the office 
of Oakland County Equalization. As a result, Oakland County Equalization has recommended that 
the City of Pontiac "discontinue the use of the relationship to the IDD established by resolution no. 
740-84 in IFT applications." 

The City of Pontiac has been approached by a property owner and potential developer of a portion of 
parcel64-19-03-200-020. A portion of the parcel could be sold and developed, provided that the area 
bemg sold is designated an IDD so that the new owner of the property could request a tax abatement 
in the future. The parcel in question borders the new Challenge Mfg. plant to the east. 

The purchaser has a narrow window to close on the property and to have a new building constructed 
and operational. As a result, the current owner and purchaser's representative have concurrently 
applied to the Planning Commission for a rezoning of the property to a manufacturing use from retail 
use and the purchaser's representative has filed a preliminary site plan. I anticipate a formal 
application for a lot split to be submitted. The current owner has also provided a legal description to 
be used for the creation of a new IDD. I have also made a request that the Transition Advisory Board 
authorize a brownfield for this property as the purchaser has expressed a desire for a brownfield. 

The process to create an IDD is described in MCL 207.554. I have included a copy of the entire law 
(Public Act 198 of 1974) and a copy of the State's Frequently Asked Questions document. 

For this purpose, the IDD will be created upon the initiative of the City. At the time of this district 
establishment, no construction, acquisition, alteration, or installation for a proposed replacement 
facility or new facility has commenced. 

The law requires that before the City considers a resolution establishing the industrial development 
district, that the City Council must give written notice by certified mail to the owners of all real 
property within the proposed industrial development district and hold a public hearing on the 
establishment (amendment) of the proposed district (amended district) at which hearing those owners 
and other taxpayers have the right to appear and be heard. Fourteen days notice is recommended. 

To meet various State deadlines, City Council is requested to take final action on the resolution 
presented below to create the district no later than Thursday, December 10, thus requiring the 
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notice of the public hearing to be published no later than Thursday, November 26, meaning 
that City Council is requested to set the date and time of the public hearing at your meeting of 
Thursday, November 19. 

After the public hearing, the City Council is requested to adopt the following resolution: 

WHEREAS, pursuant to PA 198 of 197 4, as amended, this city council has the 
authority to establish ''Industrial Development Districts" within the City of 
Pontiac,· and 

WHEREAS, the City of Pontiac on its own initiative seeks to establish an 
Industrial Development District on property located within the City of Pontiac 
boundaries,· and, 

WHEREAS, construction, acquisition, alteration, or installation of a proposed 
facility has not commenced at the time of filing the request to establish this 
district,· and 

WHEREAS, written notice has been given by mail to all owners of real 
property located within the district, and to the public by newspaper 
advertisement in the Oakland Press and/or public posting of the hearing on 
the establishment of the proposed district,· and 

WHEREAS, on (date) a public hearing was held at which all owners of real 
property within the proposed Industrial Development District and all 
residents and taxpayers of the City of Pontiac were afforded an opportunity to 
be heard thereon,· and 

WHEREAS, the City Council deems it to be in the public interest of the City of 
Pontiac to establish the Industrial Development District as proposed,· and 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of 
Pontiac that the following described parcel of land situated in the City of 
Pontiac, County of Oakland, and State of Michigan, to wit: 

Land In the City of Pontiac, Oakland County, Michigan, being that part of lots 
8 and 9 of 11Assessor's Plat No. 11011

, a part of Section 3, T.2N,R.1 OE., as 
recorded in Liber 52 of Plats, Page 26 of Oakland County Records, being 
more particularly described as: 

Commencing at the Northeast property controlling corner of Section 3 (as 
previously surveyed), T.2N.,R.1 OE., City of Pontiac, Oakland County, 
Michigan; thence S00°36'21 11W along the East line of said Section 3, 1215.50 
feet; thence N89°23'3911W, 60.00 feet to a point, said point being the 
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intersection of the South line of Campus Drive (width varies) with the West 
line of Opdyke Road (120 feet wide); thence continuing S00°36'21"W, 
1715.47 feet along the West line of Opdyke Road to the point of beginning; 

thence continuing S00°36'21"W, 344.54 feet along the West line of Opdyke 
Road to a point of deflection; thence S00°24'47"E, 901.82 feet along the 
West line of Opdyke Road; thence S89°35'13"W, 35.00 feet; thence 
N00°24'47"W, 20.00 feet; thence 210.91 feet along the north line of 
CENTERPOINT BUSINESS CAMPUS CONDOMINIUM, a Condominium 
according to the Master Deed thereof recorded in Liber 16667, Page 11, 
Oakland County Records, and designated as Oakland County Condominium 
Plan No. 1004, and any amendments thereto, as last amended by Eight 
Amendment to Master Deed recorded in Liber 35596, page 855, Oakland 
County Records on the arc of a curve to the left, having a radius of 215.00 
feet, a central angle of 56°12'23", and a chord which bears S61 °29'01"W 
202.56 feet to a point of reverse curvature; thence continuing along sai_d 
north line 210.91 feet along the arc of a curve to the right, having a radius of 
225.00 feet, a central angle of 56°12'23", and a chord which bears 
S61 °29'01 "W 202.56 feet; thence continuing along said north line 
N89°00'24"W 706.20 feet; thence N00°59'36"E, 1431.20 feet; thence 
S89°00'24"E, 1083.50 feet to the point of beginning. Containing ±35.00 
acres of land. 

is established as an _Industrial Development District pursuant to the 
provisions of PA 198 of 1974, as amended, to be known as Pontiac Industrial 
Development District No. 2015-1. 
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PLANT REHABILITATION AND INDUSTRIAL DEVELOPMENT DISTRICTS 
Act 198 of 1974 

AN ACT to provide for the establishment of plant rehabilitation districts and industrial development 
districts in local governmental units; to provide for the exemption from certain taxes; to levy and collect a 
specific tax upon the owners of certain facilities; to impose and provide for the disposition of an 
administrative fee; to provide for the disposition of the tax; to provide for the obtaining and transferring of an 
exemption certificate and to pre13cribe the contents of those certificates; to prescribe the powers and duties of 
the state tax commission and certain officers of local governmental units; and to provide penalties. 

History: 1974, Act 198, Imd. Eff. July 9, 1974;-Arn. 2001, Act 157, Imd. Eff. Nov. 6, 2001. 

Popular name: Act 198 

The People of the State of Michigan enact: 

207.551 Meanings of certain words and phrases. 
Sec. 1. The words and phrases defined in sections 2 and 3 have the meanings respectively ascribed to them 

for the purposes of this act. 
History: 1974, Act 198, Imd. Eff. Ju)y 9, 1974. 

Compiler's note: For transfer of powers and duties of department of commerce under Act 198 of 1974 to the chief executive officer 
of the Michigan jobs commission, see E.R.O. No. 1994-8, compiled at MCL 408.47 of the Michigan Compiled Laws. 

Popular name: Act 198 

207.552 Definitions. 
Sec. 2. (1) "Commission" means the state tax commission created by 1927 PA 360, MCL 209.101 to 

209.107. 
(2) "Facility" means either a replacement facility, a new facility, or, if applicable by its usage, a speculative 

building. 
(3) "Next Michigan development corporation" means that term as defined in section 3 of the next Michigan 

development act, 2010 PA 275, MCL 125.2953. 
( 4) "Replacement facility" means 1 of the following: 
(a) In the case of a replacement or restoration that occurs on the same or contiguous land as that which is. 

replaced or restored, industrial property that is or is to be acquired, constructed, altered, or installed for the 
purpose of replacement or restoration of obsolete industrial property together with any part of the old altered 
property that remains for use as industrial property after the replacement, restoration, or alteration. 

(b) In the case of construction on vacant noncontiguous land, property that is or will be used as industrial 
property that is or is to be acquired, constructed, transferred, or installed for the purpose of being substituted 
for obsolete industrial property if the obsolete industrial property is situated in a plant rehabilitation district in 
the same city, village, or township as the land on which the facility is or is to be constructed and includes the 
obsolete industrial property itselfuntil the time as the substituted facility is completed. 

(5) "New facility" means new industrial property other than a replacement facility to be built in a plant 
rehabilitation district or industrial development district. 

(6) "Local governmental unit" means a city, village, township, or next Michigan development corporation 
located in this state. For purposes of this act, if a next Michigan development corporation establishes a plant 
rehabilitation district or an industrial development district, the next Michigan development corporation shall 
act as the local governmental unit in establishing and operating the plant rehabilitation district or the industrial 

· development district. 
(7) "Industrial property" means land improvements, buildings, structures, and other real property, and 

machinery, equipment, furniture, and fixtures or any part or accessory whether completed or in the process of 
construction comprising an integrated whole, the primary purpose and use of which is the engaging in a 
high-technology activity, operation of a strategic response center, operation of a motorsports entertainment 
complex, operation of a logistical optimization center, operation of qualified commercial activity, operation of 
a major distribution and logistics facility, the manufacture of goods or materials, creation or synthesis of 
biodiesel fuel, or the processing of goods and materials by physical or chemical change; property acquired, 
constructed, altered, or installed due to the passage of proposal A in 1976; the operation of a hydro-electric 
dam by a private company other than a public utility; or agricultural processing facilities. Industrial property 
includes facilities related to a manufacturing operation under the same ownership, including, but not limited 
to, office, engineering, research and development, warehousing, or parts distribution facilities. Industrial 
property also includes research and development laboratories of companies other than those companies that 
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manufacture the products developed from their research activities and research development laboratories of a 
manufacturing company that are unrelated to the products of the company. For applications approved by the 

·legislative body of a local governmental unit between June 30, 1999 and December 31, 2007, industrial 
property also includes an electriC generating plan,t that is not owned by a local unit of government, including, 
but not limited to, an electric generating plant fueled by biomass. For an industrial development district 
created before July 1, 2010, industrial property also includes an electric generating plant that is fueled by 
biomass that is not owned by a unit of local government if the electric generating plant involves the reuse of a 
federal superfund site remediated by the United States environmental protection agency and an independent 
study has concluded that the electric generating plant would not have an adverse effect on wood supply of the 
area from which the wood supply of the electric generating plant would be derived. An electric generating 
plant described in the preceding sentence is presumed not to have an adverse impact on the wood supply of 
the area from which the wood supply of the electric generating plant would be derived if the company has a 
study funded by the United States department of energy and managed by the department of energy, labor, and 
economic growth that concludes that the electric generating plant will consume not more than 7.5% of the 
annual wood growth within a 60-mile radius of the electric generating plant. Industrial property also includes 
convention and trade centers in which construction begins not later than December 31, 2010 and is over 
250,000 square feet in size or, if located in a county with a population of more than 750,000 and less than 
1,100,000, is over 100,000 square feet in size or, iflocated in a county with a population of more than 26,000 
and less than 28,000, is over 30,000 square feet in size. Industrial property also includes a federal reserve 
bank operating under 12 USC 341, located in a city with a population of 600,000 or more. Industrial property 
may be owned or leased. However, in the case of leased property, the lessee is liable for payment of ad 
valorem property taxes and shall furnish proof of that liability. For purposes of a local governmental unit that 
is a next Michigan development corporation, industrial property includes only property used in the operation 
of an eligible next Michigan bu.siness, as that term is defined in section 3 of the Michigan economic growth 
authority act, 1995 PA 24, MCL 207.803. Industrial property does not include any of the following: 

(a) Land. 
(b) Property of a public utility other than an electric generating plant that is not owned by a local unit of 

government as provided in this subsection. 
(c) Inventory. 
(8) .. Obsolete industrial property .. means industrial property the condition of which is substantially less 

than an economically efficient functional condition. 
(9) 11 Economically efficient functional condition .. means a state or condition of property the desirability 

and usefulness of which is not impaired due to changes in design, construction, technology, or improved 
production processes, or from external influencing factors that make the property less desirable and valuable 
for continued use. . 

(10) 11Research and development laboratories 11 means building and structures, including the machinery, 
equipment, furniture, and fixtures located in the building or structure, used or to be used for research or 
experimental purposes that would be considered qualified research as that term is used in section 41 of the 
internal revenue code, 26 USC 41, except that qualified research also includes qualified research funded by 
grant, contract, or otherwise by another person or governmental entity. 

(11) "Manufacture of goods or materials" or 11processing of goods or materials" means any type of 
operation that would be conducted by an entity included in the classifications provided by sector 31-3 3 -
manufacturing, of the North American industry classification system, United States, 1997, published by the 
office of management and budget, regardless of whether the entity conducting that operation is included in 
that manual. 

(12) "High-technology activity" means that term as defined in section 3 of the Michigan economic growth 
authority act, 1995 PA 24, MCL 207.803. 

(13) "Logistical optimization center" means a sorting and distribution center that optimizes transportation 
and uses just-in-time inventory management and material handling. 

( 14) "Commercial property" means that term as defined in section 2 of the obsolete property rehabilitation 
act, 2000 PA 146, MCL 125.2782. 

(15) 11 Qualified commercial activity" means commercial property that meets all of the following: 
(a) At least 90% of the property, excluding the surrounding green space, is used for warehousing, 

distribution, or logistic purposes and is located in a county that borders another state or Canada or for a 
communications center. . 

(b) Occupies a building or structure that is greater than 100,000 square feet in size. 
(16) 11Motorsports entertainment complex" means a closed-course motorsports facility, and its ancillary 

grounds and facilities, that satisfies all of the following: 
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(a) Has at least 70,000 fixed seats for race patrons. 
(b) Has at least 6 scheduled days of motorsports events each calendar year, at least 2 of which shall be 

comparable to nascar nextel cup events held in 2007 or their successor events. 
(c) Serves food and beverages at the facility during sanctioned events each calendar year through 

concession outlets, a majority of which are staffed by individuals who represent or are members of 1 or more 
nonprofit civic or charitable organizations that directly financially benefit from the concession outlets' sales. 

(d) Engages in tourism promotion. 
(e) Has permanent exhibitions of motorsports history, events, or vehicles. 
(17) 11Major distribution and logistics facility 11 means a proposed distribution center that meets all of the 

following: -
(a) Contains at least 250,000 square feet. 
(b) Has or will have an assessed value of $5,000,000.00 or more for the real property. 
(c) Is located within 3 5 miles of the border of this state. 
(d) Has as its purpose the distribution of inventory and materials to facilities owned by the taxpayer whose 

primary business is the retail sale of sporting goods and related inventory. 
History: 1974, Act 198, Imd. Eff. July 9, 1974;-Am. 1975, Act 302, Imd. Eff. Dec. 19, 1975;-Am. 1976, Act 224, Imd. Eff. July 

30, 1976;-Am. 1978, Act 37, Imd. Eff. Feb. 24, 1978;-Am. 1981, Act 211, lmd. Eff. r;>ec. 30, 1981;-Am. 1982, Act 417, Imd. Eff. 
Dec. 28, 1982;-Am. 1986, Act 66, Imd. Eff. Apr. 1, 1986;-Am. 1999, Act 140, Imd. Eff. Oct. 18, 1999;-Am. 2000, Act 247, Imd. 
Eff. June 29, 2000;-Am. 2002, Act 280, Imd. Eff. May 9, 2002;-Am. 2003, Act 5, lmd. Eff. Apr. 24, 2003;-Am. 2005, Act 118, Imd. 
Eff. Sept. 22, 2005;-Am. 2005, Act 267, Imd. Eff. Dec. 16, 2005;-Am. 2007, Act 12, Imd. Eff. May 29, 2007;-Am. 2007, Act 146, 
Imd. Eff. Dec. 10, 2007;-Am. 2008, Act 170, Imd. Eff. July 2, 2008;-Am. 2008, Act 457, Imd. Eff. Jan. 9, 2009;-Am. 2008, Act 581, 
Imd. Eff. Jan. 16, 2009;-Am. 2009, Act 209, lmd. Eff. Jan. 4, 2010;-Am. 2010, Act 273, Imd. Eff. Dec. 15, 2010;-Am. 2011, Act 
154, Imd. Eff. Sept. 27, 2011. 

Compiler's note: For transfer of powers and duties of department of commerce under Act 198 of 1974 to the chief executive officer 
of the Michigan jobs commission, see E.R.O. No. 1994-8, compiled at MCL 408.47 of the Michigan Compiled Laws. 

Popular name: Act 198 

207.553 Additional definitions. 
Sec. 3. (1) 11Plant rehabilitation district" means an area of a local governmental unit established as provided 

in section 4. 
(2) 11lndustrial development district 11 means an area established by a local governmental unit as provided in 

section 4. 
(3) 11lndustrial facility tax 11 means the specific tax levied under this act. 
(4) 11 lndustrial facilities exemption certificate" means a certificate issued pursuant to sections 5, 6, and 7. 
(5) 11Replacement11 means the complete or partial demolition of obsolete industrial property and the 

complete or partial reconstruction or installation of new property of similar utility. 
(6) 11 Restoration11 means changes to obsolete industrial property other than replacement as may be required 

to restore the property, together with all appurtenances to the property, to an economically efficient functional 
condition. Restoration does not include delayed maintenance or the substitution or addition of tangible 
personal property without major renovation of the industrial property. A program involving expenditures for 
changes to the industrial proiJ.erty improvements aggregating less than 10% of the true cash value at 
commencement of the restoration of the industrial property improvements is delayed maintenance. 
Restoration includes major renovation including but not necessarily limited to the improvement of floor loads, 
correction of deficient or excessive height, new or improved building equipment, including heating, 
ventilation, and lighting, reducing multistory facilities to 1 or 2 stories, improved structural support including 
foundations, improved roof structure and cover, floor replacement, improved wall placement, improved 
exterior and interior appearance of buildings, improvements or modifications of machinery and equipment to 
improve efficiency, decrease operating costs, or to increase productive capacity, and other physical changes as 
may be required to restore the industrial property to an economically efficient functional condition, and shall 
include land and building improvements and other tangible personal property incident to the improvements. 

(7) 11 State equalized valuation 11 means the valuation determined under 1911 PA 44, MCL 209.1 to 209.8. 
(8) 11 Speculative building11 means a building that meets 1 of the following criteria and the machinery, 

equipment, furniture,. and fixtures located in the building: 
(a) A new building that meets all of the following: 
(i) The building is owned by, or approved as a speculative building by resolution of, a local governmental 

unit in which the building is located or the building is owned by a development organization and located in 
the district of the development organization. 

( ii) The building is constructed for the purpose of providing a manufacturing facility before the 
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identification of a specific user of that building. . 
(iii) The building does not qualify as a replacement facility . 

. (b) The building is an existing building on an improved parcel of industrial property used for the 
manufacturing of goods or materials or processing of goods or materials. Not more than 1 building shall be 
awarded an industrial facilities -exemption certificate under this subdivision. A building that complies with 
this subdivision shall be presumed to have been constructed within 9 years of the filing of the application for 
an industrial facilities exemption certificate and shall comply with the following: / 

(i) Has been unoccupied for at least 4 years immediately preceding the date the certificate is issued. 
(ii) Is in an industrial development district created before January 1, 2011. 
(iii) Is located in a county with a population of more than 22,000 and less than 24,500 containing a city 

with a population of more than 3,600 according to the last decennial census. 
(9) "Development organization" means any economic development corporation, downtown development 

authority, tax increment financing authority, or an organization under the supervision of and created for 
economic development purposes by a local governmental unit. 

(1 0) "Manufacturing facility 11 means buildings and structures, including the machinery, equipment, 
furniture, and fixtures located therein, the primary purpose of which is 1 or more of the following: 

(a) The manufacture of goods ·or materials or the processing of goods and materials by physical or 
chemical change. 

(b) The provision of research and development laboratories of companies whether or not the company 
manufactures the products developed from their research activities. 

(11) 11Taxable value" means that value determined under section 27 a of the general property tax act, 1893 
PA 206, MCL 211.27a. . 

(12) "Strategic response center" means a facility that provides catastrophe response solutions through the 
development and staffing of a national response center for which a plant rehabilitation district or an industrial 
development district was created before December 31, 2007. 

History: 1974, Act 198, 1md. Eff. July 9, 1974;-Am. 1975, Act 247, Imd. Eff. Sept. 4, 1975;-Am. 1982, Act 417, Imd. Eff. Dec. 
28, 1982;-Am. 1996, Act 1, Imd. Eff. Jan. 30, 1996;-Am. 2007, Act 13, Imd. Eff. May 29, 2007;-Am. 2010, Act 122, lmd. Eff. July 
19,2010. 

Compiler's note: For transfer of powers and duties of department of commerce under Act 198 of 1974 to the chief executive officer 
of the Michigan jobs commission, see E.R.O. No. 1994-8, compiled at MCL 408.47 of the Michigan Compiled Laws. 

Popular name: Act 198 

207.554 Plant rehabilitation district or industrial development district; establishment; 
number of parcels; filing; notice; hearing; finding and determination; district established 
by township; industrial property as part of industrial development district or plant 
rehabilitation district also part of tax increment district; termination; notice. 
Sec. 4. (1) A local governmental unit, by resolution of its legislative body, may establish plant 

rehabilitation districts and industrial ·development districts that consist of 1 or more parcels or tracts of land or 
a portion of a parcel or tract of land. 

(2) The legislative body of a local governmental unit may establish a plant rehabilitation district or an 
industrial development district on its own initiative or upon a written request filed by the owner or owners of 
75% of the state equalized value of the industrial property located within a proposed plant rehabilitation 
district or industrial development district. This request shall be filed with the clerk of the local governmental 
unit. 

(3) Except as provided in section 9(2)(h), after December 31, 1983, a request for the establishment of a 
proposed plant rehabilitation district or industrial development district shall be filed only in connection with a 
proposed replacement facility or new facility, the construction, acquisition, alteration, or installation of or for 
which has not commenced at the time of the filing of the request. The legislative body of a local governmental 
unit shall not establish a plant rehabilitation district or an industrial development district pursuant to 
subsection (2) if it finds that the request for the district was filed after the commencement of construction, 
alteration, or installation of, or of an acquisition related to, the proposed replacement facility or new facility. 
This subsection shall not apply to a speculative building. 

( 4) Before adopting a resolution establishing a plant rehabilitation district or industrial development 
district, the legislative body shall give written notice by certified mail to the owners of all real property within 
the proposed plant rehabilitation district or industrial development district and shall hold a public hearing on 
the establishment of the plant rehabilitation district or industrial development district at which those owners 
and other residents or taxpayers of the local governmental unit shall have a right to appear and be hear~. 

(5) The legislative body of the local governmental unit, in its resolution establishing a plant rehabilitation 
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district, shall set forth a finding and determination that property comprising not less than 50% of the state 
equalized valuation of the industrial property within the district is obsolete. 

(6) A plant rehabilitation district or industrial development district established by a township shall be only 
within the unincorporated territory of the township and shall not be within a village. 

(7) Industrial property that is part of an industrial development district or a plant rehabilitation district may 
also be part of a tax increment district established under the tax increment finance authority act, 1980 PA 450, 
MCL 125.1801 to 125.1830. 

(8) A local governmental unit, by resolution of its legislative body, may terminate a plant rehabilitation 
district or an industrial development district, if there are no industrial facilities exemption certificates in effect 
in the plant rehabilitation district or the industrial development district on the date of the resolution to 
terminate. 

(9) Before acting on a proposed resolution terminating a plant rehabilitation district or an industrial 
development district, the local governmental unit shall give at least 14 days1 written notice by certified mail to 
the owners of all real property within the plant rehabilitation district or industrial development district as 
determined by the tax records in the office of the assessor or the treasurer of the local tax collecting unit in 
which the property is located and shall hold a public hearing on the termination of the plant rehabilitation 
district or industrial development district at which those owners and other residents or taxpayers of the local 
governmental unit, or others, shall have a right to appear and be heard. 

History: 1974, Act 198, lmd. Eff. July 9, 1974;-Am. 1980, Act 449, Imd. Eff. Jan. 15, 1981;-Am. 1982, Act 417, Imd. Eff. Dec. 
28, 1982;-Am. 1993, Act 334, Eff. Apr. 1, 1994;-Am. 1994, Act 266, Eff.lmd. July 6, 1994;-Am. 1995, Act 218, lmd. Eff. Dec. 1, 
1995;-Am. 1999, Act 140, Imd. Eff. Oct. 18, 1999;-Am. 2004, Act437, lmd. Eff. Dec. 21,2004. 

Compiler1s note: For transfer of powers and duties of department of commerce under Act 198 of 1974 to the chief executive officer 
of the Michigan jobs commission, see E.R.O. No. 1994-8, compiled at MCL 408.47 of the Michigan Compiled Laws. 

Popular name: Act 198 

207.555 Application for industrial exemption certificate; filing; contents; notice to assessing 
and taxing units; hearing; application fee. 
Sec. 5. (1) After the establishment of a district, the owner or lessee of a facility may file an application for 

an industrial facilities exemption certificate with the clerk of the local governmental unit that established the 
plant rehabilitation district or industrial development district. The application shall be filed in the manner and 
form prescribed by the commission. The application shall contain or be accompanied by a general description 
of the facility and a general description of the proposed use of the facility, the general nature and extent of the 
restoration, replacement, or construction to be undertaken, a descriptive list of the equipment that will be a 
part of the facility, a time schedule for undertaking and completing the restoration, replacement, or 
construction of the facility, and information relating to the requirements in section 9. 

(2) Upon receipt of an application for an industrial facilities exemption certificate, the clerk of the local 
governmental unit shall notify in writing the assessor of the assessing unit in which the facility is located or to 
be located, and the legislative body of each taxing unit that levies ad valorem property taxes in the local 
governmental unit in which the facility is located or to be located. Before acting upon the application, the 
legislative body of the local governmental unit shall afford the applicant, the assessor, and a representative of 
the affected taxing units an opportunity for a hearing. 

(3) The local governmental unit may charge the applicant an application fee to process an application for 
an industrial facilities exemption certificate. The application fee shall not exceed the actual cost incurred by 
the local governmental unit in processing the application or 2% of the total property taxes abated under this 
act for the term that the industrial facilities exemption certificate is in effect, whichever is less. A local 
governmental unit shall not charge an applicant any other fee under this act. 

History: 1974, Act 198, Imd. Eff. July 9, 1974;-Am. 1976, Act 224, lmd. Eff. July 30, 1976;-Am. 1996, Act 323, Imd. Eff. June 
26, 1996. 

Populn name: Act 198 

207.556 Application for industrial facilities exemption certificate; approval or disapproval; 
appeal. 
Sec. 6. The legislative body of the local governmental unit, not more than 60 days after receipt by its clerk 

of the application, shall by resolution either approve or disapprove the application for an industrial facilities 
exemption certificate in accordance with section 9 and the other provisions of this act. If disapproved, the 
reasons shall be set forth in writing in the resolution. If approved, the clerk shall forward the application to the 
commission within 60 days of approval or before October 31 of that year, whichever is first, or as otherwise 
provided in section 7 in order to receive the industrial facilities exemption certificate effective for the 
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following year. If disapproved, the clerk shall return the application to the applicant. The applicant may 
appeal the disapproval to the commission within 10 days after the date of the disapproval. 

History: 1974, Act 198, lmd. Eff. July 9, 1974;-Am. 1996, Act 323, Imd. Eff. June 26, 1996;-Am. 2013, Act 85, lmd. Eff. June 
28,2013. 

Popular name: Act 198 

207.557 Determination by commission; issuance of industrial facilities exemption certificate; 
notice of application; concurrence; effective date of certificate; mailing and filing of 
certificate; notice of refusal to issue certificate; resolutions approving or amending 
industrial facilities exemption certificate; completed application; error or mistake; failure 
to forward application, amended or transfer application, or request to revoke certificate; 
duties of commission. 
Sec. 7. (1) Within 60 days after receipt of an approved application or an appeal of a disapproved 

application that was submitted to the commission before October 31 of that year, the commission shall 
determine whether the facility is a speculative building or designed and acquired primarily for the purpose of 
restoration or replacement of obsolete industrial property or the construction of new industrial property, and 
whether the facility otherwise ··complies with section 9 and with the other provisions of this act. If the 
commission so finds, it shall issue an industrial facilities exemption certificate. Before issuing a certificate the 
commission shall notify the state treasurer of the application and shall obtain the written concurrence of the 
department of licensing and regulatory affairs that the application complies with the requirements in section 9. 
Except as otherwise provided in this section and section 7 a, the effective date of the certificate for a 
replacement facility or new facility is the immediately succeeding December 31 following the date the 
certificate is issued. For a speculative building or a portion of a speculative building, except as otherwise 
provided in section 7a, the effective date of the certificate is the immediately succeeding December 31 
following the date the speculative building, or the portion of a speculative building, is used as a 
manufacturing facility. 

(2) The commission shall send an industrial facilities exemption certificate, when issued, by mail to the 
applicant, and a certified copy by mail to the assessor of the assessing unit in which the facility is located or to 
be located, and that copy shall be filed in his or her office. Notice of the commission•s refusal to issue a 
certificate shall be sent by mail to the same persons. 

(3) Notwithstanding any other provision of this act, if on December 29, 1986 a local governmental unit 
passed a resolution approving an exemption certificate for 10 years for real and personal property but the 
commission did not receive the application until 1992 and the application was not made complete until 1995, 
then the commission shall issue, for that property, an industrial facilities exemption certificate that begins 
December 30, 1987 and ends December 30, 1997. 

( 4) Notwithstanding any other provision of this act, if pursuant to section 16a a local governmental unit 
passed a resolution approving an industrial facilities exemption certificate for a new facility on October 14, 
2003 for a certificate that expired in December 2002, the commission shall issue for that property an 
industrial facilities exemption certificate that begins on December 30, 2002 and ends December 30, 2009. 

(5) Notwithstanding any other provision of this act, if on or before February 10, 2007 a local governmental 
unit passed a resolution approving an amendment of an industrial facilities exemption certificate for a 
replacement facility and that certificate was revoked by the commission effective December 30, 2005 with the 
order of revocation issued by the commission on April 10, 2006, notwithstanding the revocation, the 
commission shall retroactively amend the certificate and give full effect to the amended certificate, which 
shall include the additional personal property expenditures described in the resolution amending the 
certificate, for the period of time beginning when the certificate was originally approved until the certificate 
was revoked. 

(6) Notwithstanding any other provision of this act, if on July 23, 2012, a local governmental unit passed a 
resolution approving an industrial facilities exemption certificate for a new facility, but the application was 
not made complete until 2013, the commission shall issue for that property an industrial facilities exemption 
certificate that begins on December 31, 2012 and ends December 31, 2024. 

(7) Notwithstanding any other provision of this act, if on February 21, 2012, a local governmental unit 
passed a resolution approving an industrial facilities exemption certificate for a new facility, but the 
application was not made complete until 2013, the commission shall issue for that property an industrial 
facilities exemption certificate that begins on December 31,2012. 

(8) If the commission receives an application under this act for an i.ndustrial facilities exemption certificate 
for a new facility or a replacement facility and the application is made complete before October 31 following 
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the year in which the application is received by the commission, the commission may issue for that property 
an industrial facilities exemption certificate that has an effective date of December 31 of the year in which the 
application was received by the commission. 

(9) If an error or mistake in an application for an industrial facilities exemption certificate is discovered 
after the local governmental unit has passed a resolution approving the application or after the commission 
has issued a certificate fq~ the application, an applicant may submit an amended application in the same 
manner as an original application under this act that corrects the error or mistake. The legislative body of the 
local governmental unit and the commission may approve or deny the amended application. If the 
commission previously issued a certificate for the original application and approves an amended application 
under this subsection, the commission shall issue an amended certificate for the amended application with the 
same effective date as the original certificate. 

(10) If the clerk of the qualified local governmental unit failed to forward an application, an amended or 
transfer application, or a request to revoke a certificate that was approved by the legislative body of the 
qualified local governmental unit before October 31 of that year to the commission before October 31 but 
filed the application, the amended or transfer application, or the request to revoke a certificate before October 
31 of the immediately succeeding year and the commission approves the application, the amended or transfer 
application, or the request to revoke a certificate, notwithstanding any other provision of this act, the 
certificate shall be considered to be issued, transferred, amended, or revoked on December 31 of the year in 
which the local governmental unit approved the application, the amended or transfer application, or the 
request to revoke the certificate. 

(1 I) Beginning-October 1, 2013, the commission shall do all of the following for each industrial facilities 
exemption certificate approved or disapproved by the commission under subsection (8), (9), or (10): 

(a) Notify"the office ofthe member of the house of representatives ofthis state and the office ofthe senator 
of this state, who represent the geographic area in which the property covered by the application· for a 
certificate is located, that an application for a certificate has been approved or disapproved under subsection 
(8), (9), or ( 1 0). 

(b) Publish on its website a copy of the certificate if approved, or a copy of the denial notice if 
disapproved, under subsection (8), (9), or (1 0) and whatever additional information the commission considers 
appropriate regarding the application. 

History: 1974, Act 198, Imd. Eff. July 9, 1974;-Am. 1975, Act 302, Imd. Eff. Dec. 19, 1975;-Am. 1982, Act 417, lmd. Eff. Dec. 
28, 1982;-Am. 1996, Act 323, Imd. Eff. June 26, 1996;-Am. 1996, Act 513, Imd. Eff. Jan. 13, 1997;-:-Am. 2005, Act 267, lmd. Eff. 
Dec. 16, 2005;-Am. 2006, Act 483, lmd. Eff. Dec. 28, 2006;-Am. 2008, Act 457, Imd. Eff. Jan. 9, 2009;-Am. 2013, Act 85, lmd. 
Eff. June 28, 2013;-Am. 2014, Act 514, lmd. Eff. Jan. 14,2015. 

Popular name: Act 198 

207.557a Cost of facility exceeding certain amount of state equalized value. 
Sec. 7 a. If, after reviewing the application described in section 7, the commission determines that the cost 

of the facility exceeds $150,000,000.00 of state equalized value, then all of the following apply: 
(a) The replacement, restoration, or construction of the facility shall be '?Ompleted within 6 years of the 

effective date of the initial industrial facilities exemption certificate or a greater time as authorized by the 
commission for good cause. 

(b) The commission shall provide not more than 3 separate industrial facilities exemption certificates for 
the facility. The initial industrial facilities exemption certificate shall be effective for not more than 14 years. 
The second industrial facilities·· exemption certificate shall be effective 2 years after the initial industrial 
facilities exemption certificate becomes effective and shall continue to be effective for not more than 14 
years. The third industrial facilities exemption certificate shall be effective 4 years after the initial industrial 
facilities exemption certificate becomes effective and shall continue to be effective for not more than 14 
years. The ·commission may modify each certificate during the replacement, restoration, or construction of the 
facility. 

(c) For each industrial facilities exemption certificate, the commission shall determine the portion of the 
facility to be completed. During the first 2 years of the industrial facilities exemption certificate period, the 
state equalized valuation of that portion of the facility shall be used to calculate the industrial facilities tax as 
provided in section 14. Upon the expiration of each industrial facilities exemption certificate or its revocation 
under section 15, that portion of.the facility is subject to the general ad valorem property tax. 

(d) Notwithstanding subdivision (b), an industrial facilities exemption certificate for a facility described in 
this section shall expire not more than 12 years from the completion of the facility. 

History: Add. 1996, Act 513, lmd. Eff. Jan. 13, 1997. 

Popular name: Act 198 
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207.558 Exemption of facility and certain persons from ad valorem taxes. 
Sec. 8. A facility or that portion of a facility described in section 7a, for which an industrial facilities 

exemption certificate is in effect, but not the land on which the facility is located or to be located or inventory 
of the facility, for the period on and after the effective date of the certificate and continuing so long as the 
industrial facilities exemption certificate is in force, is exempt from ad valorem real and personal property 
taxes and the lessee, occupant, user, or person in possession of that facility for the same period is exempt from 
ad valorem taxes imposed under Act No. 189 of the Public Acts of 1953, being sections 211.181 and 211.182 
of the Michigan Compiled Laws. 

History: 1974, Act 198, lmd. Eff. July 9, 1974;-Am. 1993, Act 334, Eff. Apr. 1, 1994;-Am. 1996, Act 513, Imd. Eff. Jan. 13, 
1997. ' 

Popular name: Act 198 

207.559 Finding and determination in resolution approving application for certificate; 
valuation requiring separate finding and statement; compliance with certain requirements 
as condition to approval of application and granting of certificate; demolition, sale, or 
transfer of obsolete industrial property; certificate applicable to speculative building; 
procedural information; replacement facility; property owned or operated by casino; 
"casino" defined; issuance of certificates. 
Sec. 9. (1) The legislative body of the local governmental unit, in its resolution approving an application, 

shall set forth a finding and determination that the granting of the industrial facilities exemption certificate, 
considered together with the aggregate amount of industrial facilities exemption certificates previously 
granted and currently in force, shall not have the effect of substantially impeding the operation of the local 
governmental unit or impairing the financial soundness of a taxing unit that levies an ad valorem property tax 
in the local governmental unit in which the facility is located or to be located. If the state equalized valuation 
of property proposed to be exempt pursuant to an application under consideration, considered together with 
the aggregate state equalized valuation of property exempt under certificates previously granted and currently 
in force, exceeds 5% of the state equalized valuation of the local governmental unit, the commission, with the 
approval of the state treasurer, shall make a separate finding and shall include a statement in the order 
approving the industrial facilities exemption certificate that exceeding that amount shall not have the effect of 
substantially impeding the operation of the local governriJ.ental unit or impairing the financial soundness of an 
affected taxing unit. 

(2) Except for an application for a speculative building, which is governed by subsection (4), the legislative 
body of the local governmental unit shall not approve an application and the commission shall not grant an 
industrial facilities exemption certificate unless the applicant complies with all of the following requirements: 

(a) The commencement of the restoration, replacement, or construction of the facility occurred not earlier 
than 12 months before the filing of the application for the industrial facilities exemption certificate. If the 
application is not filed within the 12-month period, the application may be filed within the succeeding 
12-month period and the industrial facilities exemption certificate shall in this case expire 1 year earlier than it 
would have expired if the application had been timely filed. This subdivision does not apply for applications 
filed with the local governmental unit after December 31, 1983. 

(b) For applications made after December 31, 1983, the proposed facility shall be located within a plant 
rehabilitation district or industrial development district that was duly established in a local governmental unit 
eligible under this act to establish a district and that was established upon a request filed or by the local 
governmental unit's own initiative taken before the commencement of the restoration, replacement, or 
construction of the facility. 

(c) For applications made after December 31, 1983, the commencement of the restoration, replacement, or 
construction of the facility occurred not earlier than 6 months before the filing of the application for the 
industrial facilities exemption certificate. 

(d) The application relates to a construction, restoration, or replacement program that when completed 
constitutes a new or replacement facility within the meaning of this act and that shall be situated within a 
plant rehabilitation district or industrial development district duly established in a local governmental unit 
eligible under this act to establish the district. 

(e) Completion of the facility is calculated to, and will at the time of issuance of the certificate have the 
reasonable likelihood to create employment, retain employment, prevent a loss of employment, or produce 
energy in the community in which the facility is situated. 

(f) Completion of the facility does not constitute merely the addition of machinery and equipment for the 
purpose of increasing productive capacity but rather is primarily for the purpm;e and will primarily have the 
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effect of restoration, replacement, or updating the technology of obsolete industrial property. An increase in 
productive capacity, even though significant, is not an impediment to the issuance of an industrial facilities 
exemption certificate if other cri_teria in this section and act are met. This subdivision does not apply to a new 
facility. 

(g) The provisions of subdivision (c) do not apply to a new facility located in an existing industrial 
development district owned by a person who filed an application for an industrial facilities exemption 
certificate in April of 1992 if the application was approved by the local governing body and was denied by the 
state tax commission in April of 1993. 

(h) The provisions of subdivisions (b) and (c) and section 4(3) do not apply to 1 or more of the following: 
(i) A facility located in an industrial development district owned by a person who filed an application for 

an industrial facilities exemption certificate in October 1995 for construction that was commenced in July 
1992 in a district that was established by the legislative body of the local governmental unit in July 1994. An 
industrial facilities exemption certificate described in this subparagraph shall expire as provided in section 
16(3). 

(ii) A facility located in an industrial development district that was established in January 1994 and was 
owned by a person who filed an application for an industrial facilities exemption certificate in February 1994 
if the personal property and real property portions of the application were approved by the legislative body of 
the local governmental unit and the personal property portion of the application was approved by the state tax 
commission in December 1994 and the real property portion of the application was denied by the state tax 
commission in December 1994. An industrial facilities exemption certificate described in this subparagraph 
shall expire as provided in section 16(3). 

(iii) A facility located in an industrial development district that was established in December 1995 and was 
owned by a person who filed an application for an industrial facilities exemptions certificate in November or 
December 1995 for construction that was commenced in September 1995. 

(iv) A facility located in an industrial development district owned by a person who filed an application for 
an industrial facilities exemption certificate in July 2001 for construction that was commenced in February 
2001 in a district that was established by the legislative body of the local governmental unit in September 
2001. An industrial facilities exemption certificate described in this subparagraph shall expire as provided in 
section 16. The facility described in this subparagraph shall be taxed under this act as if it was granted an 
industrial facilities exemption certificate in October 2001, and a corrected tax bill shall be issued by the local 
tax collecting unit if the local tax collecting unit has possession of the tax roll or by the county treasurer if the 
county has possession of the tax roll. If granting the industrial facilities exemption certificate under this 
subparagraph results in an overpayment of the tax, a rebate, including any interest and penalties paid, shall be 
made to the taxpayer by the loc~l tax collecting unit if the local tax collecting unit has possession of the tax 
roll or by the county treasurer if the county has possession of the tax roll within 30 days of the date the 
exemption is granted. The rebate shall be without interest. 

(v) A facility located in an industrial development district owned by a person who filed an application for 
an industrial facilities exemption certificate in December 2005 for construction that was commenced in 
September 2005 in a district that was established by the legislative body of the local governmental unit in 
December 2005. An industrial facilities exemption certificate described in this subparagraph shall expire as 
provided in section 16. 

(vi) A facility located in an existing industrial development district owned by a person who filed or 
amended an application for an industrial facilities exemption certificate for real property in July 2006 if the 
application was approved by the legislative body of the local governmental unit in September 2006 but not 
submitted to the state tax commission until September 2006. 

(vii) A new facility located in an existing industrial development district owned by. a person who filed or 
amended an application for an industrial facilities exemption certificate for personal property in June 2006 if 
the application was approved by the legislative body of the local governmental unit in August 2006 but not 
submitted to the state tax commission until 2007. The effective date of the certificate shall be December 31, 
2006. 

(viii) A new facility located in an industrial development district that was established by the legislative 
body of the local governmental unit in September of 2007 for construction that was commenced in March 
2007 and for which an application for an industrial facilities exemption certificate was filed in September of 
2007. 

(ix) A facility located in an industrial development district that was established by the legislative body of 
the local governmental unit in August 2007 and was owned by a person who filed an application for an 
industrial facilities exemption certificate in June 2007 for equipment that was purchased in January 2007. 

(x) A facility located in an industrial development district that otherwise meets the criteria of this act that 
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has received written approval from the chairperson of the Michigan economic growth authority. 
(xi) A new facility located in an industrial development district that was established by the legislative body 

of the local governmental unit in August of 2008 for construction that was commenced in December 2005 and 
certificate of occupancy issued in September 2006 for which an application for an industrial facilities 
exemption certificate was filed in August of 2008. 

(xii) A facility located in an industrial development district owned by a person who filed an application for 
a certificate for real and personal property in April 2005 if the application was approved by the legislative 
body of the local governmental unit in July 2005 for construction that was commenced in July 2004. 

(xiii) A facility located in an industrial development district that was established by the legislative body of 
the local governmental unit in December 2007 for construction that was commenced in September 2007 and a 
certificate of occupancy issued in September 2008 for which an application for an industrial facilities 
exemption certificate was approved in May of 2008. 

(i) The provisions of subdivision (c) do not apply to any of the following: 
(i) A new facility located in an existing industrial development district owned by a person who filed an 

application for an industrial facilities exemption certificate in October 1993 if the application was approved 
by the legislative body of the local governmental unit and the real property portion of the application was 
denied by the state tax commission in December 1993. 

(ii) A new facility located in an existing industrial development district owned by a person who filed an 
application for an industrial facilities exemption certificate in September 1993 if the personal property portion 
of the application was approved by the legislative body of the local governmental unit and the real property 
portion of the application was denied by the legislative body of the local governmental unit in October 1993 
and subsequently approved by the legislative body of the local governmental unit in September 1994. 

(iii) A facility located in an existing industrial development district owned by a person who filed an 
application for an industrial facilities exemption certificate in August 1993 if the application was approved by 
the local governmental unit in September 1993 and the application was denied by the state tax commission in 
December 1993. 

(iv) A facility located in an existing industrial development district occupied by a person who filed an 
application for an industrial facilities exemption certificate in June of 1995 if the application was approved by 
the legislative body of the local governmental unit in October of 1995 for construction that was commenced 
in November or December of 1994. 

(v) A facility located in an existing industrial development district owned by a person who filed an 
application for an industrial facilities exemption certificate in June of 1995 if the application was approved by 
the legislative body of the local governmental unit in July of 1995 and the personal property portion of the 
application was approved by the state tax commission in November of 1995. 

(j) If the facility is locating in a plant rehabilitation district or an industrial development district from 
another location in this state, the owner of the facility is not delinquent in any of the taxes described in section 
lO(l)(a) of the Michigan renaissance zone act, 1996 PA 376, MCL 125.2690, or substantially delinquent in 
any of the taxes described in and as provided under section 1 0(1 )(b) of the Michigan renaissance zone act, 
1996 PA 376, MCL 125.2690. 

{3) If the replacement facility when completed will not be located on the same premises or contiguous 
premises as the obsolete industrial property, then the applicant shall make provision for the obsolete industrial 
property by demolition, sale, or .. transfer to ano~her person with the effect that the obsolete industrial property 
shall within a reasonable time again be subject to assessment and taxation under the general property tax act, 
1893 PA 206, MCL 211.1 to 211.155, or be used in a manner consistent with the general purposes of this act, 
subject to approval of the commission. 

( 4) The legislative body of the local governmental unit shall not approve an application and the 
commission shall not grant an industrial facilities exemption certificate that applies to a speculative building 
unless the speculative building is or is to be located in a plant rehabilitation district or industrial development 
district duly established by a local governmental unit eligible under this act to establish a district; the 
sp·eculative building was constructed less than 9 years before the filing of the application for the industrial 
facilities exemption certificate; the speculative building has not been occupied since completion of · 
construction; and the speculative building otherwise qualifies under subsection (2)(e) for an industrial 
facilities exemption certificate. An industrial facilities exemption certificate granted under this subsection 
shall expire as provided in section 16(3). 

(5) Not later than September 1, 1989, the commission shall provide to all local assessing units the name, 
address, and telephone number of the person on the commission staff responsible for providing procedural 
information concerning this act. After October 1, 1989, a local unit of government shall notify each 
prospective applicant of this information in writing. 
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(6) Notwithstanding any other provision of this act, if on December 29, 1986 a local governmental unit 
passed a resolution approving an exemption certificate for 10 years for real and personal property but the 
commission did not receive the application until 1992 and the application was not made complete until 1995, 
then the commission shall issue, for that property, an industrial facilities exemption certificate that begins 
December 30, 1987 and ends December 30, 1997. The facility described in this subsection shall be taxed 
under this act as if it was granted an industrial facilities exemption certificate on December 30, 1987. 

(7) Notwithstanding any other provision of this act, if a local governmental unit passed a resolution 
approving an industrial facilities exemption certificate for a new facility on July 8, 1991 but rescinded that 
resolution and passed a resolution approving an industrial facilities exemption certificate for that same facility 
as a replacement facility on October 21, 1996, the commission shall issue for that property an industrial 
facilities exemption certificate that begins December 30, 1991 and ends December 2003. The replacement 
facility described in this subsection shall be taxed under this act as if it was granted an industrial facilities 
exemption certificate on December 30, 1991. 

(8) Property owned or operated by a casino is not industrial property or otherwise eligible for an abatement 
or reduction of ad valorem_ property taxes under this act. As used in this subsection, "casino" means a casino 
or a parking lot, hotel, motel, convention and trade center, or retail store owned or operated by a casino, an 
affiliate, or an affiliated company, regulated by this state pursuant to the Michigan gaming control and 
revenue act, 1996 IL 1, MCL 432.201 to 432.226. 

(9) Notwithstanding section 16a and any other provision of this act, if a local governmental unit passed a 
resolution approving an industrial facilities exemption certificate for a new facility on October 28, 1996 for a 
certificate that expired in December 2003 and the local governmental unit passes a resolution approving the 
extension of the certificate after December 2003 and before March 1, 2006, the commission shall issue for 
that property an industrial facilities exemption certificate that begins on December 30, 2005 and ends 
December 30, 2010 as long as the property continues to qualify under this act. 

(I 0) Notwithstanding any other provision of this act, if the commission issued an industrial facilities 
exemption certificate for a new facility on December 8, 1998 but revoked that industrial facilities exemption 
certificate for that same facility effective December 30, 2006 and that new facility is purchased by a buyer on 
or before November 1, 2007, the commission shall issue for that property an industrial facilities exemption 
certificate that beginsDecember 31, 1998 and ends December 30, 2010 and shall transfer that industrial 
facilities exemption certificate to the buyer. The new facility described in this subsection shall be taxed under 
this act as if it was granted an industrial facilities exemption certificate effective on December 31, 1998. 

(11) Notwithstanding any other provision of this act, if the commission issued industrial facilities 
exemption certificates for new facilities on October 30, 2002, September 9, 2003, and November 30, 2005 but 
revoked the industrial facilities exemption certificates for the same facilities effective December 30, 2007 and 
the new facilities continue to qualify under this act, the commission shall issue for the properties industrial 
facilities exemption certificates which end respectively on December 30, 2008, December 30, 2009, and 
December 30, 2011. 

(12) Notwithstanding any other provision of this act, if in August 2008 a local governmental unit passed a 
resolution approving an exemption certificate for 12 years for real and personal property but the commission 
did not receive the application until 2008, then the commission shall issue, for that property, an industrial 
facilities exemption certificate that begins December 31, 2006 and ends December 30, 2018. The facility 
described in this subsection shall be taxed under this act as if it had been granted an industrial facilities 
exemption certificate on December 31, 2006. 

(13) Notwithstanding any other provision of this act, if in September 2011 or October 2011 a local 
governmental unit passed a resolution approving an exemption certificate for p years for personal property 
but the commission did not receive the application until November 2011 and the commission approved the 
applications in May 2012, then the commission shall issue, for that property, an industrial facilities exemption 
certificate that begins December 31, 2011 and ends December 30, 2023. The facility described in this 
subsection· shall be taxed under -this act as if it had been granted an industrial. facilities exemption certificate 
on December 31, 2011. 

(14) Notwithstanding any other provision of this act, if on August 23, 2011 a local governmental unit 
passed a resolution approving an exemption certificate for 12 years for real property and the emergency 
manager subsequently appointed for that local community issued an order approving the exemption certificate 
on November 8, 2013 but the commission did not receive the application until November 27, 2013, then the 
commission shall issue, for that property, an industrial facilities exemption certificate that begins December 
31, 2011 and ends December 30, 2023. The real property component of the facility described in this 
subsection shall be taxed under this act as if it had been granted an industrial facilities exemption certificate 
on December 31, 2011. 
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History: 1974, Act 198, Imd. Eff. July 9, 1974;-Am. 1975, Act 302, Imd. Eff. Dec. 19, 1975;-Am. 1976, Act 224, Imd. Eff. July 
30, 1976;-Am. 1982, Act 417, Imd. Eff. Dec. 28, 1982;-Am. 1985, Act 33, Imd. Eff. June 13, 1985;-Am. 1989, Act 119, Imd. Eff. 
June 28, 1989;-Am. 1990, Act 338, Irnd. Eff. Dec. 21, 1990;-Am. 1991, Act 201, Imd. Eff. Jan. 3, 1992;-Am. 1994, Act 76, lmd. 
Eff. Apr. 11, 1994;-Am. 1994, Act 266, Imd. Eff. July 6, 1994;-Am. 1994, Act 379, lmd. Eff. Dec. 27, 1994;-Am. 1995, Act 218, 
1md. Eff. Dec. 1, 1995;-Am. 1996, Act 1, Imd. Eff. Jan. 30, 1996;-Am. 1996, Act 513, Imd. Eff. Jan. 13, 1997;-Am. 1999, Act 140, 
lmd. Eff. Oct. 18, 1999;-Am. 2005, Act 251, lmd. Eff. Dec. 1, 2005;-Am. 2006, Act 22, Imd. Eff. Feb. 14, 2006;-Am. 2006, Act 
436, Imd. Eff. Oct. 5, 2006;-Am. 2007, Act 146, Imd. Eff. Dec. 10, 2007;-Am. 2008, Act 170, lmd. Eff. July 2, 2008;-Am. 2008, 
Act 515, Imd. Eff. Jan. 13, 2009;-Am. 2008, Act 516, Imd. Eff. Jan. 13, 2009;-Am. 2012, Act 490, Imd. Eff. Dec. 28, 2012;-Am. 
2014, Act 513, Imd. Eff. Jan. 14,2015. 

Compiler's note: Section1. of Act 119 of 1989 provides: 
"Section 2. This amendatory act shall take effect beginning with taxes levied under this act in 1989." 

Popular name: Act 198 

207.560 Annual determination of value of facility. 
Sec. 10. (1) The assessor of each city or township in which there is a speculative building, new facility, or 

replacement facility with respect to which 1 or more industrial facilities exemption certificates have been 
issued and are in force shall determine annually as of December 31 the value and taxable value of each 
facility separately, both for real and personal property, having the benefit of a certificate. 

(2) The assessor, upon receipt of notice of the filing of an application for the issuance of a certificate, shall 
determine and furnish to the local legislative body and the commission the value of the property to which the 
application pertains and other information as may be necessary to permit the local legislative body and the 
commission to make the determinations required by section 9(1). 

History: 1974, Act 198, Imd. Eff. July 9, 1974;-Am. 1975, Act 302, Imd. Eff. Dec. 19, 1975;-Am. 1982, Act 417, lmd. Eff. Dec. 
28, 1982;-Am. 1996, Act 1, lmd. Eff. Jan. 30, 1996. 

Popular name: Act 198 

207.561 Industrial facility tax; payment; disbursements; allocation; receipt or retention of tax 
payment by local or intermediate school district; disposition of amount disbursed to local 
school district; facility located in renaissance zone; building or facility owned or operated 
by qualified start-up business; "qualified start-up business" defined. 
Sec. 11. (1) Except as provided in subsections (6) and (7), there is levied upon every owner of a 

speculative building, a new facility, or a replacement facility to which an industrial facilities exemption 
certificate-is issued a specific tax to be known as the industrial facility tax and an administrative fee calculated 
in the same manner and at the same rate that the local tax collecting unit imposes on ad valorem taxes 
collected under the general property tax act, 1893 PA 206, MCL 211.1 to 211.155. 

(2) The industrial facility tax and administrative fee are to be paid annually, at the same times, in the same 
installments, and to the same officer or officers as taxes and administrative fees, if any, imposed under the 
general property tax act, 1893 PA 206, MCL 211.1 to 211.155, are payable. Except as otherwise provided in 
this section, the officer or officers shall disburse the industrial facility tax payments received each year to and 
among the state, cities, townships, villages, school districts, counties, and authorities, at the same times and in 
the same proportions as required by law for the disbursement of taxes collected under the general property tax 
act, 1893 PA 206, MCL 211.1 to 211.155. To determine the proportion for the disbursement of taxes under 
this subsection and for attribution of taxes under subsection (5) for taxes collected under industrial facilities 
exemption certificates issued before January 1, 1994, the number of mills levied for local school district 
operating purposes to be used in the calculation shall equal the number of mills for local school district 
operating purposes levied in 1993 minus the number of mills levied under the state education tax act, 1993 PA 
331, MCL 211.901 to 211.906, for the year for which the disbursement is calculated. 

(3) Except as provided by subsections (4) and (5), for an intermediate school district receiving state aid 
under section 56, 62, or 81 of the state school aid act of 1979, 1979 PA 94, MCL 388.1656, 388.1662, and 
388.1681, of the amount that would otherwise be d!sbursed to or retained by the intermediate school district, 
all or a portion, to be determined on the basis of the t:;tx rates being utilized to compute the amount of the state 
school aid, shall be paid instead to the state treasury to the credit of the state school aid fund established by 
section 11 of article IX of the state constitution of 1963. If the sum of any commercial facilities taxes 
prescribed by the commercial redevelopment act, 1978 PA 255, MCL 207.651 to 207.668, and the industrial 
facility taxes paid ~o the state treasury to the credit of the state school aid fund that would otherwise be 
disbursed to the local or intermediate school district, under section 12 of the commercial redevelopment act, 
1978 PA 255, MCL 207.662, and this section, exc_eeds the amount received by the local or intermediate 
school district under sections 56, 62, and 81 of the state school aid act of 1979, 1979 PA 94, MCL 388.1656, 
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388.1662, and 388.1681, the department of treasury shall allocate to each eligible local or intermediate school 
district an amount equal to the difference between the sum of the commercial facilities taxes and the industrial 
facility taxes paid to the state treasury to the credit of the state school aid fund and the amount the local or 
intermediate school district received under sections 56, 62, and 81 of the state school aid act of 1979, 1979 
PA 94, MCL 388.1656, 388.1662, and 388.1681. This subsection does not apply to taxes levied for either of 
the following: 

(a) Mills allocated to· an intermediate school district for operating purposes as provided for under the 
property tax limitation act, 1933 PA 62, MCL 211.201 to 211.217a. 

(b) An intermediate school district that is not receiving state aid under section 56 or 62 of the state school 
aid act of 1979, 1979 PA 94, MCL 388.1656 and 388.1662. 

(4) For industrial facilities taxes levied before 1994, a local or intermediate school district shall receive or 
retain its industrial facility tax payment that is levied in any year and becomes a lien before December 1 of the 
year if the district files a statement with the state treasurer not later than June 30 of the year certifying that the 
district does not expect to receive state school aid payments under section 56, 62, or 81 of the state school aid 
act of 1979, 1979 PA 94, MCL 388.1656, 388.1662, and 388.1681, in the state fiscal year commencing in the 
year this statement is filed and if the district did not receive state school aid payments under section 56, 62, or 
81 of the state school aid act of 1979, 1979 PA 94, MCL 388.1656, 388.1662, and 388.1681, for the state 
fiscal year concluding in the year the statement required by this subsection is filed. However, if a local or 
intermediate school district receives or retains its summer industrial facility tax payment under this subsection 
and becomes entitled to receive state school aid payments under section 56, 62, or 81 of the state school aid 
act of 1979, 1979 PA 94, MCL 388.1656, 388.1662, and 388.1681, in the state fiscal year commencing in the 
year in which it filed the statement required by this subsection, the district immediately shall pay to the state 
treasury to the credit of the state school aid fund an amount of the summer industrial facility tax payments that 
would have been paid to the state treasury to the credit of the state school aid fund under subsection (3) had 
not this subsection allowed the district to receive or retain the summer industrial facility tax payment. 

(5) For industrial facilities taxes levied after 1993, the amount to be disbursed to a local school district, 
except for that amount of tax attributable to mills levied under section 1211(2) or 1211c of the revised school 
code, 1976 PA 451, MCL 380.1211 and 380.12llc, and mills that are not included as mills levied for school 
operating purposes under section 1211 of the revised school code, 1976 PA 451, MCL 380.1211, shall be paid 
to the state treasury and credited to the state school aid fund established by section 11 of article IX of the state 
constitution of 1963. 

(6) A speculative building, a new facility, or a replacement facility located in a renaissance zone under the 
Michigan renaissance zone act, 1996 PA 376, MCL 125.2681 to 125.2696, is exempt from the industrial 
facility tax levied under this act to the extent and for the duration provided pursuant to the Michigan 
renaissance zone act, 1996 PA 376, MCL 125.2681 to 125.2696, except for that portion of the industrial 
facility tax attributable to a special assessment or a tax described in section 7ff(2) of the general property tax 
act, 1893 P A 206, MCL 211. 7ff. The industrial facility tax calculated under this subsection shall be disbursed 
proportionately to the local taxing unit or units that levied the special assessment or the tax described in 
section 7ff(2) of the general property tax act, 1893 P A 206, MCL 211. 7ff. 

(7) Upon application for an exemption under this subsection by a qualified start-up business, the governing 
body of a local tax collecting unit may adopt a resolution to exempt a speculative building, a new facility, or a 
replacement facility of a qualified start-up business from the ·collection of the industrial facility tax levied 
under this act in the same manner and under the same terms and conditions as provided for the exemption in 
section 7hh of the general property tax act, 1893 P A 206, MCL 211. 7hh. The clerk of the local tax collecting 
unit shall notify in writing the assessor of the local tax collecting unit and the legislative body of each taxing 
unit that levies ad valorem property taxes in the local tax collecting unit. Before acting on the resolution, the 
governing body of the local tax collecting unit shall afford the assessor and a representative· of the affected 
taxing units an opportunity for a hearing. If a resolution authorizing the exemption is adopted in the same 
manner as provided in section 7hh of the general property tax act, 1893 P A 206, MCL 211. 7hh, a speculative 
building, a new facility, or a replacement facility owned or operated by a qualified start-up business is exempt 
from the industrial facility tax levied under this act, except for that portion of the industrial facility tax 
attributable to a special assessment or a tax described in section 7ff(2) of the general property tax act, 1893 
PA 206, MCL 211.7ff, for the year in which the resolution is adopted. A qualified start-up business ·is not 
eligible for an exemption under this subsection for more than 5 years. A qualified start-up business may 
receive the exemption under this subsection in nonconsecutive years. The industrial facility tax calculated 
under this subsection shall be disbursed proportionately to the taxing unit or units that levied the special 
assessment or the tax described in section 7ff(2) of the general property tax act, 1893 P A 206, MCL 211. 7ff. 
As used in this subsection, 11 qualified start-up business 11 means that term as defined in section 31a of the single 
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business tax act, 1975 PA 228, MCL 208.31a, or in section 415 of the Michigan business tax act, 2007 PA 36,. 
MCL 208.1415. 

History: 1974, Act 198, hnd. Eff. July 9, 1974;-Am. 1975, Act 247, Imd. Eff. Sept. 4, 1975;-Am. 1982, Act 417, Imd. Eff. Dec. 
28, 1982;-Am. 1983, Act 139, lmd. Eff. July 18, 1983;-Am. 1984, Act 122, Imd. Eff. June 1, 1984;-Am. 1993, Act 334, Eff. Apr. 1, 
1994;-Am. 1994, Act 266, Imd. Eff. July 6, 1994;-Am. 1994, Act 379, Imd. Eff. Dec. 27, 1994;-Am. 1995, Act 132, Imd. Eff. July 
10, 1995;-Am. 1996, Act 446~ lmd. Eff. Dec. 19, 1996;-Am. 2001, Act 157, lmd. Eff. Nov. 6, 2001;-Am. 2004, Act 323, Imd. Eff. 
Aug. 27, 2004;-Am. 2007, Act 195, Imd. Eff. Dec. 21,2007. 

Compiler's note: Act 165 of 1989, purporting to amend MCL 207.561 and 207.564, could not take effect "unless amendment 2 of 
House Joint Resolution I of the 85th Legislature becomes a part of the state constitution of 1963 as provided in section I of article XII of 
the state constitution of 1963." House Joint Resolution I was submitted to, and disapproved by, the people at the special election held on 
November 7, 1989. 

Popular name: Act 198 

207.561a Facility subject to industrial facilities exemption certificate; exemption for eligible 
manufacturing personal _property; extension; affidavit; "eligible manufacturing personal 
property" and "eligible personal property" defined. 
Sec. 11a. (1) If a facility was subject to an industrial facilities exemption certificate on or after December 

31, 2012, notwithstanding any other provision of this act to the contrary, that portion of the facility that is 
eligible manufacturing personal property shall remain subject to the industrial facilities tax and shall remain 
exempt from ad valorem property taxes as provided in section 8 until that eligible manufacturing personal 
property would otherwise be exempt from the collection of taxes under section 9m, 9n, or 9o of the general 
property tax act, 1893 PA 206, MCL 211.9m, 211.9n, and 211.9o. The holder of an industrial facilities 
exemption certificate that has been extended under this subsection shall indicate that portion of a facility that 
is eligible manufacturing personal property by filing an affidavit with the assessor of the township or city in 
which the eligible manufacturing personal property is located not later than February 20 of the first year that 
the eligible manufacturing personal property is eligible personal property in a manner provided by section 
7(8) of the state essential services assessment act, 2014 PA 92, MCL 211.1057. The affidavit shall be in a 
form prescribed by the state tax commission. 

(2) As used in this section: 
(a) "Eligible manufacturing personal property" means that term as defined in section 9m of the general 

property tax act, 1893 PA 206, MCL 211.9m. 
(b) "Eligible personal property" means that term as defined in section 3( e )(iii) of the state essential services 

assessment act, 2014 P A 92, MCL. 211.1053. 
History: Add. 2012, Act 397, Eff. Mar. 28, 2013;-Am. 2015, Act 123, lmd. Eff. July 10,2015. 

Compiler's note: Enacting section I of Act 397 of2012 provides: 
"Enacting section 1. Section !Ia of 1'974 PA 198, MCL 207.56la, as added by this amendatory act, is repealed if House Bill No. 6026 

of the 96th Legislature is not approved by a majority of the qualified electors of this state voting on the question at an election to be held 
on the August regular election date in 2014." 

Compiler's note: HB 6026, referred to in enacting section 1, became 2012 PA 408. The act did not appear on the August 5, 2014 
primary ballot. 

207.562 Failure to pay tax applicable to personal property; seizure and sale of personal 
property; civil action; jeopardy assessment; disbursement. 
Sec. 12. (1) If the industrial facility tax applicable to personal property is not paid within the time 

permitted by law for payment without penalty of taxes imposed under Act No. 206 of the Public Acts of 1893, 
as amended, the officer to whom the industrial facility tax is first payable may in his own name or in the name 
of the city, village, township, or county of which he is an officer, seize and sell personal property within this 
state of the owner who has so neglected or refused to pay the industrial facility tax applicable to personal 
property, to an amount sufficient to pay the tax, the expenses of sale, and interest on the tax at the rate of 9% 
per annum from the date the tax was first payable; or the officer may in his own name or in the name of the 
city, village, township, or county of which he is an officer, institute a civil action against the owner in the 
circuit court of the county in which the facility is located or in the circuit court of the county in which the 
owner resides or has his or its principal place of business, and in that civil action recover the amount of the 
tax and interest thereon at the rate of 9% per annum from the date the tax was first payable. 

(2) The officer may proceed to make a jeopardy assessment, in the manner and under the circumstances 
provided by Act No. 55 of the Public Acts of 1956, being sections 211.691 to 2.11.698 of the Michigan 
Compiled Laws, as an additional means of collecting the amount of the tax under those circumstances. 

(3) The officer may pursue 1 or more of the remedies provided in this section until such time as he has 
received the amount of the tax and interest thereon and costs allowed by this act or by law governing the 
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proceedings of civil actions in the circuit courts. The amount of the tax and interest thereon shall be disbursed 
by the officer in the same manner as the industrial facility tax is disbursed when first payable. 

History: 1974, Act 198, Imd. Eff. July 9, 1974. 

Popular name: Act 198 

207.563 Tax applicable to real property as lien; automatic termination of exemption 
certificate; affidavit. 
Sec. 13. (1) The amount of the tax applicable to real property, until paid, shall be a lien upon the real 

property to which the certificate is applicable. Except as provided in subsection (3 ), the tax shall become a 
lien on the property on the date the tax is levied. The appropriate parties may, subject to subsection (3), 
enforce the lien in the same mapner as provided by law for the foreclosure in the circuit courts of mortgage 
liens upon real property. 

(2) On or after the December 31 next following the expiration of 60 days after the service upon the owner 
of a certificate of nonpayment and the filing of the certificate of nonpayment, if payment has not been made 
within the intervening 60 days, provided for by subsection (1 ), the industrial facilities exemption certificate 
shall automatically be terminated. 

(3) The treasurer of a county, township, city, or village may designate the tax day provided in section 2 of 
the general property tax act, 1893 P A 206, MCL 211.2, as the date on which industrial facility taxes become a 
lien on the real or personal property assessed by filing an affidavit in the office of the register of deeds for the 
county in which the real or personal property is located attesting that 1 or more of the following events have 
occurred: 

(a) The owner or person otherwise assessed has filed a bankruptcy petition under the federal bankruptcy 
code, title 11 of the United States Code, 11 USC 101 to 1330. 

(b) A secured lender has brought an action to foreclose on or to enforce an interest secured by the real or 
personal property assessed. 

(c) For personal property only, the owner, the person otherwise assessed, or other person has liquidated or 
is attempting to liquidate the personal property assessed. 

(d) The real or personal property assessed is subject to receivership under state or federal law. 
(e) The owner or person otherwise assessed has assigned the real or personal property assessed for the 

benefit ofhis or her creditors. 
(f) The real or personal property assessed has been seized or purchased by federal, state, or local 

authorities. 
(g) A judicial action has been commenced that may impair the ability of the taxing authority to collect imy 

tax due in the absence of a lien on the real or personal property assessed. 
(4) The affidavit provided for in subsection (3) shall include all ofthe following: 
(a) The year for which the industrial facility taxes due were levied. 
(b) The date on which the industrial facility taxes due were assessed. 
(c) The name of the owner or person otherwise.assessed who is identified in the tax roll. 
(d) The tax identification number of the real or personal property assessed. 

History: 1974, Act 198, Imd. Eff. July 9, 1974;-Am. 2004, Act442, lmd. Eff. Dec. 21,2004. 

Popular name: Act 198 

207.564 Industrial facility tax; amount of tax; determination; "industrial personal property" 
defined; termination or revocation; reduction. 
Sec. 14. (1) The amount of the industrial facility tax, in each year for a replacement facility, shall be 

determined by multiplying the total mills levied as ad valorem taxes for that year by all taxing units within 
which the facility is situated by the taxable value of the real and personal property of the obsolete industrial 
property for the tax year immediately preceding the effective date -of the industrial facilities· exemption 
certificate after deducting the taxable value of the land and of the inventory as specified in section 19. 

(2) The amount of the industrial facility tax, in each year for a new facility or a speculative building for 
which an industrial facilities exemption certificate became effective before January 1, 1994, shall be 
determined by multiplying the ,taxable value of the facility excluding the land and the inventory personal 
property by the sum of 1/2 of the total mills levied as ad valorem taxes for that year by all taxing units within 
which the facility is located other than mills levied for school operating purposes by a local school district 
within which the facility is located or mills levied under the state education tax act, 1993 PA 331, MCL 
211.901 to 211.906, plus 1/2 of the number of mills levied for local school district operating purposes in 
1993. 

(3) Except as provided in subsection (4), the amount of the industrial facility tax in each year for a new 
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facility or a speculative building for which an industrial facilities exemption certificate becomes effective 
after December 31, 1993, shall be determined by multiplying the taxable value of the facility excluding the 
land and the inventory personal property by the sum of 112 of the total mills levied as ad valorem taxes for 
that year by all taxing units within which the facility is located other than mills levied under the state 
education tax act, 1993 PA 331, MCL 211.901 to 211.906, plus, subject to section 14a, the number of mills 
levied under the state education tax act, 1993 PA 331, MCL 211.901 to 211.906. 

(4) For taxes levied after December 31, 2007, for the personal property tax component of an industrial 
facilities exemption certificate 'for a new facility or a speculative building that is sited on real property 
classified as industrial real property under section 34c of the general property tax act, 1893 P A 206, MCL 
211.34c, the amount of the industrial facility tax in each year for a new facility or a speculative building shall 
be determined by multiplying the taxable value of the facility excluding the land and the inventory personal 
property by the sum of 1/2 of the total mills levied as ad valorem taxes for that year by all taxing units within 
which the facility is located other than mills levied on industrial personal property under the state education 
tax act, 1993 PA 331, MCL 211.901 to 211.906, and the number of mills from which industrial personal 
property is exempt under section 1211(1) of the revised school code, 1976 PA 451, MCL 380.1211. For taxes 
levied after December 31, 2007, for the personal property tax component of an industrial facilities exemption 
certificate for a new facility or a speculative building that is sited on real property classified as commercial 
real property under section 34c of the general property tax act, 1893 P A 206, MCL 211.34c, the amount of the 
industrial facility tax in each year for a new facility or a speculative building shall be determined by 
multiplying the taxable value of the facility excluding the land and the inventory personal property by the sum 
of 1/2 of the total mills levied as ad valorem taxes for that year by all taxing units within which the facility is 
located other than the number of mills from which the property is exempt under section 1211 (1) of the revised 
school code, 1976 PA 451, MCL 380.1211. As used in this subsection, "industrial personal property" means 
the following: 

(a) Except as otherwise provided in subdivision (b), personal property classified under section 34c of the 
general property tax act, 1893 P A 206, MCL 211.34c, as industrial personal property. 

(b) Beginning December 31, 2011, industrial personal property does not include a turbine powered by gas, 
steam, nuclear energy, coal, or qil the primary purpose of which is the generation of electricity for sale. 

(5) For a termination or revocation of only the real property component, or only the personal property 
component, of an industrial facilities exemption certificate as provided in this act, the valuation and the tax 
determined using that valuation shall be reduced proportionately to reflect the exclusion of the component 
with respect to which the termination or revocation has occurred. 

History: 1974, Act 198, Imd. Eff. July 9, 1974;-Am. 1982, Act 417, Imd. Eff. Dec. 28, 1982;-Am. 1993, Act 334, Eff. Apr. I, 
1994;-Am. 1994, Act 266, Eff. lmd. July 6, 1994;-Am. 1996, Act 1, lmd. Eff. Jan. 30, 1996;-Am. 2007, Act 39, lmd. Eff. July 12, 
2007;-Am. 2007, Act 146, Imd. Eff. Dec. 10, 2007;-Am. 2008, Act 457, Imd. Eff. Jan. 9, 2009;-Am. 2011, Act 319, Eff. Dec. 31, 
2011. 

Compiler's note: Act 165 of 1989, purporting to amend MCL 207.561 and 207.564, could not take effect "unless amendment 2 of 
House Joint Resolution I of the 85th Legislature becomes a part of the state constitution of 1963 as provided in section I of article XII of 
the state constitution of 1963." House Joint Resolution I was submitted to, and disapproved by, the people at the special election held on 
November 7, 1989. 

Popular name: Act 198 

207.564a Reduction of mills used to calculate tax under MCL 207.564(3); exception. 
Sec. 14a. Within 60 days after the granting of an industrial facilities exemption certificate under section 7 

for a new facility, the state treasurer may exclude 1/2 or all of the number of mills levied under. the state 
education tax act, 1993 PA 331, MCL 211.901 to 211.906, from the specific tax calculation on the facility 
under section 14(3) if the state treasurer determines that reducing the number of mills used to calculate the 
specific tax under section 14(3) is necessary to reduce unemployment, promote economic growth, and 
increase capital investment in this state. This section does not apply to the personal property tax component of 
a certificate described in section 14( 4). 

History: Add. 1993, Act 334, Eff. Apr. 1, 1994;-Am. 1994, Act 266, Imd. Eff. July 6, 1994;-Am. 2007, Act 39, lmd. Eff. July 12, 
2007. 

Compiler's note: For transfer of authority, powers, duties, functions, and responsibilities of the state treasurer to grant exclusions 
from the state education tax to the Michigan jobs commission, see E.R.O. No. 1995-1, compiled at MCL 408.49 of the Michigan 
Compiled Laws. 

Popular name: Act 198 

207.564b Repealed. 1994, Act 266, lmd. Eft. July 6, 1g94, 
Compiler's note: The repealed section pertained to determination of tax for which industrial facility exemption certificate effective. 
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Popular name: Act 198 

207.565 Revocation of exemption certificate; request; grounds; notice; hearing; order; 
effective date; revocation of certificate issued for speculative building; reinstatement of 
certificate. 
Sec. 15. (1) Upon receipt of a request by certified mail to the commission by the holder of an industrial 

facilities exemption certificate requesting revocation of the certificate, the commission shall by order revoke 
the certificate in whole or revoke the certificate with respect to its real property component, or its personal 
property component, whichever is requested. 

(2) The legislative body of a local governmental unit may by resolution request the commission to revoke 
the industrial facilities exemption certificate of a facility upon the grounds that, except as provided in section 
7a, completion of the replacement facility or new facility has not occurred within 2 years after the effective 
date of the certificate, unless a greater time has been authorized by the commission for good cause; that the 
replacement, restoration, or construction of the facility has not occurred within 6 years after the date the initial 
industrial facilities exemption certificate was issued as provided in section 7a, unless a greater tirrie has been 
authorized by the commission for good cause; that completion of the speculative building has not occurred 
within 2 years after the date the certificate was issued except as provided in section 7a, unless a greater time 
has been authorized by the commission for good cause; that a speculative building for which a certificate has 
been issued but is not yet effective has been used as other than a manufacturing facility; that the certificate 
issued for a speculative building has not become effective. within 2 years after the December 31 following the 
date the certificate was issued; or that the purposes for which the certificate was issued are not being fulfilled 
as a result of a failure of the holder to proceed in good faith with the replacement, restoration, or construction 
and operation of the replacement facility or new facility or with the use of the speculative building as a 
manufacturing facility in a manner consistent with the purposes of this act and in the absence of 
circumstances that are beyond the control of the holder. 

(3) Upon receipt of the resolution, the commission shall give notice in writing by certified mail to the 
holder of the certificate, to the local legislative body, to the assessor of the assessing unit, and to the 
legislative body of each local taxing unit which levies taxes upon property in the local governmental unit in 
which the facility is located. The commission shall afford to the holder of the certificate, the local legislative 
body, the assessor, and a representative of the legislative body of each taxing unit an opportunity for a 
hearing. The commission shall by order revoke the certificate if the commission finds that completion except 
as provided in section 7a of the replacement facility or new facility has not occurred within 2 years after the 
effective date of the certificate or a greater time as authorized by the commission for good cause; that 
completion of the speculative bqilding has not occurred within 2 years after the date the certificate ~as issued 
except as provided in section 7a, unless a greater time has been authorized by the commission for good cause; 
that a speculative bu,ilding for which a certificate has been issued but is not yet effective has been used as 
other than a manufacturing facility; that the certificate issued for a speculative building has not become 
effective within 2 years after the December 31 following the date the certificate was issued; or that the holder 
of the certificate has not proceeded in good faith with the replacement, restoration, or construction and 
operation of the facility or with the use of the speculative building as a manufacturing facility in good faith in 
a manner consistent with the purposes of this act and in the absence of circumstances that are beyond the 
control of the holder. 

( 4) The order of the commission revoking the certificate shall be effective on the December 31 next 
following the date of the order and the commission shall send by certified mail copies of its order of 
revocation to the holder of the C'ertificate, to the local legislative body, to the assessor of the assessing unit in 
which the facility is located, and to the legislative body of each taxing unit which levies taxes upon property 
in the local governmental unit in which the facility is located. 

(5) A revocation of a certificate issued for a speculative building shall specify and apply only to that 
portion of the speculative building for which the grounds for revocation relate. 

(6) Notwithstanding any other provision of this act, upon the written request of the holder of a revoked 
industrial facilities exemption certificate to the local unit of government and the commission or upon the 
application of a subsequent owner to the local governing body to transfer the revoked industrial facilities 
exemption certificate to a subsequent owner, and the submission to the commission of a resolution of 
concurrence by the legislative body of the local unit of government in which the facility is located, and if the 
facility continues to qualify under this act, the commission may reinstate a revoked industrial facilities 
exemption certificate for the holder or a subsequent owner that has applied for the transfer. 

History: 1974, Act 198, lmd. Eff. July 9, 1974;-Am. 1982, Act 417, Imd. Eff. Dec. 28, 1982;~Am. 1996, Act 513, Imd. Eff. Jan. 
13, 1997;-Am. 2008, Act 170, Imd. Eff. July 2, 2008;-Am. 2010, Act 122, Imd. Eff. July 19,2010. 
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Popular name: Act 198 

***** 207.566 SUBSECTION (2) MAY NOT APPLY: See (2) of 207.566 ***** 
207.566 Duration of industrial facilities exemption certificate; date of issuance of certificate 

of occupancy. 
Sec. 16. (1) Unless earlier revoked as provided in section 15, an industrial facilities exemption certificate 

shall remain in force and effect for a period to be determined by the legislative body of the local governmental 
unit and commencing with its effective date and ending on the December 31 next following not more than 12 
years after the completion of th'e facility with respect to both the real property component and the personal 
property component of the facility. The date of issuance of a certificate of occupancy, if one is required, by 
appropriate municipal authority shall be the date of completion of the facility. 

(2) In the case of an application which was not filed within 12 months after the commencement of the 
restoration, replacement, or construction of the facility but was filed within the succeeding 12-month period 
as provided in section 9(2)(a), the industrial facilities exemption certificate, unless earlier revoked as provided 
in section 15, shall remain in force and effect for a period commencing with its effective date and ending on 
the December 31 next following not more than 11 years after completion of the facility with respect to both 
the real property component and the personal property component of the facility. The date of issuance of a 
certificate of occupancy, if one is required, by appropriate municipal authority shall be the date of completion 
of the facility. This subsection shall not apply for certificates issued after December 31, 1983. 

(3) In the case of an application filed pursuant to section 9( 4), an industrial facilities exemption certificate, 
unless earlier revoked as provided in section 15, shall remain in force and effect for a period to be determined 
by the legislative body of the local governmental unit and commencing on the effective date of the certificate 
and ending on the December 31 next following not more than 11 years after the effective date of the 
certificate. 

History: 1974, Act 198, Imd. Eff. July 9, 1974;-Am. 1976, Act 224, Imd. Eff. July 30, 1976;-Am. 1978, Act 38, Imd. Eff. Feb. 24; 
-Am. 1982, Act 417, Imd. Eff. Dec. 28, 1982. 

Popular name: Act 198 

207.566a Industrial facilitie~ exemption certificate; provisions. 
Sec. 16a. If an industrial facilities exemption certificate for a replacement facility, a new facility, or a 

speculative building becomes effective after December 31, 1995, for a period shorter than the maximum 
period permitted under section 16, then both of the following apply: 

(a) The owner or lessee of the replacement facility, new facility, or speculative building may, within the 
final year in which the certificate is effective, within 12 months after the certificate expires, or, as permitted 
by the local governmental unit, at any other time in which the certificate is in effect apply for another 
certificate under this act. If the legislative body of a local governmental unit disapproves an application 
submitted under this subdivision, then the applicant has no right of appeal of that decision as described in 
section 6. 

(b) The legislative body of a local governmental unit shall not approve applications for certificates the sum 
of whose periods exceeds the maximum permitted under section 16 for the user or lessee of a replacement 
facility, new facility, or speculative building. 

History: Add. 1996, Act 94, Imd. Eff. Feb. 28, 1996;-Am. 2008, Act 306, lmd. Eff. Dec. 18, 2008. 

Popular name: Act 198 

207.567 Assessment of real and personal property comprising facility; notice of 
determination. 
Sec. 17. (1) The assessor of each city or township in which is located a facility with respect to which an 

industrial facilities exemption certificate is in force shall annually determine, with respect to each such 
facility, an assessment of the real and personal property comprising the facility having the benefit of an 
industrial facilities exemption certificate which would have been made under Act No. 206 of the Public Acts 
of 1893, as amended, if the certificate had not been in force. A holder of an industrial facilities exemption 
certificate shall furnish to the assessor such information as may be necessary for the determination. 

(2) The assessor, having made the determination, shall annually notify the commission, the legislative 
body of each unit of local government which levies taxes upon property in the city or township in which the 
facility is located, and the holder of the industrial facilities exemption certificate of the determination, 
separately stating the determinations for real property and personal property, by certified mail not later than 
October 15 based upon valuations as of the preceding December 31. 
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History: 1974, Act 198, Imd. Eff. July 9, 1974. 

Popular name: Act 198 

207.568 Rules. 
Sec. 18. The commission may promulgate rules as it deems necessary for the administration of this act 

pursuant to Act No. 306 of the Public Acts of 1969, as amended, being sections 24.201 to 24.315 of the 
Michigan Compiled Laws. 

History: 1974, Act 198, lmd. Eff. July 9, 1974. 

Popular name: Act 198 

Administrative rules: R209.51 toR 209.57 of the Michigan Administrative Code. 

207.569 Form and contents of exemption certificate. 
Sec. 19. An industrial facilities exemption certificate shall be in the form the commission determines but 

shall contain: 
(a) A legal description of the real property on which the facility is or is to be located. 
(b) A statement that unless -revoked as provided in this act the certificate shall remain in force for the 

period stated in the certificate. 
(c) In the case of a replacement facility a statement of the state equalized valuation of the obsolete 

industrial property, separately stated for real and personal property, for the tax year immediately preceding the 
effective date of the certificate after deducting the state equalized valuation of the land and inventory. 

History: 1974, Act 198, lmd. Eff. July 9, 1974. 

Popular name: Act 198 

207.570 Appeal. 
Sec. 20. A party aggrieved by the issuance or refusal to issue, revocation, transfer, or modification of an 

industrial facilities exemption c,ertificate may appeal from the finding and order of the commission in the 
manner and form and within the time provided by Act No. 306 of the Public Acts of 1969, as amended. 

History: 1974, Act 198, Imd. Eff. July 9, 1974. 

Popular name: Act 198 

207.571 Transfer and assignment of industrial facilities exemption certificate. 
Sec. 21. (1) An industrial facilities exemption certificate may be transferred and assigned by the holder of 

the industrial facilities exemption certificate to a new owner or lessee of the facilitY but only with the 
approval of the local governmental unit and the commission after application by the new owner or lessee, and 
notice and hearing in the same manner as provided in section 5 for the application for a certificate. 

(2) If the owner or lessee of a facility for which an industrial facilities exemption certificate is in effect 
relocates that facility outside of the industrial development district or plant rehabilitation district during the 
period in which the industrial facilities exemption certificate is in effect, the owner or lessee is liable to the 
local governmental unit from which it is leaving, upon relocating, for an amount equal to the difference 
between the industrial facilities tax to be paid by the owner or lessee of that facility for that facility for the tax 
years remaining under the industrial facilities exemption certificate that is in effect and the general ad valorem 
property tax that the owner or lessee would have paid if the owner or lessee of that facility did not have an 

. industrial facilities exemption certificate in effect for those years. If the local governmental unit determines 
that it is in its best interest, the local governmental unit may forgive the liability of the owner or lessee under 
this subsection. The payment provided in this subsection shall be distributed in the same manner as the 
industrial facilities tax is distributed. 

History: .1974, Act 198, lmd. Eff. July 9, 1974;-Am. 1999, Act 140, lmd. Eff. Oct. 18, 1999. 

Popular name: Act 198 

207.572 Industrial facilities exemption certificate; requirements for approval and issuance; 
application for industrial facilities exemption certificate for eligible next Michigan 
business; written agreement required; remedy provision. 
Sec. 22. (1) A new industrial facilities exemption certificate shall not be approved and issued under this act 

after April 1, 1994, unless a written agreement is entered into between the local governmental unit and the 
person to whom the certificate is to be issued, and filed with the department of treasury. 

(2) A next Michigan development corporation shall not approve an application for an industrial facilities 
exemption certificate for an eligible next Michigan business without a written agreement entered into with the 
eligible next Michigan business containing a remedy provision that includes, but is not limited to, all of the 

Rendered Friday, November 6, 2015 

© Legislative Council, State of Michigan 

Page 19 Michigan Compiled Laws Complete Through, PA 160 of 2015 

Courtesy of www.legislature.mi.gov 



following: 
(a) A requirement that the industrial facilities exemption certificate is revoked if the eligible next Michigan 

business is determined to be in violation of the provisions of the written agreement. 
(b) A requirement that the eligible next Michigan business may be required to repay all or part of the 

benefits received under this act if the eligible next Michigan business is determined to be in violation of the 
provisions of the written agreement. 

History: Add. 1993, Act 334, Eff. Apr. 1, 1994;-Am. 1994, Act 266, Eff. Imd. July 6, 1994;-Am. 2010, Act 273, Imd. Eff. Dec. 
15,2010. 

Popular name: Act 198 
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Frequently Asked Questions (F AQ) 
Plant Rehabilitation and Industrial Development Act (Industrial Facilities Exemption) 

(PA 198 of1974, as amended) 

The following frequently asked questions are being provided as a service to assessors and 
taxpayers to better inform them about the administration of Public Act 198 of 1974, as amended. 

Note: The information contained in these frequently asked questions constitutes an 
analysis of one or more statutes and not legal advice. Since the analysis is limited to 
general statutory requirements,. individual facts may result in different conclusions being 
reached. Therefore, indivi<luals may wish to consult legal counsel. 

1. What is an Industrial Facilities Exemption? 

The Plant Rehabilitation and Industrial Development Districts Act, (known as the 
Industrial Facilities Exemption) PA 198 of 1974, as amended, provides a tax incentive to 
manufacturers to enable renovation and expansion of aging facilities, assist in the 
building of new facilities and to promote the establishment of high tech facilities. An 
Industrial Development District (IDD) or a Plant Rehabilitation District (PRD) must be 
created prior to initiating a project so it is essential that you consult your local assessor 
before commencing a project. An Industrial Facilities Exemption (IFE) certificate 
entitles the facility to exemption from ad valorem real and/or personal property taxes for 
a term of 1-12 years as determined by the local unit of government. Applications are 
filed, reviewed and approved by the local unit of government, but are also subject to 
review at the State level by the Property Services Division and the Michigan Economic 
Development Corporation. The State Tax Commission (STC) is ultimately responsible 
for final . approval and issuance of certificates. Exemptions are not effective until 
approved by the STC. · 

2. What is the difference between an Industrial Development District and a Plant 
Rehabilitation District? 

The main difference is that an Industrial Development District (IDD) covers only new 
facility projects and a Plant Rehabilitation District (PRD) is designed primarily for 
rehabilitation projects and requires a finding that 50% or more of the industrial property 
within the district is obsolete. (See MCL 207.554(5).) The 50% obsolescence 
requirement is measured by dividing the State Equalized Value (SEV) of the obsolete 
property by the SEV of all of the properties in the district and multiplying the result by 
100. 

3. Should a Plant Rehabilitation District (PRD) include only the project that is 
currently being rehabilitated? 

Yes. This recommendation allows applicants to apply for additional replacement 
facilities where they otherwise might not be allowed. [This is true because in order to 
have a PRD, at least 50% of the properties in the rehabilitation district must be obsolete. 
This is measured by dividing the State Equalized Value (SEV) of the obsolete properties 
in the district by the SEV of all properties in the district and multiplying the result by 
100.] 
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Frequently Asked Questions (F AQ) 
Plant Rehabilitation and Industrial Development Act (Industrial Facilities Exemption) 

(PA 198 of 1974, as amended) 

In the case of a district which was created many years ago and encompassed many 
separate buildings, several separate Industrial Facilities Exempticm Certificates could 
have been issued over the years. The result is that when the assessor calculates whether 
50% of the property in the district is obsolete, there may be so many new and 
rehabilitated properties that have returned to the ad valorem roll that the 50% 
obsolescence requirement cannot be met. 

The following procedure has been utilized to assist in identifying the exact parameter of 
the project that is being replaced and the taxable value to be frozen: 

a. Designate a P!p) with a legal description that specifically matches the description 
of the replacement portion or project to be rehabilitated in the application. The 
legal description of the district will encompass only the building or portion of the 
building or machinery and equipment that is being rehabilitated. · 

If the PRD includes more than the property currently being rehabilitated, an 
exemption certificate may be granted in the future to additional properties within 
the district even though the local unit objects to it. 

b. Request that the assessor provide the Taxable Value (TV) of all of the real and/or 
personal property contained within the boundaries of the specifically described 
PRD. This figure becomes the frozen TV of the facility. 

It has been the practice of the State Tax Commission (STC) to request that the 
SEV /TV of the entire PRD for a rehabilitation project be frozen. Many of the 
early applications involved projects in large established PRD districts where the 
SEV s of the entire PRD were later found to include additional buildings/personal 
property that were contained within the district and frozen but were not being 
rehabilitated at the time of the application. This was at times found to be 
detrimental to both the company and the local units. The detriment for companies 
was that there was no allowance on frozen assessments for the qepreciation of 
buildings and equipment. In order to correct the frozen assessment, the company 
would have to request revocation of the certificate. 

4. Can ·a request to establish an Industrial Development District or a Plant 
Rehabilitation District be denied? 

Yes. A local unit can refuse to establish a district and the requestor cannot appeal that 
decision. Once a district is established, a local unit cannot stop an application within the 
established district from being submitted, acted upon and given the full right to the appeal 
process. 

5. Is there a procedure for d{ssolving an Industrial Development District or a Plant 
Rehabilitation District? 
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Frequently Asked Questions (F AQ) 
Plant Rehabilitation and Industrial Development Act (Industrial Facilities Exemption) 

(PA 198 of 1974, as amended) 

Yes. Guidelines for the dissolving of a district can be found in MCL 207.554(8), which 
states the following: 

"A local governmental unit, by resolution of its legislative body, may 
terminate a plant rehabilitation district or an industrial development 
district, if there are no industrial facility exemption certificates in effect in 
the plant rehabilitation district or the industrial development district on the 
date of the resolution to terminate." 

6. How do I apply for a-n Industrial Faci~ities Exemption Certificate? 

An application for the Industrial Facilities Exemption can be found at the Michigan 
Department of Treasury website: www .1nichigan.gov /propertytaxexe1nptions. 

File two copies of the completed application and all attachments with the clerk of the 
local governmental unit where the facility is located. You must meet the following 
qualifications of the Act: 

a. The facility must be located within an established Industrial Development or Plant 
Rehabilitation District; 

b. The applicant is a qualifying business as outlined in MCL 207.552; and 

c. The application for the exemption can be prefiled, but must be filed within six 
months of the commencement of the improvements. 

7. Are there provisions in the application process which are time sensitive? 

Yes. There are several provisions which cause the application process to be very time
sensitive. 

Version 4/8/2014 

MCL 207.553(8)(b) provides that a speculative building must be one that is 
constructed before a specific user is identified. 

MCL 207.554(3) requires that the request for the establishment of a proposed 
Plant Rehabilitation District (PRD) or Industrial Development District (IDD) 
must be made prior to the~ start of construction of the property for which 
exemption is being sought. 

MCL 207.554(4) requires that before adopting a resolution establishing a PRD or 
IDD the legislative body shall give written notice by certified mail to the owners 
of all real property within the proposed PRD or IDD, hold a public hearing on the 
proposed establishment, and grant a right to appear and be heard regarding same. 
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Frequently Asked Questions (F AQ) 
Plant Rehabilitation anq Industrial Development Act (Industrial Facilities Exemption) 

(PA 198 of 1974, as amended) 

MCL 207 .554(9) provides that before acting on a proposed resolution terminating 
a PRD or IDD, the local unit shall give at least 14 days written notice by certified 
mail to owners of all real property within the PRD or IDD and hold a hearing at 
which those owners have a right to appear and be heard. 

MCL 207.555(2) requires that before acting upon an application, the legislative 
body of the local governmental unit shall afford the applicant, the assessor and a 
representative of the affected taxing units an opportunity for a hearing. 

MCL 207.556 requires that no more than 60 days after the clerk's receipt of the 
application, the legislative body of the local governmental unit shall, by 
resolution, either approve or disapprove the application. Further, the clerk shall 
forward the approved application to the commission within 60 days of that 
approval or before October 31 of that year, whichever is first. In the case of a 
disapproval of the application, the applicant has I 0 days after the date of the 
disapproval to appeal to the commission. 

MCL 207.559(2) requires that the start of construction of the facility cannot occur 
more than 6 months before the filing of the application for the Industrial Facilities 
Exemption Certificate with the clerk of the local unit of government. 

State Tax Commission Rule No. 57 states that a complete application (with all 
required attac~ments) received by the State Tax Commission on or before 
October 31 will be acted on by the Commission before December 31 of that year. 
Applications received after October 31 will be processed contingent upon staff 
availability. 

8. Can an application for an Industrial Facilities exemption Certificate (IFEC) be 
denied? 

Yes. An application can be denied by the local governmental unit (LGU) or by the State 
Tax Commission (STC) if all of the requirements are not met by the applicant. 

9. Can a decision of the State Tax Commission (STC) regarding an industrial facilities 
Exemption Certificate (IFEC) be appealed? 

Yes. MCL 207.570 states as follows: 
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"A party aggrieved by the issuance or refusal to issue, revocation, transfer, 
or modification of an industrial facilities exemption certificate may appeal 
from the finding and order of the commission in the manner and form and 
within the time provided by Act No. 306 of the Public Acts of 1969, as 
amended." 
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Frequently Asked Questions (F AQ) 
Plant Rehabilitation and Industrial Development Act (Industrial Facilities Exemption) 

(PA 198 of 1974, as amended) 

PA 206 of 1969, also known as the Administrative Procedures Act (APA) provides for an 
appeal to the circuit court within 60 days of the date the STC denies the application for an 
IFEC. (See MCL 24.301 through MCL 24.306.) 

10. Is it possible for an Industrial Facilities Exemption Certificate to remain in effect 
for more than 12 years? 

Yes. The local unit determines the number of years granted for an exemption request. 
The number of years can be anywhere from 1 to 12 years with the exception discussed 
below for the period of construction. If the local unit decides to grant exactly 12 years, it 
should state this in the resolution, as discussed below in Example # 1. If the local unit 
chooses to grant the application for a period of time greater than 12 years, (i.e., 1-2 years 
as partially complete and 12 years as fully completed), the local unit should use the 
language discussed in Example #2 below to accomplish this. 

Example #1: If the resolution states "12 years," the ending date of the 
certificate will be 12 years added to the tax day on which the exemption 
becomes effective. 

Example #2: If the resolution states "12 years after completion," the 
ending date of the certificate will be 12 years added to up to 2 years of 
construction time. This would allow up to a 14-year exemption period. 
This could be further extended if an extension of time is granted as 
provided by STC Rule No. 53. 

11. What determines the starting date of an Industrial Facilities Exemption Certificate 
(IFEC)? 

The starting date of the term of an IFEC is December 31st of the year the certificate is 
issued by the State Tax Commission (STC). [Example: a certificate issued on November 
12, 2008 would have a start date ofDecember 31, 2008.] 

12. Why is a certificate sometimes issued by the State Tax Commission (STC) for a 
longer period of time than what was approved by the local unit? 

There may be a variance due to the local unit's resolution stating the number of years as 
"after completion." The resolution may be corrected any titne prior to being submitted to 
the STC for issuance of the certificate. After issuance, no corrections are allowed except 
in the case of an extension oftime to complete, as provided by STC Rule No. 53. 

13. Can the ending date of an Industrial Facilities Exemption Certificate be changed 
after it is issued by the State Tax Commission (STC)? 

Yes. The statute calls for the certificate to be issued by the local unit for the number of 
years it designates. The ending date is determined by the language in the resolution. 
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Frequently Asked Questions (F AQ) 
Plant Rehabilitation and Industrial Development Act (Industrial Facilities Exemption) 

(PA 198 of 1974, as amended) 

Once the certificate is issued, the ending date can only be changed when one of the 
following applies: 

a. STC Rule No. 53, which provides for an extension of time to complete the 
project. 

b. MCL 207.557a which applies to facilities that exceed $150,000,000 of State 
Equalized Value (SEV). 

c. MCL 207 .566a which applies to certificates issued after December 31, 1995, for 
which the exemption period is shorter than the maximum allowed under MCL 
207.566. 

14. Can the duration of an Industrial Facilities Exemption Certificate (IFEC) be 
extended? 

Perhaps. An IFEC can be approved for a maximum of 12 years. Local units may grant 
less than the 12-year maximum term when granting exemptions based on criteria they 
have adopted. (See MCL 207.566a.) Some local units allow extensions beyond the 
original term granted and some do not. A local unit may state in its original resolution 
the number of years being granted and include an extension provision which contains the 
criteria to be used to determine whether someone qualifies for an extension. This could 
be done at the start of the exemption process. 

15. How is the tax computed for a new facility? 

Real Property 
The Act states that the tax computation for new facility real property is determined by 
multiplying the Taxable Value (TV) of the facility by Yz of the total mills other than the 
State Education Tax (SET) mills levied as ad valorem taxes for that year by all of the 
taxing units where the property is located plus the total SET mills, unless receiving a 
100% or 50% abatement from the State Treasurer under MCL 207.564a. 

Personal Property Sited on Real Property Classified as Industrial Real Property 
The Act states thaf the tax computation for new facility personal property sited on real 
property classified as industrial real property is determined by multiplying the TV of the 
facility by Yz of the total mills other than the local school district (LSD) Operating mills 
and SET mills levied as ad valorem tax for that year by all of the taxing units where the 
property is located, plus~ of the Hold-Harmless mills. 

Personal Property Sited on Real Property Classified as Commercial Real Property 
The Act states that the tax computation for new facility personal property sited on real 
property classified as commercial real property is determined by multiplying the TV of 
the facility by Yz of the total milis (including SET mills) other than the LSD Operating 
mills levied as ad valorem tax for that year by all of the taxing units where the property is 
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located, plus Yz of the sum of LSD Operating mills minus 12 mills, plus Yz of the Hold
Harmless mills. 

Personal Property Sited on Real Property Not Classified as Industrial or Commercial Real
Property 
The Act states that the tax computation for new facility personal property sited on real 
property not classified as industrial or commercial real property is determined by 
multiplying the TV of the facility by Yz of the total mills other than the SET mills levied 
as ad valorem tax for that year by all of the taxing units where the property is located plus 
the total SET mills unless receiving a 100% or 50% abatement from the State Treasurer 
under MCL 207.564a. 

A parcel of property holding a new Industrial Facilities Exemption Certificate (IFEC) 
will have two assessments: the land will be addressed on the regular (ad valorem) 
assessment roll that the assessor has turned over to the March Board of Review and the 
building, land improvements and personal property (pertaining to the same certificate) 
will have an assessment on the Industrial Facility Tax tax roll. 

P A 1 of 1996 requires the assessor to calculate a Capped Value and a Taxable Value for 
the building and land improvements of a parcel of real property holding a new IFEC. 

Taxes on a property holding a new certificate shall be levied against the TV of the 
property, not the SEV. The TV of real property which has a new certificate is calculated 
the same way that TV is calculated for the non-IFT, ad valorem assessment roll. 

The property's land assessment on the ad valorem roll may be adjusted by the March 
Board of Review. The IFT tax roll assessment of a new IFEC may also be adjusted by 
the March Board of Review. 

16. How is the tax computed for a "replacement facility"? 

The Act states that the tax computation for a replacement facility is determined by 
multiplying the total mills levied as ad valorem taxes by the Taxable Value (TV) of the 
r~al and/or personal component of the obsolete industrial property for the tax year 
immediately preceding the effective date of the certificate. 

A parcel of property holding a "rehabilitation" Industrial Facilities Exemption Certificate 
will have two assessments. The land will be assessed on the regular (ad valorem) 
assessment roll that the assessor has turned over to the March Board of Review. The 
building, land improvements and personal property (pertaining to the same certificate) 
will have an assessment on the Industrial Facility Tax (IFT) tax roll. The taxes on 
properties holding a "rehabilitation" or "replacement" certificate shall be levied against 
TV. 
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The TV of a property on the IFT tax roll with a "rehabilitation" or "replacement" 
certificate is the amount of the TV of the real and/or personal property for the tax year 
immediately preceding the effective date of the certificate. That amount is frozen until 
the exemption certificate expires. 

The TV of a property on the IFT tax roll with a "rehabilitation" or "replacement" 
certificate which began PRIOR to 1995 will still be the same as the frozen SEV for the 
property until the exemption certificate expires. The TV of a property covered by a 
rehabilitation or replacement certificate which began in 1995 or AFTER will be the same 
as the frozen TV for the property until the exemption certificate expires. 

The property's land assessment on the ad valorem roll may be adjusted by the March 
Board of Review. The IFT tax roll assessment of a property with a rehabilitation or 
replacement certificate cannot have its assessment altered by the Board of Review during 
the term of the certificate. 

17. Can a 1 °/o Administration Fee be added to an Industrial Facility Tax (IFT) tax roll? 

Yes. Per MCL 207.561, Section 11(1), the 1% Administration Fee can be added to an 
IFT tax ro 11. 

18. Why are the dollar amounts on some Industrial Facilities Exemption Certificates 
(IFEC) different from what was applied for? 

If the dollar amounts on a certificate are different from what was applied for, it may have 
been changed by Property Services Division (PSD) staff due to one of the following 
reasons: 

a. The application was filed more than 6 months after the start of construction of real 
property or the start of installation of personal property. See also Question # 10. 

b. Some of the equipment was existing equipment which is ineligible for exemption 
as new property. See also Question # 11. 

c. Used equipment was purchased from another manufacturing company, not from a 
broker of used equipment. See also Question # 11. 

d. The application involves leased property but the property tax liability is not held 
by the applicant. In other words, the applicant is not responsible for direct 
payment of taxes to the local unit. See MCL 207.552(6). 

19. What happens when an incomplete application for an Industrial Facilities 
Exemption Certificate (IFEC) is received? 
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The applicant will be contacted to submit the required items. If the required items are not 
submitted within 30 days, the application may be dismissed as inactive. 

20. What types of equipment qualify as new industrial property as defined in MCL 
207 .552( 4)? 

The State Tax Commission (STC) has interpreted the term "new industrial property" to 
mean new to the tax base in Michigan. Following this interpretation, the following would 
be considered new industrial property: 

a. New equipment purchased from an equipment manufacturer. 

b. Used equipment never before located in Michigan. 

c. Used equipment purchased from a broker of used equipment with the rationale 
that because the prior owner is a broker, the equipment has lost its status as 

, existing equipment in Michigan as it has become inventory. 

The following would not qualify as new industrial property: 

a. Existing equipment already inthe possession of the applicant. 

b. Existing equipment in the possession of another Michigan company. 

21. Can an application for an Industrial Facilities Exemption Certificate (IFEC) include 
equipment/devices which are also going to be submitted for an Air or Water 
Pollution Control Exemption? 

Yes. It is recommended that all new equipment and machinery be included in the IFEC 
application so that the equipment and machinery meet the time line requirements of P A 
198 of 1974, as amended. The same equipment can then also be submitted for an Air or 
Water Pollution Control Exemption. If all of the property does not qualify as exempt Air 
or Water Pollution Control equipment, the remainder may then qualify for the IFEC 
exemption. Refer to the Air or Water Pollution Control Exemption FAQs for more 
information. 

22. Can a real property replacement facility include more floor space than the original 
obsolete facility? 

Yes. MCL 207.552(3) states that a replacement facility can consist of either replacement 
or restoration. MCL 207.553(5) defines "replacement" as: 
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the complete or partial reconstruction or installation of new property of 
similar utility." 

9 



Frequently Asked Questions (F AQ) 
Plant Rehabilitation and Industrial Development Act (Industrial Facilities Exemption) 

(PA 198 of 1974, as amended) 

"Replacement" usually involves the construction of a new building or a part of a 
building. "Restoration" is defined in MCL 207.553(6) as: 

" ... changes to obsolete industrial property other than replacement as may 
be required to restore the property . . . to an economically efficient 
functional condition." 

When replacement includes additional floor space, it can still be a replacement facility, 
provided that the building does not exceed the size of the original building by more than 
10%. If the replacem.ent building exceeds the size of the original by more than 1 0%, the 
additional space must be treated as a new facility. The tax on a new facility is calculated 
differently from the tax on a replacement facility. 1 When restoration includes more floor 
space than the original building, ALL of the additional floor space is treated as a new 
facility. 

23. Why are some projects approved by the State Tax Commission {STC) as new 
facilities even though they were submitted as rehabilitation facilities? 

If an application was ·submitted as a rehabilitation facility project but was approved as a 
new facility, it may be due to one of the following reasons: 

a. The description of the investment undertaken did not speak to restoration and/or 
replacement of a functionally obsolete facility involving major improvements 
such as roof, windows, plumbing, heating, code compliances, etc. 

b. The Plant Rehabilitation District (PRD) in which the project is located no longer 
qualifies as a PRD because at least 50% of the properties in the district are no 
longer obsolete. Therefore, only new facilities can be located within the district. 

c. The district established was an Industrial Development District (IDD) in which 
only new projects are allowed, not a PRD. 

d. The local unit's resolution approving the request approved a new facility project, 
not a rehabilitation project. 

24. Can leased equipment qualify for an Industrial Facilities Exemption Certificate? 

Yes, under the following conditions: 

1. The length of· the lease must be as long as or longer than the length of the 
certificate to be granted. 

1 See MCL 207.564 regarding the calculation of the industrial facility tax for new and replacement facilities. 
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2. The lessee must have the tax liability for the length of the certificate to be granted. 
(Any indication that the taxes are being paid "as additional rent" is not 
acceptable.) 

25. Can an Industrial Facilities Exemption Certificate (IFEC) be transferred to a new 
owner? 

Yes. MCL 207.571 states as follows: 

"An industrial facilities exemption certificate may be transferred and 
assigned by the holder of the industrial facilities exemption certificate to a 
new owner or lessee of the facility but only with the approval of the local 
governmental unit and the commission after application by the new owner 
or lessee, and notice and hearing in the same manner as provided under 
section 5 for the application for a certificate." 

Once the application for transfer has been presented to the local unit, they must review 
the application and issue a decision after a review of the prerequisites and qualifications 
contained in MCL 207.559. If the local unit denies the application, the applicant may 
appeal to the State Tax Commission (STC), pursuant to MCL 207.556. If the local unit 
approves the application, the STC must make a decision pursuant to MCL 207.557. If the 
local unit disapproves the application and the taxpayer files an appeal with the STC 
within 10 days, the STC shall review the facility to determine if it meets the 
qualifications in MCL_ 207.559. If the STC denies the approval, the applicant may appeal 
pursuant to the Administrative Procedures Act (AP A). 

The STC has allowed a shortened procedure for transfers when they involve a name 
change only. This is the case when the ownership remains exactly the same and the 
activity at the facility remains the same. The only change is in the name of the owner. 
Certain mergers and restructuring may also qualify for this shortened procedure. Please 
contact the Tax Exemption Section at (517) 373-2408 with questions regarding transfers 
involving a name change, mergers, and restructurings. 

26. Company "A" has an Industrial Facilities Exemption Certificate that was issued a 
year ago. They have purchased new equipment that qualified for exemption. Is it 
more advantageous to add this new equipment to the existing Exemption Certificate 
or apply for a new exemption certificate for this equipment? 

As long as the new equipment is purchased within the two-year post construction period 
from the effective date of the original issuance of the certificate, the equipment may be 
added by amending the existing certificate. If the new equipment purchase is closer to 
the end of the two-year post construction period from the effective date of the original 
issuance_ of the certificate, it may be more advantageous to apply for a new certificate for 
this equipment thereby attaining a greater number of years of exemption than could be 
gained by an amendment. 
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27. Is there a limit on the amount of time that an applicant can take to complete a 
project? 

Yes. MCL 207.565 states that a certificate can be revoked if the project has not been 
completed in a two-year time period from the issuance of the certificate. STC Rule No. 
53 allows for a one-year extension of time to complete a project. If a resolution is 
received by the State Tax Commission (STC) and it does not specifically state that the 
local unit is granting a three-year construction completion period, the assumption is made 
that the local unit is only granting a two-year construction completion period. Companies 
may obtain a third year to complete construction through a resolution by the local 
governmental unit granting a one-year extension of time as outlined in STC Rule No. 53. 
Upon receipt of a request for an extension, the local unit may: (a) deny the request; (b) 
approve the request with no change in the ending date of the certificate issued; or (c) 
approve the extension of time for the completion of the project and a revised ending date 
on the certificate. Depending upon the outcome at the local level, the request for an 
extension of time for the completion of a project shall be filed with the commission by 
the certificate holder and shall be accompanied by a resolution of approval adopted by the 
local governmental unit. Please see MCL 207.557a for the construction period of a 
facility whose cost will exceed $150,000,000 of state equalized value. 

28. What happens when the cost or the size of the project turns out to be greater than 
what was stated on the original application? 

The Property Services Division (PSD) staff distinguishes between an increase in costs 
versus an amendment to the project. For example, if the original application listed 10 
cmnputers at a total cost of $20,000, but it turns out that the 10 computers cost a total of 
$25,000 that is an increase in costs. However if the original application listed 10 
computers at a total cost of $20,000 but it tum out that 20 computers were purchased at a 
total cost of $40,000, that is determined to be an amendment. 

If there is an increase in costs of the project that exceeds the original approved amount by 
10% or less, it is not necessary for the local unit to approve the new amount. If the 
increase is greater than 10%, the procedures in STC Rule No. 54 must be followed. STC 
Rule No. 54 states that the certificate holder shall request that the local governmental unit 
approve the . revised cost if greater than 1 0% over the original approved amount. If the 
local unit approves the revised cost, the holder of the certificate shall request that the 
commission issue a revised certificate. The request shall be accompanied by a copy of 
the resolution of approval adopted by the local governmental unit. 

When additional real and/or personal property components are added, an amendment to 
the project has occurred, and regardless of the dollar amount of the additional property, it 
must be approved at the local level and ultimately by the STC. 

29. Can an Industrial Facilities Exemption Certificate (IFEC) be revoked? If yes, who 
holds the authority to do so? 
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Yes. MCL 207.565 provides for the revocation of an IFEC. MCL 207.565(1) addresses 
requests for revocations initiated by the holder of the certificate. MCL 207 .565(2) 
addresses requests for revocation initiated by the local governmental unit and includes 
specific reasons why a certificate may be revoked. In either case, only the State Tax 
Commission (STC) has the authority to revoke a certificate. 

A party aggrieved by a revocation by the STC may appeal the. revocation under the 
provisions of the Administrative Procedures Act (APA). The APA provides that a 
request for a rehearing of an STC decision should be filed, in writing, within 60 days 
from the date the STC mailed the notice of revocation. 

In a related matter, MCL 207.563(2) provides for automatic termination ofan IFEC when 
the Industrial Facility Tax on real property has not been paid. Please see MCL 207.563 
for the procedure to be followed. 

30. When does the revocation of an Industrial Facilities Exemption Certificate (IFEC) 
take effect? 

The revocation of an IFEC is effective the December 31st of the year in which the State 
Tax Commission (STC) revoked the certificate. 

31. If a company announces that it will cease operations in "the coming year, will the 
State Tax Commission (STC) approve the revocation of that company's Industrial 
Facilities Exemption Certificate (IFEC) for the tax day prior to the actual cessation 
of operations? 

No. In a recent case matching these circumstances, the STC ruled that an IFEC could not 
be revoked as of December 31, 1997 even though it was announced during 1997 that 
operations would cease as of February, 1998. 

32. Is there a limit to the application fee that may be charged by a local unit of 
government for the· cost of processing the application for an Industrial Facilities 
Exemption Certificate (IFEC)? 

Yes. MCL 207.555(3) specifically limits the amount of an exemption certificate 
application fee that may be charged by a unit of local government to the lesser of the 
actual cost of processing the application or 2% of total property taxes abated during the 
term that the exemption certificate is in effect and specifically prohibits local units of 
government from charging applicants any other fee. 

Local units may not require, as a condition precedent to~ approving an IFEC application, 
that applicants make or promise to make payments to the local unit. Whether referred to 
as fees, payments in lieu of taxes, donations, or another name, such payments are 
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contrary to the legislative intent of PA 198 of 1974. [See STC Bulletin 3 of 1998, at 
Vlvvw .michigan.gov /prope1tytaxexemptions]. 

33. What is the definition of "Industrial Property"? 

MCL 207.552(6) defines "Industrial Property" as: 

land improvements, buildings, structures, and other real property and 
machinery, equipment, furniture, and fixtures or any part or accessory 
whether completed or in the process of construction comprising an 
integrated whole, the primary purpose and use of which is: 

a. the engaging in a high-technology activity; 

b. operation of a strategic response center; 

c. operation of a motorsports entertainment complex; 

d. dperation of a logistical optimization center; 

e. operation of a qualified commercial activity; 

f. operation of a major distribution or logistics facility; 

g. the manufacture of goods or materials; 

h. creation of synthesis ofbiodiesel fuel; 

i. the processing of goods and materials by physical or chemical 
change2

; 

j. property acquired, constructed, altered, or installed due to the 
passage of Proposal A in 1976; 

k. the operation of a hydroelectric dam by a private company other 
than a public utility; 

I. agricultural processing facilities; 

m. facilities related to· a manufacturing operation under the same 
ownership, including but not limited to, office, engineering, 

2 "Manufacture of goods or materials" or "processing of goods or materials" means any type of operation that would 
be conducted by any entity included in the classifications provided by Section 31-33- Manufacturing, of the North 
American Industry Classification System- United States (1997), published by the Office of Management and 
Budget, regardless of whether the entity conducting that operation is included in that manual. 
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research and development, warehousing, or parts distribution 
facilities; 

n. research and development laboratories of companies other than 
those companies that manufacture the products developed from 
their research activities; 

o. research development laboratories of a manufacturing company 
that are related to the products of the company; 

p. an electric generating plant that is not owned by a local unit of 
government, including, but not limited to, an electric generating 
plant fueled by biomass, if the application is approved by the 
legislative body of a local governmental unit between June 30, 
1999 and December 31, 2007; 

q. convention and trade centers in which construction begins not later 
than D~cember 31, 2010 and is over 250,000 square feet in size or, 
if located in a county with a population of more than 750,000 and 
less than 1,100,000 is over 100,000 square feet in size or, if located 
in a county with a population of more than 26,000 and less than 
28,000, is over 30,000 square feet in size; 

r. a federal reserve bank operating under 12 USC 341, located in a 
city with a population of 750,000 or more. 

Note: Industrial property may be owned or leased. However, in the case of leased 
property, the lessee must be liable for payment of ad valorem property taxes and shall 
furnish proof of the liability. 

Industrial property does not include any of the following: 

a. land; 

b. property of a public utility other than an electric generating plant 
that is not owned by a local unit of government for which an 
application was approved by the legislative body of a local 
governmental unit between June 30, 1999 and December 31, 2007; 
or 

c. inventory. 

34. What is the definition of "obsolescence"? 
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The assessor must make a recommendation to the local governing unit that 50% or more 
of the property to be contained in a Plant Rehabilitation District (PRD) is obsolete. 
"Obsolete industrial property" is defined in MCL 207.552(7) as: 

" ... industrial property the condition of which is substantially less than an 
economically efficient functional condition." 

"Economically efficient functional condition" is further defined in MCL 207.552(8) as: 

". . . a state or condition of property the desirability and usefulness of · 
which is not impaired due to changes in design, construction, technology, 
or improved production processes, or from external influencing factors 
which make the property less desirable and valuable for continued use." 

The following are examples of the restoration of obsolete industrial property from MCL 
207 .553(6): 

Restoration includes major renovation including but not necessarily 
limited to the improvement of floor loads, correction of deficient or 
excessive height, new or improved building equipment, including heating, 
ventilation, and lighting, reducing multistory facilities to 1 or 2 stories, 
improved structural support including foundations, improved roof 
structure and cover, floor replacement, improved wall placement, 
improved exterior and interior appearance of buildings, improvements or 
modifications of machinery and equipment to improve efficiency, 
decrease operating costs, or to increase productive capacity, and other 
physical changes as may be required to restore the industrial property to an 
economically efficient functional condition, and shall include land and 
building improvements and other tangible personal property incident to 
the improvements. 

When the planned improvements are less than 10% of the true cash value of the industrial 
property, the improvements are considered delayed maintenance and not considered 
restoration. (MCL 207.553(6).) 

35. What are some of the special provisions that apply to speculative buildings? 

MCL 207.553(8) defines a "speculative building" as: 
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located or the building is owned by a development organization 
and located in the district of the development organization. 

b. the btiilding is constructed for the purpose of providing a 
manufacturing facility before the identification of a specific user of 
that building. 

c. the building does not qualify as a replacement facility." 

Subsection 8(b) requires that a speculative building be constructed before a specific user 
is identified. This law does not require that a building be approved by the local 
governmental unit before identification of the specific user. 

The following are additional requirements specific to speculative buildings: 

a. that the speculative building was constructed less than 9 years before the filing of 
the exemption certificate. 

b. that the speculative building has not been occupied since the completion of 
construction. 

Important note: It is sometimes advantageous to divide a speculative building into 
several ~mailer units rather than having the entire building as one unit. (e.g., if a 50,000 
square foot building is designed to be occupied by 5 separate users, but it is only 
approved as a single speculative building, after the first user takes occupancy, the 
building may no longer qualify as speculative for future occupants because it may no 
longer qualify under paragraph b, above.) 

36. Where can I find ·information regarding the Industrial Facilities Exemption 
Certificate (IFEC) application process? 

Information regarding the application process can be found on the Department of 
Treasury website at: www.michigan.gov/propertvtaxexemptions. 

37. Where can I obtain copies of previously issued Industrial Facilities Exemption 
Certificates? 

Copies of certificates acted upon by the State Tax Commission after January 1, 2013, are 
available on the Department of Treasury website at: 
www .Inichigan.gov/propertytaxexemptions . Choose the exemption program under 
which the certificate was issued. Within the "Certificate Activity" link, the certificates 
are listed according to the date they were acted upon. 

38. Where can I check on the status· of an Industrial Facilities Exemption application? 
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The status of an application is available through a query tool on the Department of 
Treasury website at: www.michigan.gov/properMaxexeinptions . Choose the Industrial 
Facilities Exemption (IFE) program. Then select the Industrial Facilities 
Application/Certificate Search link. 
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To: Pontiac City Council 

From: Joseph M. Sobota, M.P.A., City Administrator~~-

Date: November 16, 2015 

Re: Offer to purchase lot at northeast comer of Chandler and S. Jessie 

The City received an unsolicited offer of $150.00 to purchase .09782307 acres of vacant residential 
land on the northeast comer of Chandler and S. Jessie. (Map overview is attached.) 

The parcel in question (14-28-379-010) was not appraised; however based on the size of the parcel 
compared to other parcels that the City is selling, the price is adequate. 

If City Council believes that enough information has been presented to formally consider the offer, 
then section 3.113 of the City Charter requires the City Council to hold a public hearing on the 
offer before authorizing any sale of real property. If after the public hearing City Council wishes 
to approve the sale, I am recommending that the following resolution be adopted: 

Whereas, the City of Pontiac has received an offer in the amount of $15 0 from John Brown to 
purchase parce/14-28-379-010; and, 

Whereas, the City of Pontiac has not obtained an appraisal, but based on the sales 
comparison approach of other similar sized property recently sold by the City, the price is 
comparable,· and, 

Whereas, the Pontiac City Council had a public hearing on the offer at a meeting held on 
[insert date],· 

Now, therefore, be it resolved, after consideration of public comment and the report of the 
City's administration, the Pontiac City Council hereby approves the sale ofparcel14-28-379-
0 10 in the amount of $150, and authorizes the City Administrator to sign the offer to purchase 
real estate. 

Please keep in mind that December 4, 2015 is the deadline to present items for consideration at the 
December 16, 2015 meeting ofthe Transition Advisory Board. 
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